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Soviet Liberal Quits Parly and Warns of Coup by f Stalinists’ 

Yakovlev Had Been Targeted for Ouster U.S.-Krendin Oil Thai Stuck in the Muck 


Bjr David Rexnmck since over the last four or five years tbe unproved 

une/vuu Pan SmUx attacks on my political activity have been going on 

■ MOSwW ■— Alexander N. Yakovlev, a former during plenums of the Communist Party and the 

Wrrtwrh nwmfWH « ■ . *» • n • n. . t - . .j- » 


Politburo member and a key architect of 
resigned fiiom the Communist Party on ‘Friday and 
warned that a Stalinist” core of the party leadership 
wasjireparing a corn. 

troth is chat the party leadership, in contra- 
diction loits own declarations, is ridding itself of the 
demo cratic wing of the party and is preparing for 
social revenge and for a party and state coup " Mr 
Yakovlev said in a statement relayed to the news 
agency Interfax. 

wbo TO cooadered President 
■hfikhau S. Gorbachev's intellectual guru for six 
yeas,- has in recent months become one of the 
lead ers of the anti-Bolshevik Democratic Reform 
Movement; which is likely to become an opposition 
- party lata- this year. 

Furious That Mr. Yakovlev had become an orga- 
nizer of the movement, the Communist Party’s Cen- 
tral Control Commission recommended Thursday 
that he . be expelled from the party ranks. 

“My personal dignity has been insulted,” Mr. 
Yakovlev said in his statement. “The elementary 
hts of a party member have been violated.” 
’Ctf course this does not come as a surprise to me, 


Russian Communist Party and in the media.’ 

In the last year, he said, the attacks “readied the 
level of organized and coordinated persecution by 
the Central Committee apparatus.” 

Mr. Yakovlev’s statement about the potential 
danger from the Communist Party’s orthodox lead- 
ership echoed former Foreign Minister Eduard A. 
Shevardnadze's spinning speech in December warn- 
ing of an “approaching dictatorship.” 

A few weeks after the speech, army troops, backed 


attempted to topple the democratically elected 
leadership m Lithuania. The coup attempt left at 
least 13 people dead, but coup leaders slopped short 
of attacking the parliament itself. 

Although the political atmosphere has brightened 
considerably since then, Mr. Yakovlev resigned 
three weeks ago as Mr. Gorbachev’s adviser after the 
two disagreed over the issue of the party’s future — 
or lack of one. Mr. Gorbachev continues to tty to 
push the party into a more progressive position. 

See PARTY, Page 5 


By Francis X. Clines 

New York Tima Sonia 

MOSCOW — The largest Soviet-American busi- 
ness venture ever, a Chevron Corn, plan to develop 
huge oil fields in Kazakhstan, has become enmeshed 
in this nation's traditional fear of capitalism and the 
new muckraking of its free'press, leaving. President 
Mikhail S. Gorbachev poshing to get the deal back 
on track to reassure skeptical foreign investors. 

The proposed 25-year, mnltibfllion-dollar venture 
between Chevron and its Soviet partners in the rich 
Tengiz oil fields is being restudied and renegotiated 
at the highest levels of the Gorbachev government 
after a series of critical newspaper articles that 
warned of capitalist greed exploiting Soviet re- 
sources under the guise of perestroika, Mr. Gorba- 
chev’s program of economic restructuring. 

At the same time, people like Eduard A. Shevard- 
nadze, the former foreign minister, are ca utionin g 
that the proposal for the oil fields near the Caspian 
Sea is being misunderstood at home while the 
world’s business leaders follow it closely as a major 
test of whether the government can stifle the old 
Communist bureaucracy and make foreign invest- 
ment inviting. 

“li is no secret that the United States will judge 
our readiness to cooperate by the success or failure 


erf this project," Mr. Shevardnadze wrote in a news- 
paper commentary. He said that in his most recent 
trip to the United States, he found political and 
business leaders pointing to the Chevron deal as a 
test of Soviet resolve to move toward market capital- 
ism. 

In endorsing the venture, Mr. Shevardnadze said 
Soviet skepticism was understandable since “it has 
been dinned into our heads since childhood that 
capitalists do nothing but rob other states by buying 
up their wealth for peanuts." But he wrote that the 
Soviet government had invested 2 billion rubles in 
the Tengiz Gelds since 1979 “with no payoff at all" 
under a Communist system notorious for wasting 
resources and abusing the environment. 

“Should we continue to •develop' our natural 
resources in the same barbaric way or should we turn 
for help to knowledgeable and skillful people 
equipped with advanced technology and experience 
in running a business and dicing a profit?" he 
asked. 

His warning was carried this week in Moscow 
News, the independent newspaper that has also 
focused on the privacy of the negotiations over tbe 
oil proposal, calling it a “dirty deal" that would 

See DEAL, Page 11 


U.S. Trade Gap 
Hits 8-Year Low 

Lower Imports and Exports 
Suggest Recovery Is Modest 
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Salomon 
Chiefs Set 
To Quit 

Bond. Giant Acts 
To Placate U.S. 

The Associated Press 

NEW YORK — Salomon Broth- 
ers Inc’s top two executives said 
Friday that they were prepared to 
resign to contain tbe damage to the 
bond-trading giant, which is im- 
mersed m a scandal surrounding its 
abuses in Treasury auctions. 

John H. Gutfreund, chairman 
and chief executive, and Thomas 
W. Strauss, president, said in a 
statement that they were ready to 
submit their resignations at an 
emergency meeting erf the board on 
Sunday. 

They also said that the investor 
Wacom Buffett, aSakmkw director 
who owns 13 percent of the parent 
Salomon Inc., was prepared to take 
over Mr. Gattraiad'S position tea-' 
perarily. 

' The announcement was made 
two days after Salomon admitted 
that top management had learned 
that the firm hid violated rules for 

bidding at Treasury bo®* 5 auctions, 

but had delayed reporting the news 
to regulators for months. 

The scandal has aroused fears of 
a drop in investor confidence on 
Wall Street and caused a sharp de- 
cline in Salomon Inc/s stock. Bui 
after Friday's announcement, the 
stock gained. SI to S27.875. 

. The Treasury Department, Jus- 
tice Department, Federal Reserve 
Bank of New York and Securities 
and Exchange Commission are all 
investigating Salomon as a result of 
the disclosures. 

The New York Fed said Friday 
that it had requested a written ex- 
planation of the “oversights and 
irregularities committed by the 
firm." But as a result of the man- 
agement changes, the New York 
Fed said, it bad given Salomon 
more time to respond to that re- 
quest. 

The New York Fed also said that 
it would evaluate Salomon's steps 
to address its “management control 

See SALOMON, Page 10 


Indian Jet 
Crashes, 
‘Killing 69 
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HUNGARY WELCOMES THE POPE Pope John Pad D with the by tarefing to Esztagom and praying at the tomb of Cardinal Jozef lVfind- 
Hmgarian president, Arrod Goncz, as they viewed an honor guard during szenty, who was imprisoned by die Commtmisis from 1948 ratffl 1956, when he 
welcoming ceremonies in Budapest on Friday. The Pope began Us five-day visit was freed by Himgarian iwotationaries. He died at 83 in exBe in Austria. 


By Mitchell Martin 

International Herald Tribune 

The U.S. trade defirii fell to an 
eighi-vear low of $4 billion in June, 
the Commerce Department said 
Friday, and some economists 
found reason for measured opti- 
mism in the figures even though 
exports dropped along with im- 
ports. 

The trade data, along with a re- 
port by the Federal Reserve Board 
that industrial production in- 
creased by a larger-ihan-expeaed 
0 5 percent during July, gave a 
boost to the dollar. Tbe U.S. cur- 
rency rose more than a pfennig and 
closed at above 1.76 Deutsche 
murks in New York trading. But 
the U.S. stock and bond markets 
were lower, largely because of the 
bond-trading scandal at Salomon 
Brothers Inc. 

“The data suggests the US. 
economy is not engaged in an eco- 
nomic laflspin said John Lonski, 
senior economist or Moody's In- 
vestors Service in New Yotk. “But 
it also fails to prove that the United 
States is engaged in a brisk eco- 
nomic rebound." 

In Kennebunkport. Maine, Pres- 
ident George Bush said be believed 
the United States was coming out 
of its recession and he thus did not 
plan to extend unemployment 
benefits for some Americans by 20 
weeks as new legislation entitles 
him to do, Reuters reported. 

Economists said a central point 
in the UJS. economic outlook was 
whether a recent increase in inven- 
tories would be matched by de- 
mand from consumers and busi- 
nesses for the merchandise 
produced. 

The data released Friday showed 
factories making more goods, but 
the trade numbers seemed to indi- 
cate weak demand for than, both 
domestically and abroad. 

In the trade report, the govern- 
ment said exports in June fell 1.4 
percent, to $34.8 billion, down 
from the record 535.6 billion in 
April and S35.3 billion in May. 
Imports were down even more, 
however, to 538.9 billion, a 3 per- 
cent drop from May. The resulting 
$4 billion gap was the lowest since 
a S3.96 billion imbalance in June 
1983, and it was smaller than tbe 
54.8 billion of May and $6.3 billion 
in June 1990. 

Industrial supplies and materials 
figured in both reports. Exports 
and imports of these goods feD in 
June, suggesting a slowing world- 
wide economy, although U.S. pro- 
duction rose m July. Other catego- 
ries in which exports fell were grain 
and consumer goods. These were 


partly offset by an increase in capi- 
tal goods exports, including S800 
million in aircraft. 

Automobile imports, another 
key category, increased in June, as 
did the deficit with Japan. There 
was a 53.2 billion deficit with Ja- 
pan, up from S2.4 billion in May. It 
was the largest with anv one coun- 
try- 

Oil imports felt 12 percent, to $4 
billion, because of reduced volume 
and lower prices. 

Commerce Secretary Robert A. 
Mcsbacher said. “The increasing 

British inflation slowed to 55 per- 
cent In July, its lowest rate in 
three years. Page 9, 

compc' itivene&s of manufactured 
exports bodes well Tor additional 
gains in export sales in the months 
ahead." Reuters reported from 
Washington. 

But Mr. Lonski of Moody's said: 
"One or the striking aspects of to- 
day's trade report is that for the 
second consecutive month we ob- 
served both imports and exports 
declining. This definitely reflects a 
very sluggish economy, and not 
only in the United Slates." 

He noted that the industrial pro- 
duction number was “surprising]) 
strong," but this was partly caused 
by an increase in elcctrical'use dur- 
ing a heat wave in the Northeastern 
states and by an increase in auto- 
mobile production that may not be 
justified by demand. 

David D. Hale, chief economist 
of Kemper Financial Services Inc., 
said, “The trade report wfli lead to 
an upward revision in gross nation- 
al product." 

Growth, he said, could be 3 per- 
cent to 4 percent in the third quar- 
ter, at an annual rate. 

“The critical issue is the strength 
of final demand." Mr. Hale said. 
“The data for car sales in early 
August is disappointing. It tells you 
. that while we are getting a produc- 
tion rebound this year, it cannot go 
very far unless you get stronger 
finai sales." 

“J think the odds are very high os 
a further interest rate cut to lock in 
final demand," Mr. Hale added. 
“The GNP could be strong for this 
quarter, yet the economy could be 
losing momentum and have a 
weaker fourth quarter." 

“We have got a recovery going 
on in bomebuilding but we have 
gpt to get consumer spending up by 
more to get this inventory cycle 
turning." 

Arvid F. Jouppi, an auto indus- 
See TRADE, Page 10 


UN Chief Is Hopeful of End to Hostage Crisis Within 2 Weeks 


Compiled by Ovr Staff From Dijpaicka 

LISBON —The United Nations 
secretary-general, Javier Pfcrcz de 
Cu£Dar, said Friday that he hoped 
the Middle East hostage crisis 
could be resolved within two 
weeks. 

“The negotiations will go on be- 
hind the scenes and 1 am hopeful of 
a solution within two weeks,” the 
Portuguese news agency Lusa 
quoted him as saying on arrival at 
Faro airport. 

It was the first time that Mr. 
P6rez de Cutilar had put a time 


frame on his efforts to reach agree- 
ment on the release by Israel of 
several hundred Arab prisoners in 
return for the freedom erf Weston 
hostages and Israeli servicemen 
missing in Lebanon. 

But in Beirut, the spiritual leader 
of Lebanon’s Muslim fundamen- 
talists seemed to dampened hopes 
for a speedy release when he said 
Friday that he feared that the Unit- 
ed Stales wanted to block the UN 
mediation effort to secure their re- 
lease. 

The leader, Sheikh Mohammed 


Hussein Fadlallah, said in Beirut 
that “we think according to the 
American statements that they do 
not want to exert pressure on Israel 
to release the captives it holds.” 

Israel has demanded evidence of 
the fate of seven of its servicemen 
mi wing in Lebanon before releas- 
ing any Lebanese prisoners held in 
Israel or by an Israeli-backed mili- 
tia in southern Lebanon. 

Sheikh Fadlallah is the spiritual 
leader of the pro-Iranian group 
Hezbollah, or Party of God. 
Groups close to Hezbollah, which 


denies links to kidnappers, are be- 
lieved to bold most of tbe Western 
hostages in Lebanon. 

“We know that it is possible for 
the UJS. to block the mediation of 
the UN secretary-general as Ameri- 
ca previously blocked a hostage re- 
lease process and it might do the 
same thing now," Sheikh Fadlallah 
said. 

“What attracts our attention," 
he said, “is that the U.S. president 
Slid he understands the Israeli 
stand in getting back its soldiers 
and therefore he understands its 


refusal to release the detainees.” 

The swap erf prisoners was pro- 
posed by the pro-Iranian Islamic 
Jihad in a letter delivered by its 
former British hostage. John Mc- 
Carthy, who was freed Aug. 8. A 
second hostage, Edward Austin 
Tracy, an American, was released 
Aug." II. 

A senior Muslim fundamentalist 
source said Wednesday that no 
more hostages would be freed until 

See HOSTAGES, Page 2 
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The Declining Trade Deficit 


U.S. monthly trade shortfall. In billions of dollars 
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Source: U.S. Department of Commerce. 
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NEW DELHI — An Indian Air- 
lines Boeing 737 crashed and 
burned as it came in to land in 
northeast farffa on Friday. All 69 
■ passengers and crew were ldBed. 

The smoldering wreckage of the 

aircraft was found on top of a hiB 
dose to a village about 45 kflome- 
ters (30 uriks) from lmnhaL, the 
capital oT the state of Manipur, 
bordering Burma. 

^ Rahuunck forest and the lack of 

roads delayed rescue workers in 

", Tbe Unted Stales has ordered 
thrust reveners on Boring 767 


buy 1 ’ 


■reaching the crash site, Gvfl Aviar 
'TunMmistiy officials said in New 
Delhi. 

The offi cials said that although it 
. was not raining at tbe time of the 
crash, doud cover was kw and (be 
• plane was approaching on its in- 
, • 'Struxaent landing system. . 

The chief engineer at lmpbal aij- 
. port, DrepakGogoi, said a fault in 

■ -ihe landing system might be a pos- 
sible ex planation for the crash. “It 
might have given inappropriate al- 

J See INDIA, Page 5 
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Bush Won’t Free 
Israeli Spy 

KENNEBUNKPORT, Maine 
(Reuters) — President Geotge 
Bush said Friday he was not con- 
sidering commuting the sentence 
of Jonathan Jay Pollard, 37, an 
American imprisoned for life in 
1987. as a spy for Israel, as part of 
a Middle East prisoner exchange. 

“There’s no such consider- 
ation,” he said. “You’re miring 
apples and oranges.- A UJS, court 
found him guflty. No one is con- 
sidering him a hostage.** Mr. Pol- 
lard’s lawyer had appealed for the 
commutation as a “reciprocal 
gesture" to Israel 
(temiral Hows 

The UN and South Africa agreed 
on teams for amnesty fra pohtical 
exiles. P'S* * 

The Morny Report 

4 >dh tn Crash? Fund cash levels. 


Business/ Flrvancs 

Tbe Soviet Union decided to use 
the black market to determine a 
key ruble exchange rate. Page 9. 
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U.S. Galls in Artillery on Kuwaiti Oil Fires 

UJ5. sakfiers standing co a tank in an oil fieid near Kuwait City on Friday- Shells fired by tanks are 
bring ns ffri to break up ddsris around i mml ng wells to aid. finrfightmg efforts. At tbe United 
Nations, meanwhile, Iraq's delegate said a plan to allow his country to sell cal would fafl. Page 2. 


Hong Kong’s Seductive Tried 


By Laurence Zuckerman 

International Herald Tribune 

HONG KONG — With his ill-fining double- 
breasted suits and his what- me- worry smile. Chin 
Chi Ming doesn't seem like the type of man who 
could ever be the object of public fascination. Yet 
for weeks his exploits have been the talk of the 
town. 

Every day since his trial began last month, 
spectators line up for seats in the packed court- 
room. Virtually every local newspaper from the 
English-language South China Morning Post to 
the mainland's unofficial voice, Wen wri Po,. is 
represented. For those who cannot wait until the 
next day’s paper for tbe latest news, an entrepre- 
neur recently began offering trial updates twice a 
day by telephone. 

Posing as a film producer or a wealthy business- 
man, Mr. Chin, 34. stands accused of seducing 
several young local television actresses and beauty 
pageant contestants with promises of lucrative film 

the prosecution chaises, Mr. Chin resorted to 
blackmail to force them to continue having sot 
with him and to pay him for it. 

In a city that loves its starlets as much as a juicy 
scandal Mr. Chin's trial has all the makings of the 
perfect summer sensation. But it also lays bare 
what some critics argue is this dry’s mercenary 
souL 

“Money can do everything, I guess," said a 
young electronics salesman who told his boss he 
was going out on a sales call and came to watch the 
trial instead. 

Mr. Chin’s trial would no doubt have been a 
sensa tion under any circumstances, but the judge's 
dedsion to protect the identities of the alleged 
victims by ordering the press not to divulge their 
names instantly elevated it into the pantheon of 
Hong Kong scandals. 

Mr. Chin’s five alleged victims are known pub- 


licly only as Miss A, Miss B. Miss C, Miss D and 
Miss E They have been led to the witness stand 
covered by a scarf or hiding under a policeman’s 
jacket, and have sat with their backs to the gallery 
or behind a screen hastily drafted into service from 
the court cafeteria. 

A few feet away, smiling, yawning and occasion- 
ally winking at the crowd, sits the accused. 

According to the prosecution, the women were 
first approached by Mr. Chin when they received a 
phone call from a stranger who claimed to repre- 


The accused’s exploits have 
the right elements — sex, 
money and blackmail — to 
keep the courtroom packed. 


sent a wealthy businessman or film producer. Tbe 
man explained that his boss was looking for some 
companionship and would pay handsomely or 
award lucrative film roles if the women made him 
“happy.” 

All the women say they refused to have sex with 
the man, but agreed to meet him at a hotel anyway. 
Once they were alone in a room, Mr. Chin is said to 
have offered them cash, gifts or contracts worth 
between 56,000 and 5250,000 in exchange for sex. 
All five eventually agreed. 

In several of the cases, according to the prosecu- 
tion, Mr. Chin then claimed that he had taken 
photographs of the sessions and threatened to have 
them published unless the women continued to 
have sex with him and gave him money. 

Miss A is said to have mortgaged her parents’ 
home in order to pay Mr. Chin more than 558,000. 

Mr. Chin's attorney denies that the women were 

See TRIAL, Page 5 
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Iraq, Citing UN Restrictions, Says Oil Deal Is Doomed to Fail WORLD BRIE FS 


Reuters 

UNITED NATIONS, New York — The 
cUcf Iraqi delegate to ike United Nations 
said that a Security Council resolution au- 
thorizing Baghdad to sell up to S1.6 billion 
worth of dl was doomed to “crumble and 
Fail” 


on Iraq's humanitarian needs as well as reported earlier firm die (Juiced Nations, 


arrangements for any oO sales. 


Iraq's chief UN delegate. Abdul Amir 

1 — 1. i 1J 


New York: 

The actions, spelled out in three resdu- 


Anbari, was asked whether Baghdad would dons, marked the Security Council’s latest 


reject the steps adopted Thursday. efforts to prod President Saddam Hussein 

He said: “We don't have even to reject to comply fully with the terms of the cease- 
ie resolution because it is a Stillborn reso- fire resolution, voted by the council April 
ition. Il amply is going to crumble and 3. which formally ended the seven-week 


The resolutions adopted by the Security 
Council would allow Iraq a onetime oppor- 
romty to sell the oil over a six-month peri- 
od to buy food and medicine. But thev 


Pickering, argued that the restrictions were An additional amount of roughly 5 per- 
madc necessary by Iraq’s record of duplid- cent must be set aside to help pay the costs 
ty. of the special commission seeking to locate 

“This is not a resolution lifting sane- Iraqi weapons and another UN COimnUr 
tions," be said. “We are making an excep- sion that will be responsible For delineating 
don for a jspmal and limited purpose, for a the border between Iraq and Kuwait, 
limited amount of timer The restrictions The cease-fire resolution includes proyi- 


Kurd Says Iraq Shifts Troops Nortfi 

near the Turkish border in breach of an agreement under w 


are intended 10 ensure that the food sions intended to force Iraq togjve up its 
reaches those who are most in need and weanons of mass destruction. The council 


He asserted that Iraq would not sell its The United States has opposed lifting 
oO under the conditions set in the resole- the tight economic sanctions in force 


would require that nearly one-third of any 
revenue eo toward the billions of dollars in 


revenue go toward the billions of dollars in 
war claims against Baghdad. 

In additkxt, one of the resolutions con- 
demned Baghdad’s failure to give the world 
body full details of its clandestine nuclear 
weapons pr og r a m 

No Iraqi oil could flow for at least a few 
weeks, pending council approval of a ra- 


tions. He said the resolutions were not against Iraq for more than a year, but lasl 
hu man itarian but “in a way a continuation month it agreed to support a onetime hn- 
of a war against Iraq, a continuation of manitarian gesture if it was carried out 


it. reaches those who are most in need pud weapons of mass destruction. The council 

The United States has opposed lifting prevent its diversion to the Iraqi privileged has made compliance with that resolution a 
e tight economic sanctions in force class, as has happened in the past.” condition for lifting a UN eco nomic em- 
j ains t Iraq for more than a year, but lasl The resolution specifies that all pay- bargo that has crippled the Iraqi economy, 
onth ii agreed to support a onetime hn- ments for Iraq’s oil exports must go into an In July, Baghdad admitted that it had 


sanctions against Iraq.” 

“It interferes in the internal affairs of 


under strict UN controls to foil cheating. 
The resolution permitting Iraq to sell 


II UiKUWM Ul Utt. UiMUHi WIOUJ Mk , " « I w m “ « 

Iraq." he said. “It puts Iraq actuaDy under ««“ «■ adopted by a AM * Wfc 
the trusteeship of some^embera of the Cuba v^ed agamst it, and Yemen ab- 


dass. as has happened in the pasL” condition for lifting a UN economic em- escalation ctf the Arabization pobey. ^ heinz negotiated with 

The resolution specifies that all pay- bargo that has crippled the Iraqi economy. The Kurds want Kirkuk roduded m a deal now ^ 

ments for Iraq’s oil exports must go into an In July, Baghdad admitted that it had Preadent Saddam Huscm to grant * wSStion. but also indudes' 
escrow account controlled by the United been concea lin g 60m UN inspectors a so- Kurdish nortlL Tire ay has a lay KurdiA pop ^ hadbeeh 

Nations. Based on Mr. Pfcrcz de Cufllaris cret program to develop enriched uranium, Iraqi Arabs and Turkomans. Mr. Saleh smd 2,720 ^ 

reco mmendatio ns, the «ymrii then would which inspectors said could be used to seized and registered in the name of Arab setuers to 
allow funds from this account to be re- produce nuclear weapons. city. * 


SB 

near the Turkish border in breach of an agreement under w 

tSSSSft <y^S2££55' 


leased for the purchase of food and medi- 


SS.i£iS;H£ 


port to be submitted within 20 days by 
Secretary-General Javier Perez de Cu£Uar 


and France." 

■ A Message to Saddam 

John M. Goshko of The Washingon Post 


sympathetic to Iraq, charged that the heavy rials within Iraq under UN supervision, 
restrictions placed on the sale violate Iraq’s Thirty percent of the money earaodfre 
sovereignty. the oil sales must go into the compensatu 


proridPadditionaj detaiis^bw^tije LJmted 2 and IRA Is Warned of More ; 

Iraq under UN supervision. Nations charged that Iraq stifl refuses to M . m _* .i*. irtch Republican Army 

rcent of the money earoodfirom cooperate fully with the commissem re- BEUPAST £artera) h pS^ntaSanists issued aWiing of more- 
must go into the compensation sponsible for locating the nuclear-devtlop- were kilkd on Fnday, and Protestant extremists 


The chief U.S. delegate, Thomas R. fund called (or by the cease-fire agreement, meat rites. 


More Falashas lor Israel The Long Vigil for a Key Israeli Captive 


—be, J 

Martin (TPrev. was killed by gunfire m boot of bf faxmiy. . 




JERUSALEM — The Ethiopian government agreed Friday to let 
Israel fly oat 2,600 black Jews left behind after an emergency airlift of 
14,000 to Israel in May. 

The Israeli Foreign Ministry said the first of 600 black Jews, known as 
Falashas, would be in Israel in time for the Jewish New Year on Sept. 9. 


The remainder were to arrive within three months. 


By Clyde Habennan 

jVew York Tima Service 

JERUSALEM — Now and again. T ami 
Arad said, she catches herself just as sbe is 
about to slip into the past tense when talking 
about her husband. Ron. 

Although lapses like that are unsettling, she 


in uie last wees, vinlence trf the 

It would be better that they are alive and alive. A year ago, she and other relatives put officials fear Northern Ireland may be returning to me vioi 
►ed. Israelis fed. But officials sav that simply together a glossy brochure on her husband, 1970s, when there were almost daily killings. 


. “Wc arc speaking aboM bnng^g tact .hr whole of Ethiopian Jewry; LHS, 

”rSSi ,hCn= w ‘ Mmisuy 

In the May airlift, ananged with the fanner Matron leader, Mengistn f ,hmis,fc,fn ““ st 

Haile Mariam, Israel flew more than 14,000 Jews on 41 military and fdi m- that nnwmavne something will 

— ^ 9£ “ Td AV,V m a OP— on. At one time, 28 

planes were m the air. .il, ,.n 


Israd feared for the Jews’ safety as rebels crushed the remnants of Mr. 
Mengjstu’s government in Addis Ababa. But the rebels, who now form 
the government, maintained order in the capital and the Jews were 
unharmed. 
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“They tell me that now may dc something will 
happen, maybe be will come back," Mrs. Arad 
said. “But they also tell me to be careful, that 
ihis is just the first step and there may be more 
to come." 

That seems guaranteed as the Middle East 
hostage problem moves along uncertainly, its 
solution hinging a meat deal on the fate of 
Captain Ron Arad of the Israeli Air Force and 
six other Israeli servicemen who have been 
missing in Lebanon for years. 

The Israelis are now seen as the key to 
resolving the crisis, mad the rough outlines of a 
likely deal are considered relatiwly simple even 
if it may prove relentlessly complicated to bring 
them about: 

A group holding Western hostages in Leba- 
non says it will let its captives go but only if 
Pales tinian prisoners in Israd and Europe are 
set free. In tom, Israd says it is ready to go 
along, but fust it wants an accounting of its 
missing men. 


freed, Israelis fed. But officials say that simply 
getting solid evidence about those men, dead or 
alive, would be enough for them to release souk 
of their Arab prisoners. 

A videotape would do, they said Wednesday. 

Of the missing Israelis, only Mr. Arad, 33, is 
generally thought to be alive, probably in the 
bands of the Iranian-backed Hezbollah, or Par- 
ty of God. 

Tami Arad is a slender, long-haired woman 
of 30, who was manied for four years before her 
husband disappeared. In a way, rite acknowl- 
edges, she is fortunate compared with the other 
families because she had word from her hus- 
band once, in 1987. 

From the Israeli authorities, and through 
channels she said she does not know, she re- 
ceived a letter and a photograph showing her 
husband with a new beard. 

“There was nothing dramatic in the letter, 
but he wanted to cheer me up,” rite said. “He's 
a very strong person. He said it would end soon 
and that I should raise our daughter wdL” The 
daughter, YuvaL is now 6 and about to enter 
the first grade. 

“Other children sometimes sot to her that 
hex father is not coming back,” Mrs. Arad said, 
“but she is also strong and says rite doesn’t care 
what they say. Ran will come back." 

Uke the American relatives of hostages, Mrs. 
Arad and some of the other Israeli famines have 
tried to keq) their awareness (tf the musing men 


together a glossy brochure on her husband, 
with family pictures and poignant comments 


with family pictures and poignant comments . , * _ g 

Tokyo Protests Soviet Air lntrusions 


the UnitedsScs, wteedeha s found to her TOKYO (AFP) — Japan issued a protest Friday 

annovance that the missing Israelis are little of Soviet warplanes into Japanese airspace off nonnern °“ aM v 


annoyance t hat the missing Israelis are little of Soviet warplanes into 

known. “Everybody knows about your hos- Foreign Ministry officials sow. »,««,*,-• -rtu-Jananese 

said. -Why do thqr act know aboul 

Bring in g home the servicemen or their re- Japanese airspace in a short period: and urged tne aovroa 

mans is a preoccupation in tins country, where prevent similar incidents. . ^„Thnr«riavhv 

virtually everyone is a soldier or the relative of The protest followed the violation crfJapaneseair^»K y 

one. Wo sSbmbas off Hottoido. l.OqpTdlomflcr stdO O w ag g 

The faces of the missing arc instantly recog- T<Aya for about two mnmta.TwdveJ^»nesejrtn^tos^^^^ 
nizable here from newspaper photographs, and intercept the Soviet planes. On July 1 6, yoth cr Soviet waipianc qf 

many Israelis would gladly give up hundreds of into Japanese airspace for about five minutes. * 

Although Mrs. Arad haTt^e sefid reasons Sofia's October Election Threatened 

SSSSSS™ 5 ™ 3 = 

Shdmc^^UStcoIbnavna^ttx: puttgg m doubt the k. ,h. 

sa^«fisaaaSisr.sx!t , s 

Tm a neraonwho can't live alone.” rite said. The vote initially was scheduled for die end of September. 


The faces of the missing arc instantly recog- Tokyo, for about two mnmtes. 
nizable here from newspaper photographs, and intercept the Soviet planes. On 


than relatives of the other servicemen to assume 
that her husband is alive, riie concedes that her 
optimism is tempered. 

She has carvod out a fife of her own over the 
last five years, studying criminology and mov- 
ing from quarters on an air force base to a 
house in Hexzliya, near Td Aviv. 

She receives Captain Arad’s regular pay, and 
the militaiy helps out in other ways, including 

guiding lux te pc yrhnlng ict s tn hdp wxplflin the 

problems in a possible reunion. 

“Fm a person who can’t live alone," she said. 
“But I know it will also be very difficult to live 
together again.” 


Lawmakers Assail UJL Defense Cut n 
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(Continued from Page 1) 

Israel set free at least some Arabs. 

Mr. P&rcz de Cutilar, who ar- 
rived is Portugal from Switzerland 
for a visit with his daughter, raid he 
would interrupt his vacation if nec- 
essary to deal with developments in 
the hostage negotiations. 

He said earlier in Switzerland 
said that be could not give an assur- 
ance that the hostage crisis would 
be solved quickly, but he was “very, 
very hopeful" it would be. 

Asked what complications were 
hindering a solution, he replied, 
“Nothing." 

“All rides are interested in a so- 
lution,” he said. “I am referring to 
the Israelis, I am referring to the 
captors, I am referring to tne Irani- 
an government and to afl other gov- 
ernments who are trying to help in 
the solution of the problem.” 

Israel’s chief hostage negotiator, 
Uri LubranL repeated Friday that 
“we said that after we receive this 
information, Israel will do every- 
thing it can.” 

At his vacation home in Maine, 
President George Bush expressed 
guarded optimism Friday about 
the release of the hostages, saying 
the circumstances were right for 
their liberation. 

“1 just do not want to mid«iri 
anybody by getting too optimistic; ” 
he said. 

The Islamic Jihad letter also 
asked that “freedom fighters” in 
Europe be freed as pan of the deal 
though UN and European officials 
have sought to distinguish between 
hostages and prisoners who have 
been convicted of crimes 

A senior Muslim source in Bdrut 
said the Western hostages being 
considered for release are five 
Americans and two Britons. 

In Bonn, Iran’s ambassador to 
Germany said Friday that two Ger- 
man hostages in Lebanon could be 
freed even if Bonn did not release 
two jailed Lebanese brothers whose 
family is believed to be holding the 
missing Germans. 

The ambassador, Syed H ossein 
Mousavian, said the two hostages, 
Heinrich Strflbig and Thomas 
Kemptser, could be released as 
part of an international exchange 
being brokered by the United Na- 
tions. 

There was no immediate expla- 
nation for the apparent switch 
from earlier statements by Mr. 
Mousavian that the Germans 
would be freed only if Bonn re- 
leased Abbas and Mohammed Ali 
Hammadi. 

Mohammed Ali Hammadi was 
jailed for life in 1989 for murder 
and air piracy in the 198S hijacking 
of a TWA airliner. Abbas Ham- 
madi was jailed for 13 years in 1988 
for involvement in the kidnapping 
1 of two businessmen in Beirut in an 
! rfTort to force bis brother’s release. 

(Reuters, AP, AFP) 
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LONDON (Rentas) — Members of parliament on Friday attacked 
government plans to reduce die armed forces by about 20 percent 
The all-party House of Commons Defense Committee issued a report 
that said there was a “yawning gap” between changes in the worid and the 
future shape of Britain’s armed forces. 

Defense Secretary Tom King confirmed plans last month to cot die 
army by 40,000, to 1 16,000, the navy by 8,000, to 55,000, and the air force 
by 14,000, to 75,000. But die report said Mr. King had failed to give 
convincing reasons for the cots, to be carried by the mid-1990s. 


U.S. Won’t Be AIDS Conference Site 


BOSTON (Renters) — The organizers of an international AIDS 
conference doe to be odd in the United States not year said on Friday 
that it would be moved to another country because of UJS. immigration 
policies that could deny entry to people with the AIDS virus. 


countrieff about where the 1992 conference would take place, and a new 
site was expected to be announced within a month. 

The organizers said it was not possible “to offer assurance" that LLS. 
inmrigrationpafky would allow those with the AIDS virus to attend the 
conference. The Bush administration has proposed that the AIDS virus 
be restored to a list intended to deny entry to people with deadly, easily 
contracted diseases. 


Correction 


. The People column in Aug. 13 editions inconectiy identified the 
director of tire London .production of Arthur Miller’s new play “A Ride 
Down Mount Morgan.” Michael Blakemore will be the director. 


TRAVEL UPDATE 


Delta Air lines says it would slot service between Atlanta and the 
Viigin Islands, Mexico Gty and Qriando, Florida, on Ocl 1, and betweeh 
New York and Montreal on Dec. 15. (Reuters) 


The U& State Department has inued a travel warning for Madagascar 
and advised U.S. ritizenslrving there to consider leaving. It said that anti- 
govenzmentdanonstratioDs had become increasingly violent and that the 
gove rnm e n t had dedarcd a state of emageacy. (AFP) 


DEAF EAR — A Palestinian woman protesting to an Israeli poficenm in East Jerusalem on Friday 
over the detention of a youth for an identity check. Security has been stepped Dp in (be city this week. 


Wife of Abducted Shiite Cleric 
Mixes Optimism With Enmity 
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Rom Washington, D.O, to London wfll ham pfeasant Typhoon Bto wB break ud 
B osun, shawm and ttwn- wsatfwr earfc mu «ak 


By Nora Boustany 

Washington Post Service 

JIBCHIT, Lebanon — Mona Obdd recalls with 
horror the night two years ago when Israeli comman- 
dos bnrst into her home and kidnapped her husband, a 
prominent Shiite Muslim preacher who has since be- 
come a pivotal figure in negotiations for an exchange 
of Middle East hostages and prisoners. 

Now . as she follows news of the talks, she said, she is 
trying to be optimistic as their 10th wedding anniver- 
sary approaches Tuesday and meanwhile is continuing 
to raise their five children “cm enmity to Israd." 


V TV «/«/* m/ M/m M M/mst/ J Bosun, 8howsu snd Burn- wsattwr early mat week along the covt of 2 

J 6eruom» we Btoty begin- wth abundant sunsttoe Chin nuTd Sh2£h2 
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helicopters were waiting to take him to a jafl in Israel JS KSSL 1 " Ta V° L 

Jibc^ 25 ltikoneters northeast of Tyre, is in southern ™ are 

Lebanon's Shiite stronghold. souhsm Spain w« be ste- 

At the time, the eldest of the Obdds' children, SSStoloimS^Si Sunday tfW0U8h 

’ j ■ — » -« w.j-i t- ““ ‘***“7- ii»sasy. nwnthenie. 






Mohammed S^ed, was 7and the youngest, Mujaheda, 
was 3 months old. 

Last month, according to a grocer, Rida Harb, when 
clerics from nearby towns came to town to commemo- 
rate the second anniv er s ar y of Sheikh ObcMfs abduc- 
tion, the adults cried when Sajed spdee. ggy 

"T all fin humanitari an fir gn iriraiin nii aw <t (te driL a wOa 

drtn of the worid to bdp me,” S^ed said, in Mr. |£?T* 
Haiti’s account “We ask for the release of all die a** 


Today Tomorrow 

■ar « 

Wgwvu 36 m 22/71 1 3S4B 22/71 % 
ftmfaraon g/7T 13/55 pc 23/73 11/62 pc 

J|*» 22/71* 33 /SI 2373* 

Bwto asm 2i/7o* 32 m zwesi 

BMted* 31 m 17481 29/M 17/621 

14«7t 22/71 13«Sm 

Bnesm 23/73 13/GSpe 27* 12/63 be 

BMpM 30* 17* pc 25/77 13/65 pc 

21/70 11/S2tff 1T/62 1V52M 

Coca D« Sol 36/97 22/711 36/97 23/73* 

P f* 1 , 11 «pc 22/71 11/52 * 

EMutfi MAM IIABe 21/70 10/GOpc 


Sheikh Abdel Karim Obeid, 33, was heathng the Haiti’s account “We ask for the release of all die 
raost fervent pocket of Iran-inspired fundamentalism hostages so they can be with their families, and we too 
when Israel flew troops 15 kilometers (10 miles) into would like to be happy with my father, as other 


Coomfrton), Sod*™***. 1 1 -18, WKI Bod T-L . |02) 44.35.B4. 

Hamburg, Sundays 11:15. T*L-. 06171- 

54889 or 06134-23278. p 


BETH& MTERNAT10NAL BAPTIST CHUROi, AMHUCAN CHURCH W RAWS. Worship 
Am Dodoberg 92, frankfurt oJW Sundoy it .-00a.m. 65, Quai rfOrsay, Pons 7. But 


warv/rip 1 1 ^00 njr. acd irOO fun-. Dr. Tbewos 03 at door, Moira A/mo-Marcosv or 


Aeroflot and El AI 
Agree on Flights 


W. H8L poster. TeL- 0695495S9. 

HAMBURG 


STOCKHOIM 


INT01NAT1ONAI BAPTIST CHURCH Of immaNUB. CHURCH, Kungstensg. & Birger 
HAMBURG me*ts at TABEA FESTHAUfc f^tdly Christiari teBowth^s. Engfah, 


AmbfoU 1 9, Hamburg-Osldod- B%te Slu^ ft 11«L 4M 

al 11:30 & Worship at 12:30. 151225 ft 309803. 


TH.: 040/820616. 


WARSAW INTERNATIONAI CHURCH, 

trinity baptist s.s. 9«3o. wanhip io-jo, fa--™- „,«*««. 


wiui J,u. TUU, wowip r—ixuif Enafith laafluoae expdriates, 

EElr.ttrrt SS35I ^0 tTTsXn: 


Bloameemplaan 54 i n Wasjaraar. 
Tel: 01 7S1 -78024. 


MUNICH 

INTERNATIONAL BAPTIST CHURCH OP 
MUNICH, MiiKfcflfl B3, Sdwnadwing 24. 


10 ajn. (/una-Aug-J; LI. Fiohna 14 A. 
T*L 43-29-70. 

ZURICH 

international protktant church 


GigGsh Languaga S*fCfccs. Sunday School EngWi tpoekinQ, moH atep so rwee, Swxtoy 


12^)0. Worship Service 1:00. Paster ! 
phone: 6908534. 


Sd»ol & Nursery, Sundays 11:30 0.10.. 
Saniengow 25. Trf.= (01) 26ZSJ25. 


The Associated Press 

MOSCOW — The Israeli and 
Soviet state airlines have agreed to 
setup a joint venture to fly Jewish 
emigrants directly to Israel in a 

move that pares the way for regular 
commercial flights. 

The Israeli transport minister, 
Moshe Kaisav. and the Soviet min- 
ister of dvil aviation, Boris Faayu- 
kov, signed an agreement in Mos- 
cow this week between Aeroflot 
and DAI said Yoa Ben Dor, press 

attache for the Israeli Consulate in 
Moscow. 


Lebanon in July 1989 to seize hnn. 

Although he bad been considered an instigator of 
opposition to Israel's military presence in southern 
Lebanon. Israel's chief purpose in kidnapping him, 
officials there have said, was to gain leverage for an 
eventual exchange of prisoners. 

As news of his possible homecoming in an ex ch a n g e 
spread through his town and as fellow clerks, friends 
and relatives speculated about the negotiations. Mrs. 
Obeid, 27, sat m Us parents’ living room, wrapped in 
black from head to toe. and spoke softly about his 
abduction. 

She said she had met her husband through Ins 
sisters, who were at a Beirut school with her. He was 
an eng in ee rin g student at Lebanese University, where 
he studied four years before turning to religious 

“The minute the Israelis kidnapped the sh&h, I fdt 
strong." she said, “as if God had given me strength. I 
thought 1 would collapse, but I resisted This ordeal 
has taught me one thing , patience — mid more than 
that, sacrifice.” 

Ham F alls, an Iranian mullah who came to Jibchif 
in 1985 and describes himself as Sheikh Ohrid's men- 
tor, said he was awakened by the screams of Mrs. 
Obdd that right as the Israeli commandos spirited the 
sheikh out of the village to a nearby valley, where their 
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Galifomia City Rescues Its Newspaper, and Salvages Its Pride 


«h!f, ■•*!»£ 

-tit 


By Jane Gross 

New York Tima Service 
C^Kfomia — Tbe nusunderetood city 

a S°? 051 ils u v ? ce das week and in t£ 
process learned how much u needed its hometown 

blacks* 1 * 1 ’ ^ naUon ’ s ^ dahy owned by 

.C Thc Tribufl c folded, Oakland would have been 
~wqjapeT a Vf m the country without a daQy 

-But h is Oakland’s character, and not its size, that 
matters most to resident s. And that character they 
say, is cOTsistently misrepresented by outsiders, beam- 
Gcnrude Stein who said, *Ttais 

To outsiders, whether from across the country or 
moss the bay, Oakland is a sorry stepsister to San 
mnosco, a dingy place best known for cocaine, crime 
and the crackle of assault rifles. 

2 u li° f® US’OOO petwle who live here, fewer than 
halt of them white, Oakland enjoys unusual racial 
hiumony. It is the most integrated city in America, 
win government and cultural institutions run by 
Macks and gracious hillside neighborhoods »>*«» are 
tone to people who were reared in the fktland shims 
below. 


* 1 . .B.™ 1 » U* uaumu UIUIB 

t below. 

The concern that the negative view would dominate 


if The Tribune folded was aptly summed up by one 
reader, Codis Hampton 2d, one of hundreds who 
poured their hearts out in letters to the editor while the 
newspaper was on die brink. 

Mr. Hampton said he had a pretty good idea how 
coverage of his city would look is newspapers in smng 
San Fran casco, bland San Jose or the manicured East 
Bay suburbs. 

“I am sure every mugging, rape and murder will 
receive faE coverage," be wrote. “Bat wiU the voice of 
the average Oakland resident be heard? 1 don’t think 
so” 

Oaklandcrs like Mr. Hampton took their worries to 
the Ganneit Company, The Tribune’s main creditor, 
begging the company to forgive most of the newspa- 
per’s huge debt 

it was not dear how much difference their pleas 
made. But when The Tribune was saved, mm an 
infusion of capital from the Freedom Forum, a jour- 
nalism foundation, its owner, Robert C. Maynard, 
said, “The people have been heard and their prayers 
answered.” 

Tbe support took many forms. Readers of the 117- 
y car-old newspaper wrote more than 400 letters, which 
ran in Sunday’s paper and then were displayed on the 
walls of the shabby newsroom and forwarded to 
Gannett officials. 


Elected officials and corporate leaders organized 
their own letter-writing campai gn, and members of the 
clngy prayed for the paper’s survival from pulpits 
around the city. 

Children sent their allowances to pay for newsprint, 
which was about to run out, and penaoners donated 
thrir Social Security checks. Longstanding readers 
prepaid their subscriptions, and a thousand newcom- 
ers joined the fold. 

One woman bought a subscription because she 
could not imagine Oakland without The Tribune but 
asked that it not be delivered because she hated 
newspapers. 

For some, Mr. Maynard is a villain, a swaggering 
man with fine credentials as a journalist but little 
experience as a manager before be bought The Tri- 
bune in 1983. 

But more common among Oakland’s residents is the 
belief that Mr. Maynard, a high school dropout from 
Brooklyn, is an important symbol of blade success. 

“Maynard is topublishing what Jackie Robinson is 
to baseball,” said raul Cobb, who is active in commu- 
nity affaire in the industrial ghetto of West Oakland. 
This week he formed a group to fight for The Tri- 
bune’s survival 

Between Mr. Maynard’s threat to dose the paper, 


made last Thursday, and its resurrection Wednesday, 
the newsroom and street outside of the Tribune Tower 
were the scene of a death watch. 

Staff members buffeued by recent layoffs, salary 
reductions and late pay checks wore their Pulitzer 
Prize T-shirts, commemorating the paper’s award for 
photographic coverage or the 1989 earthquake. 

Around the corner at De Lauer’s Super Newsstand, 
an Oakland institution, people gathered to commiser- 
ate and photographers soappol pictures of people 
buying what might be the last issue of The Tribune. 

Then from one day to the next, the wake turned into 
a party. 

In the newsroom, the city editor. John Raess, pre- 
dicted Wednesday that not much work would get done 
anytime soon because of hangovers that could last for 
days. 

And at De Lauer’s, the photographers took a new 
set of pictures Thursday, this time of customers buy- 
ing a paper boasting that The Tribune was “HERETO 

Behind the cash register at the newsstand, Gem 
Anchando scooped up quarters and dimes and smiled. 

“Behind every great city is a newspaper.” she said. 
“This is one of the best things that’s happened here, 
outride of the A’s winning the pennant," 


Reporter’s Friends 
Doubt Finding That 
He Killed Himself 



Blacks in Montreal Cry Foul 
Alter a Spate of Police Clashes 


By Clyde H. Farnsworth 

New York Times Service 

MONTREAL — “Every black 
pesson is supposed to be a crimmaL 
Police can’t tefl the difference be- 
tween one black man and another. 
Is that justice? Justice for blacks?" 

The 32-year-old man fallring on 
the street near the office of the 
Black Coalition of Quebec, in a 
mixed neighborhood in western 
Montreal, is from Gabon and 
teaches computer science at Que- 
bec University. 

He arrived in Cana da from Fans, 
where he studied at the Sorbonne, 
and he has been living in Montreal 
for five years. Every time the man 
sees a Montreal poHceman, he says, 
he trembles. He asked that his 
name not be published. 


new bailing point in tins city of 
more than 2 million after the fatal 


•*■ Horde Midi de ConfcKVKma 

A Mexico Gty poBceman in die rubble of a bombed MacDonald’s restaurant A member <rf > leftist 
gjtdip said it had made the attack akmg with one against an IBM office and another restaurant 


In Mexico 9 Pork Barrel Cash 
Revives Sagging Ruling Party 


more than 2 million after the fatal 
shooting of an unarmed black fa- 
ther of two, Marcel us Francois, by 
the police on July 3. 

That killing and other incidents 
in the last month have inflamed old 
wounds and touched off a debate 
over racism. 

Since immigr ation policies were 
liberalized in the late 1960s, hun- 
dreds of thousands of people from 
Aria, the Caribbean and Africa 
have flooded Canada’s dries and 
even made their presence felt in 
more remote communities of the 
maritime provinces and western 
prairies. 

Although Toronto, Halifax and 
Vancouver have occasionally been 


jolted by outbreaks of racial vio- 
lence. nowhere have the tensions of 


By Ton Golden . 

New York Times Service 

CKALCO, Mexico — So unpopular was the gov- 
erning Institutional Revolutionary Party on the dirt 
strcctsof xhispoortownin 1988 that the prospect of a 
visit from the party’s presidential candidate, Carlos 
Salinas de Gortari, filled local officials with dread. 

.. “There was real concern,” recalled the mayor of 
Chaleo, Marco Tapia Sanchez. “There was a risk that 
people would behave in a way that was, let ns say, nor 
cordial to the candidate.” 

What humiliation Mr. Salinas suffered actually 
came some weeks after his visit, when he was outvoted 
5 to 1 by the opposition can d id at es. But by most 
accounts, be can scarcely watt the streets of Chaleo for 
the mobs of fans these days. And many streets in the 
town of 13,000 that is401dlameuxs (25 mOes) south- 
east of the capital are now paved. 

* The difference has been Mr. Salinas’s reinvention of 
the classic pork barrel in an initiative he call e d the 
National Program of Solidarity. Since 1989, according 
lo gov ernm ent figures, the program has drawn some 
$3.8biUion from the country's treasury to lay sewer 
lines, string electric lines, reroirisb schools and pave 
streets throughout the country. . 

Solidarity evolved in large part from the thesis on 


In midterm elections on Stmday, government offi- 
cials are hoping that Solidarity riff also prove the 
deference between the archaic, authoritarian party 
that was under siege for three years and one looking 
ahead to further political dominance. 

In the state elections in November, the governing 


party was comfortably back on top in Chaleo. The 
PRL as the party is known, drew 65 percent of the 


say. From his experience living in a peasant village. 
Mr. fainiHB concluded that because of the way us 


Mr. RhIwihs concluded that because of the way us 
projects were stmetored from the outside, the govern- 
ment’s spending bore scant relation to its popular 
local support. . . 

By putting responsibility for public works projects 
in the hands of neighborhoods and their dmaen fesd- 
ers. officials say, the plan has also begun to rebtmd the 
governing party's support at the grass roots. 

. Two and a half years after the program began, 
* officials say, the party is already selecting cOTnmumty 
^ Jeaders from the program to groom for local politics. 
- As the explosion of Mexico’s economic crisis or 
1982 marked the onset of the world debt problem, Mr. 
Salinas's initiative may well be taken as a beginning of 
the end to Latin America’s “lost decade.” 

' For most of the 1980s, social spending and political 
stability in Larin America were largely hostage to the 
region’s dire economic difficulties. With the crisis only 
beginning to ease, Solidarity, as the program is known, 
has emerged as the biggest and costliest social pro- 
gram in the region. 


PRL as the party is known, drew 65 percent of the 
valid votes — five times more than its nearest rival, the 
leftist Democratic Revolutionary Party. 

Critics assail the program as simply a more adept 
version of die giveaways that have long been the 
curren cy of Mexico’s dienteListic politics. 

They maintain that it has distorted the work of 
existing institutions for short-term electoral ends, and 
seems to spend more on promoting its projects than it 
does cm building them. But government opponents 
rarely question the impact that Solidarity has had on 
the views that the poorest Mexicans hold of their 
leader. 

“Solidarity has worked fra Salmas,” said Federico 
Reyes Heroics, a frequent government critic who is 
editor of Mexico’s first magazine devoted to the study 
of public opinion, Erie Pais. “There is no doubt about 
that." 

More than the amount of mosey spent, supporters 
of the program emphasize where the money has come 
from and bow it has been used. 

In a region where basic social services still often 
depend on printing money and foreign loans, Solidari- 
ty has paid cash. Amid the restructuring and reduction 
of Mexico's external debt and the sale or liquidation of 
more than 1.150 state-owned enterprises, the legisla- 
ture has increased the program’s budget from about 
$500 million in 1989 to some S2 billion this year. 

In the meantime, the public deficit that readied 17 
percent of the gross national product in 1982 has 
nearly disappeared, the inflation rate is expected lo 
drop to about 16 percent for the year and economic 
growth may surpass 4 percent. 

The program's primary innovation, however, has 
been to raise the stake that villagers and townsfolk 
have in the works projects they receive. Rather than 
send laborers to pour cement while local people stand 
by and watch, the Solidarity program generally pays 
for materials. 

Families who share a school or a street then choose 
several of their number to oversee the project and its 

engineers, they" do the work &emsdves. 


lencc, nowhere have the tensions of 
assimilation been greater than in 
the French-speaking city of Mon- 
treal, which has been preoccupied 
in recent years with another minor- 
ity problem: the status of French 
Canadians in a preponderantly En- 
glish-speaking Canada. 

The fight for French Canadian 
rights has absorbed official atten- 
tion and resources as thousands of 
young Haitians, Jamaicans, Saint 


Death Sentences 
Are Commuted in 
Grenada Killings 


Chilean Volcano 


Peru’s Garcia Closer to Trial Emi ^ gh °^ e 


- CampM by Ov Stiff Ftwe JDupotdua 
* LIMA — Peru deputies have 
voted to withdraw President Alan 
Garcia Pfcrez’s immunity from 
prosecution, a step that could result 
-vj a trial on charges that he embez- 
zled at least S500.0G0. 

- If the Senate votes to lift Mr. 
Garcia's immunity, the case would 
go to die attorney general, who 
would in turn hand over the case to 
■the Supreme Court fra trial 

4’ After a raucous seven-hour de- 
• bate Thursday, the House of Depu- 
ties voted. 88 to 76, to lift Mr. 
Garcia's immunity. 

“My conscience is dean and at 
peace." Mr. Garda declared before 
/he vow. 

As a former president Mr. Gar- 
da. 42, is a senator for life, and, as 


such, cannot be tried unless his 
congressional immunity is lifted. 

Observers said it was unlikdy 
Mr. Garcia would be found guilty 
if brought to court Mr. Garda 
filled the Supreme Court with his 
own appointees before leaving of- 
fice. 

Mr. Garda, who was president 
from 1985 to 1990, is the most 
prominent politician to be touched 


prominent politician to be touched 
by a scandal surrounding not only 
his personal finances but also alle- 
gations about investment of Peru’s 
international reserves in the Bank 
of Credit & Commerce Interna- 
tional. 


An independent congressman, 
‘emando Olivera, who heads a 


Fernando Olivera, who heads a 
House committee investigating Mr. 
Garda's finances, accused the for- 


mer president erf having embezzled 
at least $500,000 in public funds. 

Mr. Olivera accused Mr. Garcia 
in April of stealing $50 mOlion 
from the treasury and channeling 
the money through BCCI to private 
banks in the United States and Eu- 
rope. 

Mr. Garcia who has called the 
House investigators as "delin- 
quents with political ambitions," 
has presented documents that he 
said refuted the commission's find- 
ings. 

The congressional panel investi- 
gating Mr. Garcia's finances has 
alleged that he controlled the Gen 
tral tank's transactions with BCCI 
during his term. 

fAP. Reuters) 


Ludans and others whose lifestyles 
dash with those of older residents, 
crowd into working districts, com- 


His comments are widely echoed 
among the nearly 200,000 blacks in 
Montreal. 

Racial tensions have come to a 


Other dries and regions have 
been able to concentrate more re- 
sources on integration. Toronto, 
for example^ has a rnuliimfllion- 
doDar Welcome House network 
providing translation, counseling, 
even nursery services fra new arriv- 
als. Montreal has been late in rec- 
ognizing the problem, many Cana- 
dians, both black and white, agree. 

“It was not that long ago in 
Montreal when blacks in their 
search for housing were often con- 
fronted with signs that read ‘No 
niggers, dogs or Jews allowed,'" 
wrote Dorothy WDtiams, an urban 
demographer, in her book “Blacks 
in Montreal: 1628-1986." 

Mr. Franfcas, 24, a native of 
Saint Lucia, lived in Montreal for 
six years. He was stain at 7:30 P3L 
in the heart of the financial district 
after a police SWAT team sur- 
rounded his car. 

In a bungled surveillance opera- 
tion, the tw»rn reportedly believed 
that it had found the suspect in an 
attempted murder. Police Chief 
Alain St-Gennain said. 

Beyond the slaying, winch lead- 
ing blacks called “aerations,” what 
has angered people is the refusal of 
the authorities to charge the officer 
responsible, Sergeant Michel 
Tremblay, or even to publish the 
police report on the killing . 

“We are mad as hell,” said Dan 
Philip, also a native of Saint Lucia, 


who runs a small home-renovation 
business and who has headed the 
Black Coalition of Quebec for the 
last 10 years. “This is much worse 
than anything we've seen so far. 
The police haven't learned a thing." 

Since the death of Mr. Francois, 
there have bran other racial inci- 


dents. including one on July 22 in 
which the riot police used clubs on 


which the riot police used efubs on 
a mainly black crowd assembled 
outside a downtown bar at dosing 
time. The police said they broke up 
the crowd because traffic was being 
blocked. 

The day after the shooting, 
blacks and whiles dashed in a late- 
night street brawl in a working- 
class district. 

On July 17, a 29-year-old blade 
woman had her arm broken by the 
police wbea they tried to place her 
under arrest as she walked borne 
from a family party. The police 
accused her of ringing doorbells on 
the street, but no charges were 
pressed. 

As part of its consciousness-rais- 
ing efforts, the Black Coalition is 
preparing to be host fra a national 
congress in Montreal on Aug. 25. 
The topic will be racism, and invi- 
tations have gone out to prominent 
black figures throughout Canada 
and the United States. 

“They're trying to perpetuate the 
idea that this is a multicultural uto- 
pia,” said Orin Bristol, 24, a stu- 
dent of international business at 
Concordia University. "But that’s 
nonsense. Multicnlturalism is a 
farce. It doesn't work here." 


By Gary Lee 

and Robert O’Harrow Jr. 

WiolMglon Fox} Serttcc 

WASHINGTON — Despite a 
preliminary finding that an investi- 
gative reporter, Joseph Daniel Ca- 
solaro, committed suicide. West 
Virginia authorities are continuing 
their investigation into his death. 

Mr. Casolaro’s associates and 
relatives insist that his death could 
not have been a suicide. 

The initial finding of suicide is 
supported by multiple slash 
wounds on his arms and no sign Of 
a struggle in the Maninsburg bold 
room where his body was discov- 
ered Saturday, authorities said. 

Bui the dead man’s friends of- 
fered what they said was new infor- 
mation to support their belief that 
Mr. Casoiaro, 44, was murdered 
while investigating a sweeping gov- 
ernment conspiracy involving a va- 
riety of scandals arid alleged scan- 
dals: Computer software thefts 
from a Washington-based concern, 
the Inslaw Company, by the Justice 
Department, the Iran-contra affair 
and the Bank of Credit & Com- 
merce International collapse. 

Family members said Mr. Caso- 
iaro went to West Virginia to inter- 
view an important source. 

Anthony Casoiaro, an Arlington, 
Virginia, physician and the victim’s 
brother, said in an interview that 
Mr. Casoiaro always traveled with 
notes for the book' he was writing 
and that there were no notes found 
in the Maninsburg hotel room. 


IRS May Drop 
Proposal to Ease 
Late Tax Filing 


The Associated Press 

WASHINGTON — The Inter- 
nal Revenue Service said Friday 
(hat it was reconsidering a proposal 
that would automatically give most 
taxpayers an extra four months to 
file their tax returns each year. 

Under current law, any taxpayer 
who is not ready to file by the 


James Frost, deputy chief medi- 
cal examiner, said at a Maninsburg 
news conference after an autopsy 
that the inquiry into the reporter's 
death was incomplete and would 
include blood tests, an analysis of a 
note Tound with the body and a 

psychological profile. 

Mr. Casolaro's body, found na- 
ked in bloody water in a bathtub, 
bad three or four slash wounds on 
the right arm and eight or tea on 
the left, according to Dr. Frost’s 
report. A brain examination re- 
vealed that Mr. Casoiaro was also 
suffering from multiple sclerosis, 
though the medical examiner said 
Mr. Casoiaro was probably un- 
aware of it. 

Pieces of glass were also discov- 
ered in the room, and a razor blade 
was found underneath the body. 
Maninsburg law enforcement offi- 
cials said. The door of the room 
was locked and everything else 
seemed to be in place, including 
Mr. Casolaro's clothes, which were 
folded on the bed. 

Some inconsistent evidence 
emerged in the investigation, how- 
ever. A partly filled wine bottle was 
found in the hotel room, for exam- 
ple, but there was no sign of alcohol 
m blood samples taken before Mr. 
Casolaro's body was embalmed on 
Sunday. 

One anomaly in the case is that 
Mr. Casoiaro was embalmed in 
Maninsburg before his family was 
even notified of his death. 

Mr. Casoiaro went to Martins- 
btug last Thursday, telling friends 
and relatives that be was going to 
meet an important source for a 
book he had been researching for 
nearly a year. 

According to a synopsis written 
by Mr. Casoiaro, the book centered 
on allegations that underworld 
characters stole software that was 
developed by Insbw to track crimi- 
nals worldwide. Inslaw has been 
engaged in a decadelong court fight 
to prove its allegations and collect 
damages from the government- 


annual April 15 deadline has to 
submit a Form 4868 to get a four- 


submit a Form 4868 to get a four- 
month extension. 

About 5 milli on couples and in- 
dividuals filed Form 4868 this year. 
Those who had not paid at least 90 
percent of thrir taxes in advance, 
through withholding or estimated 
payments, had to mail a check with 
the extension request. I 

The delayed proposal would 
have automatically given people 
until Aug. 15 to file a return, with- 
out having to ask fra the extension. 
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The Associated Press 

ST. GEORGE'S, Grenada — 
The government has commuted the 
death sentences of 14 people con- 
victed of lolling Prime Minister 
Maurice Bishop in a 1983 coup that 
was cut short by a UB.-led inva- 
sion 

Prime Minister Nicholas Brath- 
waite said his government was 
“committed to reconrihatiocL" He 
added that “Grenadians should 
now regard this as the cloring of 
one chapter and (he opening of 
another." 
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The terms were commuted to life 
in prison The prime minister said 
the sentences of eight other people 
on death row fra unrelated crimes 
also would be commuted. 

The 14 defendants participated 
in an October 1983 takeover by a 
faction within the leftist People's 
Revolutionary Party, wind) was led 
by Mr. Bishop. He was arrested 
and executed with seven others. 

A U-S. military force invaded 
Grenada on Oct. 25, 1983, and af- 
ter brief battles with Cuban work- 
ers on the island, arrested the coup 
partiapams and installed an inter- 
im government that later allowed 
elections. 
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Agence France- Pnesse 

SANTIAGO — Chile's Hudson 
volcano has spewed a giant cloud 
of ash. dust and gases stretching 
more than 700 kilometers south' 
ward, almost to the country’s 
southern tip, facing Antarctica. 

Another stretch of the volcanic 
cloud moved east-southeast over 
the towering Andean mountain 
chain across Argentina to the At- 
lantic, and oyer the Falkland is- 
lands. 

In Chile, authorities continued 
evacuation operations in the towns 
closest to the volcano on Friday. 
The 1.740 meter-high (5,740 foot- 
high) Hudson volcano is in the 1 
province of Aysen. 1.400 kilome- 
ters (870 miles) south or Santiago. I 
ll became active Aug. 8. 1 
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Combing Through Iraq 


As the United Nations’ weapons inspec- 
tors comb through Iraq, the list of their 
successes becomes dismaying. They have 
done a superb job of uncovering layer after 
layer of a gigantic secret industry bulk to 
produce the weapons of n v»« d eat h- It turns 
out that Iraq was not only doing everything 
that its worst enemies suspected but much, 
much more. The UN inspectors have denxnv- 
strated that the world body’s prewar inspec- 
tion regime was not nearly broad or forceful 
enough to catch major violations of the rules 
on unclear weapons in particular. 

Last week the inspectors found a secret 
factory for mass production of the centri- 
fuges to produce highly enriched uranium 
for nuclear weapons. Shortly before that, 
they discovered Ir aqis had extracted 
plutonium from spent reactor fuel The 
amount was small- But the revelation was 
particularly ominous because that consti- 
tutes the key violation that prewar UN 
inspections were organized to prevent. Last 
month the inspectors located a battery of 
devices, known as calutrons, for enriching 
u ranium, Those three processes represent 
three separate routes toward nuclear war- 
heads. The Iraqis were not only making 
progress but they were using a variety of 
technologies simultaneously without the 
knowledge of the rest of the world, although 
Iraq has for years been under intense snr- 
vdllance by foreign intelligence agencies. 

Last spring Iraq, acknowledging the pos- 


session of chemical weapons, gave the Umt- 
ed Nations an inventory of its stocks. It onus 

out that in reality its stocks go far beyond 
that inventory. Iraq has always protested 
that it never touched biological weapons. But 
now the inspectors find that the alleged food 
inspectioDfariliryfltSalmanPakisafaaray 
capable of t urning out ciiotitwTus quantities 
of anthrax and botulism toxins. 

The scale and complexity of Iraq's secret 
weapons industry raises a doubt whkher the 
United Nations will ever arrive at a paint at 
which it can be absolutely sure that it has 
found everything. And if it does, what about 
the future when, at some point, the sanctions 
on Iraq are all lifted? And what about other 
countries with similar military ambitions? 

If anyone is to have confidence in future 
agreements to control these unspeakable 
weapons, there win have to be enforcement 
by inspections that can go anywhere in a 
country with no advance notice. The United 
States earlier proposed a system Hire that to 
control chemical weapons, but is now beck- 
ing away from it The administration has 
decided that it does not want foreigners 
poking around America's most secret instal- 
lations at their discretion. That is not an easy 
objection to answer. But Iraq stands as proof 
that, without an effective and intrusive sys- 
tem of inspections, rt is not possible to main- 
tain effective controls cm the development of 
nuclear, chemical and biological weapons. 

— the Washington post. 


Help for the Homeless 


Finally, a humane policy toward the 
homeless may find a home in the executive 
branch of the U.S. government. The eight 
Reagan years were dark ones for federal 
mental health policy. The homeless — 
many of them mentally 21 — became grimly 
familiar features of city streets. But the 
Reagan administration did worse »han ig- 
nore them; it magnified the problem. 

Administration officials sought, for in- 
stance, to purge mentally disabled people 
from the Social Security program. Theoreti- 
cally, the idea was to root out malingerers. 
In practice the harsh cuts, ultimately re- 
stored by tbe courts, deprived thousands of 
handicapped people of subsistence and 
pushed many into the streets. The cutbacks 
aggravated a national homeless problem 
created by careless mass release of patients 
from mental institutions and the gentrifica- 
tion of cheap housing in big cities. 

■ After a decade of Republican rule, how- 
ever, the problem can no longer be 
shrugged off or blamed on Democrats, and 
finally there are signs of a responsible re- 
sponse from the Bush administration. Last 
year it formed an interdepartmental Task 
Force on Homelessness and Severe Mental 
Illness. With the recent appointment of an 
advisory panel of experts, the group has 
begun its work in earnest 

Given some evidence of federal wiH, New 
York and other stales show there is a way. A 
practical policy begins with outreach teams. 
They work the streets and paries to cajole 


mentally in homeless people into drojwn 
centers where they can get a meal, a shower, 
TV, conversation and therapy. Eventually 
they can be provided with transitional and 
permanent housing in smgte-room-occupan- 
cy holds, with casewo r kers an hand to help 
secure benefits and monitor medication. 

Demonstrably, such programs work 
and would work better if more localities 
could find the resources to pursue them on 
an adequate scale. Officials of the new fed- 
eral task force estimate there are 200,000 
homeless mental patients nationwide. Sen- 
able programs for them might cost $3 bil- 
lion a year. That figure should not be taken 
as prohibitive. The federal government now 
spends more than $7 billion on Social Secu- 
rity and Medicaid payments to support 
mental patients in the community. Yet 
those entitlement payments to individuals 
are not subject to any broader policy do- , 
si gne d to move the mentally fil off the 
streets. Applying such a policy could save 
enormous sums in health, law enforcement 
and emergency housing payments, enough 
to offset much new spending. 

Thus the task force promises tangible 
improvement in the quality of life for the 
homeless mentally ill — - and all residents 
of their communities — • at manageable 
cost Whether its work will lead the White 
House to act constructively remains to be 
'. seen. For now it is enough to welcome an 
evident shift in attitude. 

— THE NEW YORK TIMES. 


Castro’s Troubling Gift 


Once again Fidel Castro has caught Wash- 
ington off guard, lowering the nmrimum age 
for foreign travel from 60 to 20 years. Tins 
has opened floodgates for an Segal exodus 
of Cubans — and created a painful dilemma 
for Americans: Having regularly censured 
him for reining Cubans in, how can critics 
now condemn him for letting them out? 

The game has a further twist. Cuba's new 
boat people, lanchertu in Spanish, automat- 
ically obtain the right to settle and work in 
the United States under a special law that 
applies only to Cubans. The newcomers 
merely need to make themselves known to 
the Immigration Service to obtain a right 
for which other foreigners must wait years. 
And tbe same Cuban Adjustment Act also 
applies to as many as 30,000 Cubans who 
have illegally overstayed their tourist visas. 
Thns Castro is beating on America with a 
5 tick Congress gave him — meanwhile rid- 
ding his island of potential troublemakers. 

Efforts lo repeal this dated law have been 
torpedoed by lawmakers from Florida who 
are moved by concern for the state's large 
Cuban community. But if Congress does 
not quickly plug this hole, a million Cubans 
may well sail tight through iL 

Cuba's desperate economic situation 
drives this new migration. Typically, Cu- 
bans are allowed only two bread rolls a day 
and barely a pound of meal a week. This is 
the result of wretched planning, loss of 
trade with no-lovger-cottummisi Eastern 
Europe and dwindling aid from the Soviet 


Union, whose leader Castro despises. 

There is some truth to dahns that Castro’s 
revolution h as provided low-cost housing, 
free medical care and schooling. But so has 
democratic Costa Rica. With fewer re- 
sources, it has made comparable social gains 
and done so without enduring a one-party 
tyranny under a dictator for life. Rather than 
generate With, Cuba rations poverty. 

Small wonder that requests for tourist 
visas have swamped tbe U.S. Interests Sec- 
tion in Havana, forcing it to suspend fur- 
ther applications after issuing 40,000 visas. 
Small wonder, too, that Cuban youngsters, 
endlessly exhorted to choose socialism or 
death, respond by braving shark-infested 
waters in little boats. The result is the big- 
gest exodus since the Marid boatKft in 1980 
that sent 125,000 Cubans to southern Flori- 
da, including felons spitefully released from 
prison. Most of the MaricKtos have reset- 
tled successfully, but it took years of frus- 
trating negotiations to repatriate the crimi- 
nal remnant. One such trauma is enough. 

The Cuban Adjustment Act makes Ameri- 
ca turn an unjust face to the rest of the world, 
giving Cubans preference over Haitians. Sal- 
vadorans or people from all other countries. 
And it gives Fidd Castro tbe power to push, 
send or dump whomever he wishes to the 
United States. Such a law is difficult to 
explain and impossible to defend. Its repeal 
will be an early order of business when 
Congress comes back to wotk. 

— THE NEW YORK TIMES. 


Other Comment 


Hezbollah Is Digging In 

If there is one good thing to be said about 
tbe Hezbollah leaders, it is that they are 
honesL Unlike the more sophisticated Yasser 
Arafat and other PLO chieftains, the imams 
who lead this terrorist organization make no 
secret of their goal: to destroy the state of 
Israel and replace it with a fundamentalist 
Is lami c dictatorship like Iran. 

The organization is becoming the domi- 
nant force among terrorist groups in south- 
ern Lebanon. The disarming of mOitias by 
the Lebanese Army in the smith pointedly 
did not include any action against the Hez- 


bollah. In fact, the considerable energy of tbe 
Iranian-Syrian terrorist establishment is now 
focused on Hezbollah actions against Israel's 
security zone in Lebanon and its northern 
border, where terrorist activity neither hurts 
the West nor elicits protests from h. 

Israel must continue to make its northern 
border secure, a task made no easier by 
Syrian involvement in the border war. But it 
will also have to do something which may 
prove more daunting: convince the West that 
as long as the Hezbollah is in existence, talk 
of taking Iran and Syria off the terrorist 
sponsors’ list is a mockery of reality. 

— The Jerusalem Post 
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Emergency meeting of the BCd board of directors 


W ASHINGTON —Anyone with 
a taste for irony has to be 
struck by the situation that confronts 
Republican campaign planners this 
summer. At a time when the Demo- 
crats seem to be stumbling their way 
toward throwing tbe 1992 election, 
the Republicans are privately wor- 
ried sick by — are you ready? — 
bankers ana bank regulators. 

Among the leading brow-wrinkkis 
is the man who may soon be moving 
into a leadership role in President 
George Bush’s re-election campaign, 
Commerce Secretary Robert Mos- 
batiher. The president's old pal and 
chief 1988 fund-raiser told me that this 
concern was the focus of his last dis- 
cussion with Mr. Bush before tbe pres- 
ident headed to Maine for vacation. 

“I saw tins happen in Texas,” Mr. 
Mosbacher said, “and so did he. We 
can't let it happen again nationally.” 

“It” is a behyflqp in the whole 
economy, triggered by a credit 
crunch caused by overextended 
hanks suddenly tighte n in g their loan 
policies. Mr. Mosbacher and others 
inside the Bush administration fear 
far exactly such a crunch is happen- 
ing across the country and voice their 
frustration at their inability to stop iL 
An election-year recession is the 
worst possible nightmare for a prea- 


By David S. Broder 


dent Only twice in the postwar period 
have recessions occurred in yens di- 
visible by four, and both times they 
spelled defeat for the party in power. 

Vice President Dan Quny le has 
brought back a series of “credit- 
crunch" warnings from bis recent trav- 
els, having been hammer ed on the 
topic by businessmen. “I get that ev- 
erywhere I go," Mr. Qcayle told me. 
u the financial situation isn't stabi- 
lized and credit loosened a little in the 
next three to four months, then the 
possibility of a double-dip (a second 
recession cm tbe heels erf the one just 
aided) becomes more of a possibility." 

The story, as the business and ad- 
ministration people tell it, is a varia- 
tion on the familiar saying that you 
have to be careful what you wish for, 
because you might get it 

In the wake erf the savings-and- 
loan fiasco and the binge of specula- 
tive borrowing that fueled Wall 
Street takeovers, officials not only 
wished for more order and discipline 
in the markets, they went out and 
ordered iL Government regulators, 
who had spent most of the 1980s 
averting their gaze from questionable 
balance sheets and dubious transac- 
tions, were told their jobs were at risk 


if they approved loans that went bad. 

Now, the complaint is that those 
same regulators are bang “overzeal- 
ous." According to the complainants, 
even sound, perfo r m in g loans by 
credit-worthy borrower s arc not be- 
ing renewed. “Loan officers,” Mr. 
Mosbacher said, “are afraid to make 
loans, because they're afraid fay’ll 
be called before the bank examiners, 
if not a congressional committee, to 
justify anything that turns bad.” 

Many of the complaints — like 
those Mr. Quayle heard recently in 
Salt Lake City — come from develop- 
ers, who find themselves sitting on 
properties for which there are no 
renters or buyers. Construction loans 
are equally vulnerable. 

The surveys that tbe Federal Re- 
serve makes of bank lending officers 
depict the credit crunch at work. The 
one issued July 17 focused on con- 
struction and “mini-perm” loans, 
which builders and devdopers use to 
finance projects for the first five to 
eight years from the p lanning stage. 

“The survey findings indicate that a 
significant share of tbe mini -perm and 
construction loans an income proper- 
ties that have come due in tbe past 12 
months . . . were not paid off accord- 


ing to the original terms, * tbe report 
says. “Many of these loans are still an 
the bankas bocks” because of “diffi- 
culties b o rro w ers have had in arrang- 
ing permanent or Take-out' fi n anci n g 
for the properties in question.” 

It adds, “Looking ahead, domestic 
respondents report that a large vol- 
ume of their construction and mini- 
perm loans are scheduled to come 
due in tbe next 12 months, most of 
which do not currently have perma- 
nent financing in place.” 

That means that a real threat easts 
that the whole construction and devel- 
opment sector, along with the banks 
that finance it, could get into much 
more trouble before Election Day. 

“Consistent with responses in pre- 
vious senior loan officer suntys,* tbe 
July 17 summary says, “most respon- 
dents report that they have progres- 
sively tightened the terms on which 
they are willing to make these loans." 

So the crunch continues, and Mr, 
Mosbacher sad, it's “not just develop- 
ers” who are affected. “It's small- and 
rni-Hium.CTTftH h nciimssyniti and man- 
ufacturers, the people we need to get 
some growth back into the economy." 

I'm no expert, but to me that smells 
like economic trouble for the country 
and political headaches for Mr. Bush. 

The Washington Poor. 


Who Will Volunteer for the Defense of the Poor? 


A TLANTA — Twenty-eight years ago, in the 
. Gideon case, the Supreme Court hdd that 
every poor poaon charged with a serious crime 
was constitutionally entitled to a lawyer provid- 
ed try the state. The court later extended that rale 
to all criminal trials. 

The Gideon derision is a solid precedent, 
hailed from all corners of legal philosophy. The 
current Supreme Court, even while narrowing 
other rights of criminal defe nd a nt s, has de- 
scribed the right to counsel as fundamental. 

There is jost one trouble. In the real world, the 
promise of Gideon is not being kept Poor met 
and women b large numbers go to trial in Ameri- 
ca with lawyers too are so incompetent, drunk, 
inexperienced or uninterested that the defen- 
dants’ right to counsel is a bad joke. 

Judy Raney of Alabama, whose husband had 
beaten her and their children for years, arranged 
to have him killed. Murder by a battered woman 
is hardly ever punished by execution, but she was 
sentenced to death. Why? 

It may have been because a court- appointed 
lawyer was so drunk that one day during her trial 
tbe judge found him in contempt and sent him to 
jaiL The same lawyer faded to produce hospital 
records that would have corroborated her story 
of abuse by documenting her injuries. 


By Anthony Lewis 

Thai story was told atthe meeting of the Ameri- 
can Bar Association here by Stephen Bright, direc- 
tor of the Southern Center for Human I^iis. Tbe 
colter does what it can to hdp poor defendants, 
and much of its work is frying to repair the 
damage done by incompetent lawyers at trial 

A schizophrenic man was sentenced to death 
in Atlanta a few years ago; his lawyer had not 
presented any evidence of his mental illness to 
the jury. Two Georgia men with IQs of 49 and 68 
were sentenced to death by' juries that had not 
been riven critical information by their lawyers. 

Did counsel's failures matter? In the three cases 

5 mentioned, the judgments were reversed by 
a courts. The defendants got new lawyers 
presented tbe facts of their condition to the 
trial courts, and all three were given life sentences. 

A legal system should at a minimum assure 
effective counsel for defendants whose hves are in 
jeopardy. But the quality of lawyers m capital 
cases is shockingly low. The reasons are no scow. 

The pay for appointed lawyers in capital cases is 
very low; some stales limit the total fee for a case 
to $1,000. Local judges who want to rush death 
cases through appoint the dregs of the bar. About 


a quarter of the inmates an death row in Kentucky 
were represented by lawyers who have since been 
disbarred, suspended or convicted ct crimes. 

The American Bar Association did a study of 
state death cases in which prisoners took consti- 
tutional claims to the federal courts on writs of 
habeas corpus. The federal courts found in their 
favor in an astonishing 40 percent of the cases. 

The ABA found that one factor was Largely 
responsible for the number of habeas corpus 
reversals. That was the way capital trials were 
conducted by unprepared, underpaid and incom- 
petent defense lawyers. The study recommended 
that Congress set minimum standards far de- 
fense counsel in capital cases. But Attorney Gen- 
eral Dick Thornburgh fought the idea, and it was 
killed in the Senate crime bill 

What can be done? If some leading lawyers 
made a paint of volunteering for tbe defense in 
capital cases, it would have a big impact. State 
judges and legislators might be warned into de- 
cency. We might again have an attorney general 
who cares about the constitution South Africa’s 
highest court is to hear an argument next week 
that it should adopt something tike the Gideon 
rule. lt would be gcod if die Umted States stopped 
making a mockery of its own constitutional rule. 

The New York Times. 


Cyprus: A Settlement Would Serve the Region Well 

T ONDON — Bjr accepting George By John K. Cooley still partition Nicosia, like preunifi - 


L ONDON — By accepting George 
i Bush's invitation to a coofoence 
aimed at ending the 17-year armed 
standoff between Greeks and Turks 
in Cyprus, President Turgut Ozal of 
Turkey and Prime Minister Constan- 
tine Mitsotakis of Greece have taken 
a large step toward bringing a peace- 
ful new order to the Easton Mediter- 
ranean. Tbe spinoff could benefit the 
Mideast and the Balkans as well 
The novelist Lawrence Darrell 
once described Cyprus to his friend 
T. S. Eliot as “rather a lovely, spare 


that liberated Kuwait — mount aerial 
reconnaissance, logistics and moni- 
toring operations from Cyprus. 

For the majority Greek Cypriot 
population (about 80 parent com- 
pared with tbe Turkish Cypriots’ 20 
percent) the trouble was that Pax Bri- 
tannica ignored their demands for au- 
tonomy or enosis f unity) with Greece. 

The charismatic Greek Cypriot 
leader. Archbishop Makarios, was 
ready to invite help from the Soviet 


tash. Thousands of Turkish Cypriots 
who lived in the mainly Greek south, 
and many more Greeks who lived in 
the Turkish-occupied north, Jost their 


property and 
while tbe 


barrels and leaking sandbags that still partition 
Nicosia, need to be made to disappear. 


big bland sexy island.” Its present 
problems are rooted in colomaHsm. 

Seventeen years ago, when a Turk- 
ish Army invasion — officially de- 
scribed in Ankara as an operation to 
protect threatened Turkish Cypriots 
and branded by Greeks as naked ag- 
gression — rocked Cypnis, Western 
indifference and the Soviet- American 
Cold War blocked a solution. 

Now the Odd War has passed. So- 
viet mischief-making in the East Med- 
iterranean, as elsewhere, has vanished. 
With Mikhail Gorbachevs blessing, 
Mr. Bush and the regional players — 
the Athens, Ankara and Nicosia gov- 
ernments —have powerful reasonsfor 
wanting a peace settlement. 

For centuries, Cyprus served as a 
kind of doormat for the Arabs, Cru- 
saders, Venetians, Turks and assort- 
ed marauders. Then it found an un- 
easy, British-imposed peace; In 1878 
Britain took over tbe administration 
of Cyprus from the Ottoman Empire. 

To this day. Britain guards 99 
square miles of sovereign British ter- 
ritory on the island. Bases there hdp 
to safeguard communication lines to 
the Indian Ocean and Far East The 


bloc, during Cold War days, to 
achieve enosis. This endeared the 
wfly prelate and chief of stale neither 
to Turkey nor to the WesL 

When a junta of army officers 
snuffed out democracy in Athens in 
1967, Archbishop Makarios began 
opposing unity with tbe unloved 
Greek military regime. In 1974 the 
Athens junta literally bombarded 
him out of power. 

Turkey, Greece and Great Britain 
had signed the 1959 Cyprus indepen- 
dence agreements and were treaty- 
bound to guarantee this Indepen- 
dence. Tbe Ma cnrillian government 
in Britain, however, would not move, 
and Turkish forces soon overcame 
Greek resistance in Cyprus. In Ath- 
ens, the corrupt colonels fell from 
power and democracy returned. 

After a cease-fire and UN Security 
Council resolutions demanding with- 
drawals were ignored by Turkey, a 
second-wave invasion in August 1974 
ended with Turkish troops occupying 
nearly 40 percent of the island. 

Neither a series of UN resolutions 
nor an ineffectual but for Turkey hu- 
miliating UJL congressional embargo 


while tbe north lived partly from 
smuggling and black-market activities 
and the labor of settlers from the 
Turkish mainland, the south absorbed 
nearly 100.000 refugees from tbe 
Turkish-held areas. People worked 
hard. Several hundred mulioa dollars 
in US. aid was wdi used to rebouse 
refugees and restore Cypriot tourism, 
mining and agribusiness. 

Government emissaries from An- 
kara, Athens and Nicosia are now 
supposed to sit down with U.S. dip- 
lomats. With them are likely to be 
Mr. Deni lash, as president of the 
self-styled state of northern Cyprus, 
as well as his aides. 

The Greek Cypriot government 
delegates win be fed by the U.S.- and 
British-educated foreign minister, 
George Iacovou. They wfll have the 
moral force, if not the physical pres- 
ence, of President George Yasahou, a 
60-year-old businessman elected as 
an independent to the presidency of 
the Cyprus Republic in 1988. 

Few of the major players may find 
their hopes fulfilled in a Cyprus set- 
'tlemenL Mr. Ozal the firm ally of the 
United Slates in the Gulf war, would 
like as an ultimate reward full Turk- 
ish membership in the European 
Community. Neither Greece nor 
Germany nor other EC members who 
object to Turkey's human rights re- 
cord may ever agree to tins. 

Greece, with a precarious economy 
and a narrowly based rightist govern- 
ment might be ready m lift its veto 
from over half a billion dollars in EC 
economic aid funds to Turkey, But 
Athols is unlikely to see any substan- 
tial increases in its modest U.S. eco- 
nomic and military aid. 

Never mind. The barbed wire, the 


still partition Nicosia, like preunifi- 
cation Berlin, need to be made to 
disappear. A federated, prosperous 
Cyprus could be an example to quar- 
reling Balkan neighbors, and even to 
Arabs and Israelis. The West sees 
Cyprus as only a sideshow to the 
mam Mideast drama of the Palestin- 
ians, Israelis and Arab governments. 
But it Is (me worth backing to a 
successful conclusion. 

Unlike Kuwait, there is no ofl at 
stake here, nor is there a power- 
crazed dictator to be put down — 
only a lady called Justice who needs 
her honor saved. 

The writer, a London-based com- 


Kidnappers 

CannotBe 

Rewarded 

By A. M. HdKBdul 

EW YORK — Tbe diplomat* 



A Credit Crunch Could Be Bush’s Worst Nightmare 


the basic reafitia i»dert)$ng the a* " 
gotiabons process. 

That is fair enough, ft is not fajob 
of those diplomats to save ts edoo*. 
ton of the public about fa whole, 
vicious story of hoat«ge4tiaBfc how 
it works, or the dangers of « happen- 
ing again. Their job is to jet fa 
hostages out as soon as pooibfe . 

But it is important for fa rest of us 
to understand what is going an — 
mostly for the sake of thehoattgealn 
caseiKrtall are freed, hwffl hdp »« 
them out wentuaHy if fa wood 
knows who is keeping t hen rhahte d. 

And if aD are freedsoan fa qteifc- 
ing of the truth might jot cooce ty - 
aMy dissuade decent nances of fa 
world from following poSda fat 
encourage kidnappers to take mom 
hos tages, far leverage sad re ward. 

The first reality is that it idol is 
worked out ana aB hostage! are 
freed it will not be because c i fa 
negotiations themselves. It wiH be 
because the sponsors and mastered 
the kidnappers, Iran and Syria, have 
in their own sweet time decided that 
it is in their best economic, mffittty 
and political interests to free rhea 
victims, at least some. 

Iran desperately wants hdp from 
the West to patch up an economy 
shattered by years of tearandftnan- 
asm. So it is calling in the mvotmcnl 
it has made in the kidnap gangs, fa 
years of investment of financial sod 
political capital. 

These gangs, which use fa name of 
God to carry out die work of the devfl, 
were organized and sent into Lebanon 

i.. 1 1 


Iran years of political leverage. 

With fine candor. Professor R.K 
Ramazani of tbe Univosity of Vir- 
ginia summed it all up in an opinion 
column f/ffT, Aug. 16 f urging fa 
Umted Slates now to fulfill Iran’s, 
desire for a major role in fa Gulf: 
“Tbe prospect of the October peace 
talks reduces the usefulness of west- 
ern hostages as a lever to uessiue fa 
United States and Israel an issues 
important to Iran.” Plain enough? 

Iran could not have protected fa 
gangs without Syria. Tbe gangs seized 
fair victims in Syrian-dominated 
Lebanon and kept them mostly in fa 
Bekaa valley. iW bears about fa 
same relationship to Syria as Pams 
Island does to fa U5. Marine Craps, 

Now Syria finds itself without So- 
viet aid, and eager to be removed 
from Washington's short, select pari- 
ah list of terrorist nations. 

Could Iran and Syria have freed 
fa hostages years ago? Of course. 
The Syrians say they aid not waul to 
risk fa fives of the hostages. But 
Syria never used the obvious weapon: 
a threat to execute all kidnappers if 
one hostage was injured. 

The Iranians don’t say anything 
very much; at least they have fat 
mudi respect for our intdfigence. 

So this is fa endgame— Syria and 
Iran Dying to make a profitable exit 
from an enterprise no longer paying 
off. But even now fa diplomats do 
not know whether all the hostages 
will be released or same kept la 


Another reality: The terrorists 
and their sponsors have carried off a 
fine piece of moral and political fak- 
ery. They have linked and equated 
the prisoners taken by Israel with 
fa hostages. A hostage is a person 
who has no relationship to a fight 
between two patties out is kid- 
napped by one to exert pressure an 
the other, or on a third party, like 
the always-available United States. 

That definition precisely fits fa 


Western victims taken in Lebanon 
but not most of thejpiisoners of war, 
terrorists or gang leaders captured 
by the Israelis. 

Maybe that fraud will hdp free fa 
hostages; let’s pray. But if we faQ tq 
see and state fa difference we wiD be 
setting ourselves up for another 
round of hostage- taking — a point 
fat I have heard only Henry Kissin- 
ger make deady and bravely, on 
ABCs “Nightimt” 

Hostages have been released be- 
cause after years of hideous captivity 
fa value has been sucked out « 
them. Soviet political prisooers gave 
exactly fa right reaction when they 
were released from their own long 
captivity: glad, not grateful. 

If the kidnappers and fair masters 
are rewarded with trade, anus and A 
absolution, hostages wiB be taken 
a g ain . Why not — low risk, good 



spondent hr ABC News, specializes in payoff- Then fa West can find at 
the Middle East and North Africa. He one responsible party, by look- 

contributed this comment to the Inter- ing in its own mirrof. 
malwIHerakl Tribune. Tk N rw r«i Tim*. 

IN OUR PAGES: 100, 75 AISD 50 YEARS ACO 
1891: Hudson Tbnnel i 8 ?® b J they did not tom 


NEW YORK — A serious obstacle in 
fa rocky formation of fa river-bed 
will indefinitely prevent fa comple- 
tion of the tunnel undir fa Hudson, 
connecting Jersey City and New 
York. The company is short of funds 
and the work having been stopped for 
several weeks, in some places water is 
oozing into fa completed part of fa 
tunneL Tbe main obstacle is an im- 
mense boulder of flinty rock which it 
is impossible to blast owing to the 
danger of a cave-in, and die only 


British and their allies — most re- on arms for Turkey could budge fa UN peacekeeping troops, fa rusty 
cently the U.S.-led anti-Iraq coalition Turkish Cypriots, led by Rauf Denk- bands and leaking sandbags fat 


course is to build fa tunnel over it, punuynoscages in Japan as fa result 
which would be within five feet of fa of a refusal by fa Tokio government 
river-bed and very dangerous. to accede to the State Department’s 

it i proposal to divert fa finer. Prcsi- 

1V10; Unknown Danger dent cooudge, from s fa w gi™ for 

i nwnnxi w „ . J 3 thdr immediate evacuation/The an- 

LONDON — Mr. Lloyd George nouncement of the rebuff was made 
speaking on fa question of mumtion today (Aug. 16] by the State Deoan- 
outpui m fa House of Commons to- mem covering negotiations OTfa 

wou d be thundcntrack if rt knew fa bassy and the Japanese Foreign Of- 
danger which threatened us last year, fice which have bccnimder vray for 
The Germans had splendid advan- the last three weeks. * 


tages by which they did sot know 
how to profit. When fay learn the 
truth they will be as discouraged as 
fay deserve to be. Our fi ghting meu 
are to-day full of dash and con- 
fidence. Thanks to fa British artil- 
lery, our men wifi clear a path to 
victory, without seeing too many of 
their comrades succumb.” 

1941: Hostages in Japan 

WASHINGTON — [From our New 
York edition:] More fan 100 strand- 
ed Americans are being hdd as tem- 
porary hostages in Japan as fa result 
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Gunfire Forces 
UN Helicopter to 
Land in Croatia 


<6 


Compiled by Ov Staff From Dispatches 

BELGRADE — A helicopter 
carrying European Community of- 
ficials on an observer mission in 
Yugoslavia was hit by gunfire on 
Friday during fighting between 
Serbs and Croats in the republic of 
Croatia. 

The French-made Alonette heli- 
copter was forced to land on farm- 
land after it was hit with three bul- 
lets near the town of Novska, 
southeast of the Croatian capital of 
Zagreb, an EC spoke sman said. 

"There was material ri»ny>g^- hot 
no personal injury,” the spokes- 
man. Marco H earns, said. The two 
observers and the two-mas crew 
were later picked up by EC offi cials 
in a car and returned to Zagreb. 

The helicopter was hit during a 

S battle between Serbian 
and Croatian security 
md the town of Okucani, 
120 kilometers (about 70 mfles) 
east of Zagreb. 

Witnesses said several people 
had been killed in the fighting, 
which the Belgrade radio said 
erupted after Croatian police and 
guard units rgected an ultimatum 
to leave two nearby villages. 

The Tanjug press agency said at 


PARTY; 


Yakovlev Resigns 


(Continued from Page 1) 


whOe Mir. Yakovlev believes that it 
has become a hopeless bastion of 
resistance to change. 

In an interview earlier this week, 
Mr. Yakovlev said the real danger 
did not come from the Soviet 
Army. 

“As for a miHiary coup, I don’t 
think it is possible," he said "First, 
we have no tradition of itin Russia. 
Besides, our military can manag e 

nothing alone, including the may 
itself.' 


Instead, Mr. Yakovlev said, po- 
that 


liticad forces within the party 
have opposed radical change from 
the start of Mr. Gorbachev's lead- 
ership in 1985 are still capable of 
talcing advantage of declining eco- 
nomic conditions to stir up anti- 
Gorbachev anger and organize snp- 
port. 

Akxander Prokhanov, a conser- 
vative newspaper editor who re- 
cently co-agned a letter with lead- 
ing military and Communist 
leaders denouncing the Gorbachev 
government, tola Nezavisimaya 
Gazeia that it was time to seize 
power “by the throat” 

Mr. JYokbauov said that a move- 
ment allying “Manast-Leninisls, 
Mandsi-Stalmists, Russian Com- 
munists, social democratic liberals, 
extremist pro-fascist organizations, 
writers, artists, the military, indus- 
trialists, monarchists and pagans” 
has been forming to prevent the 
disintegration of the union and its 
economy. 

The editor said the movement, 
which appeals to include Lieuten- 
ant General Boris V. Gromov, the 
last Soviet commander in Afghani- 
stflu. and Deputy Defense Minister 
Valentin ). Varennikov, will hold a 
congress in September. 

"Our nation should have real 
leader,” said Mr. Prokhanov. who 
edits the newspaper The Day. 
“People cannot be left to the mercy 
of fate at a time like this.” 

Ultimately, Mr. Yakovlev said, 
the movement away from the old 
totalitarian state is irreversible 
“We can frighten people for some 
lime but not return to the way it 
was,” be said. However, he added, 
there is still a danger in the short 
run of a “movement backward on 
the basis of fear or intimidation 
and the fist" 

In the interview, Mr. Yakovlev 
said that the improved relations 
between Mr. Gorbachev and the 
Russian Republic's president, Bo- 
ris N. Yeltsin, os well as the pros- 
pect of a new union treaty, had 


helped ease some political amtiety 
intneo 


‘country after a long period in 

which the KGB and the orthodox 
wing of the party went on the of- 
fensive. 

He said that if those trends con- 
tinued and the economy could 
avoid disaster, “the influence of 
these reactionary forces will dimm- 

He added that the only reason be 
had held off from quitting the party 
was his desire to serve as a symbol 
to Communists thinking about 
joining the Democratic Reform 
Movement. , , , 

Mr. Yakovlev was arguably, af- 
ter Mr. Gorbachev, Mr. Yeltsin 
and the human rights leader Andrei 
D. Sakharov, the most critical fig- 
ure in the first years of the liberal- 
ization movement. He was best 
known as the architect of the glas- 
nast policy, which gave unprece- 
dented freedoms to 5* press, writ- 
ers, artists and scholars_ 
decades of state censorship. He 
also played a critical role in putting 
an end to dogmatic ideology both 
in foreign and domestic policy. 

Mr. Yakovlev is now drafting the 
program for the Democratic Re- 
form Movement and is workingm 
the Moscow mayor's office coordi- 
nating relations among various po- 
litical and social organizations in 
the capital. 


9 Uechteastein Won’t Join EC 


Reuters 

VADUZ, Liechtenstein — 
Liechtenstein will not seek Europe- 
an Community membership be- 
cause the cost would be too high for 
the principality. Prince Hai 
Adam 11 said. 


Ians- 




A 


least five Croatian police reservists 
and three civShas were wounded. 
Another policeman died from 
wounds in a hospital in the nearby 
town of Pakrac, it said. 

The battle breached a cease-fire 
in Croatia declared by the Yugo- 
slav federal presidency, which was 
supposed to lave taken effect from 
Aug. 7. 

More than 200 people have been 
killed in gun and mortar battles 
between Serbian guerrillas and 
Croatian security forces since Cro- 
atia, along with Slovenia, declared 
independence on June 25. 

Serbian guerrillas say they are 
defending the wish of Croatia’s 
600, 000-strong Serbian minority 
that Croatia remain in the federa- 
tion. 

Undo' an agreement is July, the 
EC sent 50 unarmed observers to 
monitor a cease-fire in Slovenia 
and Croatia “where appropriate.” 
They are dressed in winte and 
transported in white vehicles. 

The Zagreb radio said “terror- 
ists,” hs word for Serbian guerril- 
las, fired on the helicopter, which, 
like all the EC monitors’ helicop- 
ters in Yugoslavia, was white and 
bore the EC emblem. 



UN and Pretoria 
Agree on Amnesty 
For Political Exiles 


Washington Pan Service 
JOHANNESBURG — After 16 
months of negotiations with the 
United Nations High Commission- 
er for Refugees. South Africa has 
agreed to grant a general amnesty 
to as many as 40,000 political exiles 
who fled apartheid. 

The agreement, announced at 
news conferences Friday in Geneva 
and Pretoria, is a major step for 
South Africa toward resuming its 
place in the international commu- 
nity and the United Nations. The 
nation has not been able to take its 
seal in ifae General Assembly for 20 


Tbr Arocmoil Pros 


In Opterac, sooth of Belgrade, Serbs holding a royalist demonstration Friday for the first time since the end of Work) War II marked 
the 70th anniversary of the death of King Peter L He founded file Kingdom of Serbs, Croats and Slovenes, later Yugoslavia, in 1918. 


But Mr. Hemus said it was un- 
clear who bad carried out the 
shooting. "There will be an investi- 
gation,” be said, speaking by tde- 


K ie from the EC delegation's 
quarters in Zagreb. 

The observers woe dispatched 
after Slovenia and Croatia charged 
that the federal army was out of 


control. Slovenia faced an assault 
from the army, which is dominated 
by Serbs. 

With violence con tinuing spo- 
radically between Serbian guerril- 


las and Croatian forces, plans to 
send neutral Yugoslav truce ob- 
servers — a different team from the 
EC cease-fire monitors — re- 
mained stalled. (Reuters. AP) 


U.S. Orders Thrust Reversers Deactivated on 767s 


By Bany James 

International Herald Tribune 

The Federal Aviation Administration in 
Washington ordered U.S. airlines on Friday 
to “deactivate” engine thrust reversers cm 
Boeing 767 jetliners. Such a device may have 
caused the crash of an Austrian Lauda Air 
jet in T hailan d nearly three months ago. 

The aviation adm in ist ra tion did not die 
the in-flight deployment of one of the revers- 
ers as the cause of the accident. But it said it 
had established that a by dr antic failure could 
cause the devices to deploy in flight Thrust 
revasers are designed to slow an aircraft 
after landing or an aborted takeoff. 

During the Lauda Air disaster on May 26. 
the pilot reported that a reverser had de- 
ployed in flight, sending most of the massive 
56,000-pound thrust of one of the two Pratt 


All 223 people aboard were kilted as the 
plane broke up in flight 
Boeing has denied that in-flight deploy- 
ment of a reverser would cause an aircraft to 
mash. A company spokeswoman told the 
International Herald Tribune on June 3 that 
a reverser had been set in motion in the airat 
full power as part of the aircraft’s certifica- 
tion process. 

But last month, the National Transporta- 
tion Safety Board contradicted Boeing, say- 
ing such testing had not been done at nuuri- 


muin power. The safety hoard said 
accidental deployment of a thrust reverser 
on a Boeing 767 ccndd result in “severe 
airframe buffeting, yawing and rolling.'’ 

Boeing has delivered 382 of the aircraft, 
14S of winch are operated in the United 
States. Other nations* civfl aviation authori- 
ties are certain to issue a si milar order affect- 
ing 767 aircraft 

Tbe 767s 1 thrust reversers, which are elec- 
trically controlled, are made by Boeing They 
are large metal panels set into the engine 
housing that are deployed using hydraulics 
and divert the engine’s thrust, reversing 
about three quarters of the total power. 

With the deactivation of the reversers, 
passengers will notice little difference on 
landing except for the absence of a roaring 
sound after touchdown. 

The aircraft are certified to land without 
thrust reversers on runways of adequate 
length. Dick Kenny, a Boemg spokesman, 
said that without the devices pilots would 
have to increase the safety margin they allow 
for aborting a takeoff on wet re slippery 
runways. 

Fred Farrar, spokesman for the aviation 
administration, said that as a result of inves- 
tigations following the Lauda Air accident, 
“we saw some thii^s that were out of adjust- 
ment and out of alignment," and issued 
earlier orders to have those defects corrected. 


But now, “based on a recent computer 
analysis indicating that contamination in the 
hydraulic system could have been the cause 
of the deployment on the Lauda aircraft and 
could cause deployment on other aircraft, we 
decided that we had no choice but to order 
the disabling of the thrust reversers until the 
system can be redesigned,” Mr. Farrar said. 

The aviation agency said contamination 
could block a directional control valve, caus- 
ing it to activate the thmst reverser acciden- 
tally. It said the contamination would not be 
immediately apparent. 

“This airworthiness directive requires de- 
activation of all electrically controlled model 
767 thrust reverses," the agency directive 
said. 


Asked whether the agency would require 
airlines to inspect planes with similar thrust 
reversal systems. Mr. Farrar said, “we proba- 
bly would, yes.” 


The aviation agency order came two dags 


after Boeing instructed airlines around 


world to intensify inspection of the thrust. 
1 767 aiicra 


reverser systems on 767 aircraft. A spokes- 
man said the instruction may be broadened 
to include hundreds of aircraft that use simi- 
lar reversers. 


Randy Harrison, a spokesman for Boeing 
in Seattle, said that checks on 767 aircraft 
equipped with Pratt & Whitney engines had 


turned up what he called “anomalies” such 
as chafed wires and gaps in sensors. 

As a result of those findings, he said, the 
company was requiring inspection of other 
767 aircraft powered by General Electric or 
Rolls Royce engines. 

The company’s instruction was overtaken 
by the federal directive, which orders airlines 
to disconnect, not inspect, the thrust revers- 
es 

Mr. Harrison said that “at some point in 
the future we may ask for similar inspec- 
tions" in several other models of newer air- 
craft “that share a design philosophy.” 

Jets in tins category include the 737-300, - 
400 and -500 series, the 757 and the 747-400. 

The National Transportation Safety 
Board, in a report last month, said there was 
evidence to suggest that the thrust reverser 
accidentally deployed while the Lauda jet 
was climbing at full power above 24,000 feet 
(7.300 meters). “The circumstances that led 
to the in-flight reverser deployment and the 
influence that this event had on the ability of 
the cockpit crew to maintain control of the 
airplane are not clearly understood at this 
time,” the report said. 

The board called for the aviation adminis- 
tration to establish emergency procedures 
for crews to follow when a warning light 
indicates potential failure of a thrust reverser 
in flight, as happened in the Lauda crash. 


years. 

The accord on exiles also re- 
moves the most important remain- 
ing obstacle to talks among all par- 
ties about a new democratic 
constitution for South Africa. 

Following the draft peace accord 
reached by the government, the Af- 
rican National Congress and the 
lnkaiha Freedom Party earlier this 
week on ways to end township vio- 
lence, officials are now optimistic 
that the talks will begin in October. 

“For the UNHCR, this agree- 
ment marks the beginning of the 
end of a 30-year-long human trage- 
dy." the UN High Commissioner, 
Sadako Ogata, said in a statement 
from Japan. “For South Africa, it is 
a giant step toward the construc- 
tion or a society where all South 
Africans eujov basic human 
rights.** 

South Africa's delegate to the 
United Nations in Geneva. A. Les- 
ley Manley, said the accord demon- 
strated President Frederik W. de 
Klerk’s will to move ahead with 
political change. 

“J think it is a further confirma- 
tion of his determination to go 
ahead with the policies which he set 
in motion in early in 1990," said 
Mr. Manley, who initialed the 
agreement on behalf of South Afri- 
ca. 


Negotiations between the High 

Commissioner's office and South 
Africa were protracted because the 


UN refugee office had refused to 
rsee tile 


oversee tile repatriation of exiles 
unless they were granted a general 
amnesty. South Africa had de- 
manded that it be allowed a case- 
by-case review of exiles. 

Under the agreement, there will 
be a general amnesty for all politi- 
cal offenses committed in South 
Africa or in exile before Oct. 8, 
1990. The agreement goes into de- 
tail to try to distinguish between 
political offenses and crimes such 
as theft. 

Several thousand exiles have al- 
ready returned after haring re- 


ceived individual immunity from 
prosecution. 

Within two weeks, the High 
Commissioner's office is expected 
10 establish a presence inside South 
Africa for the first lime in 30 \ cars, 
when it opens offices to oversee the 
repatriation and lo ensure that re- 
turning exiles are not mistreated. 

The UN refugee agency intends 
to launch an appeal for 535 million 
to S40 million to help repatriate 
exiles. Several governments have 
agreed lo assist, and South Africa 
will be asked to contribute. The 
money will be used to register and 
transport exiles and to hdp settle 
them back in South Africa. 

The terms of the agreement will 
allow exiled members of the Pan 
Africanist Congress and the Azaoi- 
an People's Organization, two 

s mall, milium parties regarded as 
more radical than the ANC. to re- 
turn borne without violating (heir 
parties’ policy, which demanded a 
general amnesty. 

This is likely to make it easier for 
them to attend the all-party talks. 
The president of the ANC, Nelson 
Mandela, originally demanded (Jut 
the return of exiles be an essential 
step before all-pony talks. Later he 
added the demand that the violence 
be slopped. 

But since disclosures in July that 
President de Klerk’s government 
had funded the rival lnkaiha Free- 
dom Party, the ANC has taken the 
position that it is anxious to attend 
all-party talks, as soon as it has 
consulted with other anti-apartheid 
movements like the Pan Africanist 
Congress and the Azanian People's 
Organization. 

In tile light of the lnkaiha fund- 
ing, the ANCs top priority at those 
talks will be a demand that the de 
Klerk government resign in favor 
of on interim government of na- 
tional unity, which would oversee 
the process of drafting a constitu- 
tion. This is because the ANC be- 
lieves dial the government cannot 
be misled to be neutral. 

The government has rejected (be 
demand for an interim government 
but has suggested that the ANC 
raise the subject at the all-pany 
lalks. 

The government has agreed to 
discuss what it calls “transitional 
arrangements.” which are expected 
to include an offer to expand the 
cabinet io include several members 
of political parties that are not in 
Parliament, such as the ANC. 
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INDIA: Jet Crashes on Approach, AU 69 Aboard Die 


(Contained from Page 1) 


titude data for Hiring up fix a land- 
in&” hesaid. 

Press Trust of India reported 
Friday that villagers and a guard at 
Impbal airport said they bad seen 
the jet craning down in a ball of 
fire. The news agency (fid not elab- 
orate. 

Officials in New Deflri said it 
was too early to fix a cause for the 
accident. 


Boeing executives at company 
headquarters in Seattle had no in- 
formation on the cause. A spokes- 
man, David Jensen, said the com- 
pany had sent its Bombay-based 
representative to the crash site. 

The plane, piloted by Captain 
Sekhar Haidar, lost contact with 
the Imphal control tower five min- 
utes before it was scheduled to land 
at 12:55 P.M, airline sources said. 


The aircraft took off from Calcutta 
at 11:45 AA1, they said. 

Airline officials said the plane 
made its last contact with Imphal 
while descending at an altitude of 
about 1,500 meters ( 5,000 feet). 

“We arc about to land,” said the 
last message received from the 
plane. 

It was the third major Indian 
Airlines crash in less than three 
years. In February 1990, an Airbus 
A-320 crashed just short of the run- 
way in the southern dry of Banga- 
lore, killing 92 of the 135 people 
aboard. Pilot error was cited as the 


cause. 

The airline’s worst accident oc- 
curred in October 3988, when a 
Boeing 737 crashed on landing at 
the western city of Ahmadabad. 
killing 130 people. 

On (he same day, a Fokker 
Friendship belonging to Vayadooi, 


India’s second domestic carrier, 
crashed in the northeastern state of 
Assam, killing 34 people. 

S tial airport was built by the 
during World War II as a 
mztitmy airfield during the battle 
for Burma and is still used by the 
Indian Air Force. 

The crash Friday came one day 
after another plane flying in the 
region was the target of a hijack 
threat, an airline official said. 

The threat was made in tele- 
phone calls to two airports, but no 
attempt was made to seize the 
plane, the official said. Hie caller 
said he was a member of a separat- 
ist organization operating in Assam 
Stare. 

Airline officials and a govern- 
ment spokesman said there was no 
evidence that the crash Friday was 
due to sabotage or a hijack attempt. 
(Rrulers, AP. VPJ. AFP ) 


Search Stops in Asia 
For 10 Lost on Barge 


TRIAL: 

Summer Scandal 


(Continued from Page I) 


Compiled by Our Staff From Dispatches 

HONG KONG — Officials sus- 
pended an air-and-sea search for 10 
men misting Friday after an oil 
exploration barge sank in a ty- 
phoon in the South China Sea with 
nearly 200 aboard 

Four of those misting were 
trapped in a decompression cham- 
ber when the barge capsized Thurs- 
day about 65 miles ( 100 kilometers) 
east of Hong Kong. According to 
officials, the air supply in the 
chamber was to have run out Fri- 
day morning. 

The search ended for the night 
after a battle with high waves and 


saying the vessel was caught by 
surprise when the typhoon unex- 
pectedly changed course. 

One survivor, Michael Simmons, 
25, of Melbourne^ said on Thurs- 
day, “It’s just negligence. The oper- 
ators had at least 12 hours tolift us 
off the barge-" (AP, Reuters) 


coerced imo have sex with his client 
and intimates that all five are at 
best gold diggers and al worst pros- 
titutes. 


Marietta P. Tree, 
Ex-UN Delegate, 
Dies in New York 


low visibility. Trevor C Berry, 
. To " * T_ " _ w 


spokesman far the Hong Kong 
Maritime Rescue Center, said the 
chances of finding any of the miss- 
ing alive were slim. 

"Tin afraid we must be realistic," 
he said. “Our search today has been 
a negative one.” 

At least 174 people, including 1 1 
Americans, were pulled from the 
South China Sea after the barge 
sank just below the surface Thurs- 
day. The captain. Billy Young, an 
American, and 12 others were con- 
firmed dead. 


The barge sank after a typhoon 
Wedne 


began lashing the area Wednesday 
with 75 -mUe-per-hour winds. 

Attempts to locate the decom- 
pression chamber with underwater 
cameras have met with no success, 
Mr. Berry said, and the situation 
deteriorated Friday when the barge 
turned over and sank. 

The men in the decompression 
chamber were identified as three 
Britons and a New Zealander. 

The owners of the barge denied 
survivors' allegations of negligence, 


Compiled by Our Stiff From Dttpetdia 

NEW YORK — Marietta P. 
Tree, 74, who was active in Demo- 
cratic politics and served as a U.S. 
representative at the United Na- 
tions, died of cancer Thursday at 
New York Hospital. 

She was the mother of Frances 
FitzGerald, a Pulitzer-Pri 26 -win- 
ning journalist who lives in New 
York. Mrs. Tree’s brother. Endi- 
cott Peabody, was a governor of 
Massachusetts. 

In the 1950s, Mrs. Tree was a 
dose friend and adviser of Adlai E. 
Stevenson, twice the Democratic 
presidential candidate. 

In 1961, she was appointed a 
representative to the United Na- 
tions Commission on Human 
Rights and also was a special advise 
er to the U.S. delegation. She re- 
mained at die United Nations until 
1965. 

In the 1960s and 1970s. she was a 
leading partner in the New York 
office of the British city planning 
firm of Llewelvn-Davies. working 
on international slum rehabtiita- 
tion projects. (AP. IVYTl 


Still, neither side disputes the 
fact that the women had sac with 
Mr. Chin, “How can these beauties 
have fallen into this trap?” asked 
Paul Cheung, executive editor of 
the Chinese-language daily Ming 
Pao. 

Asked under cross-examination 
if it was unusual to receive a sexual 
request on (he phone from some- 
one she had never met. Miss A, who 
has been described as a veteran 
television actress, said it was not. 
On the contrary, she said, such con- 
versations were “very ordinary.” 

Despite warnings from the 
judge, several of Hong Kong’s raci- 
er tabloids have pushed the timii of 
the gag order by publishing photo- 
graphs of the women and inter- 
views with them without explicitly 
linking them to the trial 

As a result, Miss A whose career 
was in decline before the trial, is 
apparently making a comeback. 


Meanwhile, the prosecution’s 
case continues with testimony from 


Mr. Chin's onetime five-in giri- 
I$S X Mr. 


friend, designated Miss 
Chin faces up to 7 years imprison- 
ment if he is convicted. 


Briton Jailed Over Poll Tax 

Reuters 


LONDON — Terry Fields, a 
ntfn 


member of Parliament from the op- 
position Labor Party, was ordered 
by a High Court judge to complete 
a 60 -dav prison sentence for refus- 
ing to pay the poll tax. which he 
had letf a campaign against 
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ART 


At the Guggenheim, the Wright Stuff 


By Grace Glueck 

/Jew York Times Service 

N EW YORK — Did the 
Guggenheim Museum 
— whose innovative 
spiral structure opened 
io a. bemused public in 1959 — do 
wrong by its architect. Frank Lloyd 
Wright?" 

Yes. say Guggenheim officials, 
who promise dial when the muse- 
um reopens in February after a 524 
million renovation, Wright and his 
vision will be vindicated. 

“We are restoring a monument,” 
said Thomas Krens. the Guggen- 
heim’s director. “It was Wright's 
Iasi and some say most original 
building, and our aim is to give it 
back to the public, reveal it in a way 
never seen before, consistent with 
Wright's original architectural con- 
cepts.” 

So the space Wright designed as 
a restaurant will again be a restau- 
rant, using some of Wright's origi- 
nal plans for the first time, instead 
of a conservation laboratory; the 
ramp at the top of the spiral will be 
used as Wright intended, for art 
instead of storage, and the smaller 
of the two rotundas, which Wright 
called the Monitor Building, will be 
freed of its non-Wrightian glass 
and wood enclosures and made vis- 
ible as dramatic space. 

“It was dear that the Wright 
building was compromised, and 
much of it is in bad shape,” Krens 
added. The original architecture 
has bora submerged, and the build- 
ing is badly in need of repair.” The 
project began in 1938. 

The restoration was planned in 
conjunction with a nearly complet- 
ed seven-story gallery and office 
annex connected to the rear of the 
Wright building. The annex, de- 
signed by the architectural firm of 
Gwathmey Siegel & Associates, has 
been widely criticized by those who 
say it detracts from the Wright 
structure. 

All the glass in (be Wright build- 
ing, including that in the enormous 
domed skylight, is being replaced 
by thermal panes that filter out 
harmful ultraviolet and infrared 



Lee & Evu^'Ckj 


Signs of the renovation of the Guggenheim Museum are visible m the main rotunda. 


rays. The skylight itself has been 
redone to seal leaks. 

The walls are being insulated for 
climate control, the auditorium 
stage is being renovated for perfor- 
mances. and new excavation be- 
yond the foundation will provide 
10,000 square feet (900 square me- 
ters) of underground space for 
offices and other functions. 

“We are driven by Wright’s strict 
plans, but we want also to make 
sure that we have a mature, profes- 
sional museum space,” said Krens, 
whose eager championship of the 
Wright building is seen by some as 
an attempt to deflect criticism that 
the addition destroys the integrity 
of Wright's concept. 
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“The only way we are able to 
give the public the full experience 
of the original Wright building is 
because we've put all of the neces- 
sary museum functions outride of 
it.” Conservation activities and 
_ i have been' transferred to a 
louse, and offices are being 
moved to the new annex and un- 
derground space and to another 
bunding. 

HE Guggenheim build- 
ing, shaped like an up- 
side-down teakettle, took 
17 years from initial 
planning to realization. It was such 
a complicated construction project 
that after Wright finished the draw- 
ings. it was hard to find a builder. 

The job was undertaken by 
Georgp N. Cohen, a contractor 
who had gained experience with 
cast concrete in budding freeway 
overpasses. Hie museum's founder, 
Solomon R. Guggenheim, who 
died in 1949, had left only S2 mil- 
lion to build the museum, so Coben 
used the most economical methods 
available, for example using Gun- 
ite, a concrete material sprayed 


T 


from a hose against plywood forms, 
for the outride walls. 

Wright was so grateful to Cohen 
for cutting costs that be allowed the 
contractor's name to appear on the 
building next to ins own imprima- 
tur, a red square with his signature 
through il 

But the Gtmite walls were not 
insulated, as is required by the in- 
tricate dimate-control systems that 
are standard in museums today. So 
an important and painstaking part 
of the renovation is stripping the 
trails of their interior plaster, ap- 
plying a special vapor-controlling 
insulation and replastering them. 

The entire mechanical system of 
the Wright building is being re- 
placed and transferred to the an- 
nex. This will make the roof of the 
Wright building — with its close- 
up view of the Central Park Reser- 
voir — accessible for lours and pos- 
sibly for events. Krens said. 

Many of the deviations from 
Wright’s original virion can be 
traced to James Johnson Sweeney, 
the Guggenheim's director from 
1952 to 1960. Wright and Sweeney 
were at odds constantly. 


Wright aimed at "a new unity 
between beholder, painting and ar- 
chitecture” and saw the museum as 
'"one extended expansive wall 
space from top to boitonf with 
“bo stops anywhere.” He envi- 
sioned the pictures bung without 
frames ou the outward-sloping 
walls, not "bolt-upright” but “gent- 
ly inclined, faced slightly upward 
to the viewo- and the light.” 

Bui Sweeney, a practical muse- 
um man, hated the idea of viewing 
pictures on a slan t. As construction 
started in 1958, be prosed for the 
elimination of the sloping walls. 

The Wright scheme stayed. 
When the museum opened in Octo- 
ber 1959, however, six months after 
Wright’s death, it was apparent 
that Sweeney bad foiled the archi- 
tect, using rods that projected oat 
from the walls to hang the pictures 
upright. 

He had also demanded several 
other changes to take account of 
the growing museum's needs: more 
office, library and storage space 
and a conservation laboratory. 
And he pushed su cces sfully for an 
artificial lighting system as op- 
posed to Wright’s design for natu- 
ral ffi animation. 

Despite the fact that Wright felt 
the top of the ramp was the sum- 
mation of the viewer’s experience. 
Sweeney appropriated all erf the 
sixth and half of the fifth floor 
ramp levels — the biggest display 
areas in the building — for storage 
and conservation. 

When the building reopens in 
February these areas will be re- 
claimed for the exhibition of art 
False walls have been removed so 
that the bays, fully used for art for 
the first time, are flooded with light 
from both the dome and a skylight 
that runs like a ribbon around the 
perimeter of the ramp. 

Beyond the battles between 
Wright and Sweeney, however, the 
buil ding 's suitability as a display 
space for art has for years been 
debated by professionals in both 
art and architecture. If the building 
has been criticized as impractical, 
as a visionary rather than a func- 
tional space, it has also been vocif- 
erously defended. 

In an interview, Walter H. KD- 
ham, an architect and admirer of 
Wright who was in practice at the 
time, said: “I remember Sweeney’s 
differences with Wright, and from 
the museum pant of view, Sweeney 
was absolutely correct. Wright was 
impractical But his ideas were so 
much more important. There are 
thousands of practical people, but 
there’s only one Frank Lloyd 
Wright” 
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Merger: Art and Banks 

Los Angela Times Service 

L OS ANGELES — The 
anticipated merger of 
BankAmerica Corp. and 
Security Pacific Corp. 
could produce the largest corporate 
art collection in the United States 
as well as combine two of Califor- 
nia's top patrons of the visual and 
performing arts. 

The proposed marriage promises 
to create a California arts power- 
house: 28,500 artworks in their 
combined collections; hundreds of 
thousands of dollars given annually 
to premier organizations such as 
the Los Angeles Music Center and 
the San Francisco Opera, and criti- 
cal support of smaller arts groups 
such as tiny public TV stations and 
community orchestras. 

Consider the art collections: 

There are 12,000 artworks in the 
Security Pacific collection and 
6,500 artworks at BankAmerica. 

Both banks have public gallery 
spaces, lend artworks to museums 
and provide chunks of their collec- 


tions for traveling exhibitions at 
museums and elsewhere. 

Security Pacific’s 21 -year-old 
collection had an estimated value 
of S5 million in May 1982, when 
there were only half as many 
artworks in it as today, bat no cur- 
rent figures are available. The Bank 
of America an collection essential- 
ly began in 1979 with the hiring of 
Bonnie Earls- Solan, the director of 
the an program. She says the com- 
pany's an holdings include about 
6JKX) photos, prints, paintings and 
sculptures worth about S6.4 mil- 
lion. 

Like Security Pacific’s, Bank of 
America's is essentially a contem- 
porary an collection, and primarily 
American art after 1965. At both 
companies, the art is distributed 
among corporate facilities. 
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A sketch of Bernardo Puccini's water-powered saw. in Siena exhibition. 

Of Artists and Machines: 
Leonardo and Before 


By Roderick Conway Morris 

S IENA Italy — When Leonardo da Vinci 
sent off job applications to Lodovico Sfor- 
za, diilcg of Milan, in 1483, he offered 
himself as the inventor of fireproof mobile 
bridges, armored cars, battleships, mortars “and 
other engines of wonderful efficacy not in general 
use.” It is only in the penultimate paragraph that 
he mentions, almost in passing, that he can also 
offer architecture, painting and sculpture. 

That an artist of Leonardo's abilities should 
have involved himself so heavily in science and 
technology has usually been regarded as an aspect 
of his uniqueness. But “Before Leonardo: Ma- 
chines in Renaissance Siena,” an exhibition is 
Siena, whose university is celebrating its 750th 
anniversary, seeks radically to alter this view. 

Professor Paolo Galluzzi. director of Florence's 
Museum of the History of Science and the exhibi- 
tion organizer, readily acknowledged that the 
event is to souk extent a polemical one: “What we 
want to show is that Leonardo did not spring up 
suddenly like some freak mushroom, but marked 
ibe culmination of a 200-year-Ioog process.” 

In the past, said Galluzzi Leonardo has been 
dealt with by art historians, who have not paid 
enough attention to the other artist-engineers, his 
forerunners and contemporaries. 

The exhibition is being held in (he medieval 
brick-vaulted salt magazines beneath the Palazzo 
Pubblico in Sena's main square, and there are 
plans to seek a permanent home for it in Italy or 
France. It consists of more than 100 illustrated 
14th- and 15th-century manuscripts showing a 
wide range of inventions and machines. 

There are also working models, built from the 
Renaissance designs. Half a dozen of these are 
large-scale reconstructions, and make for an im- 
pressive sight as they thump and clank away. There 
are al so three-dimensional computer simulations 
of other machines and siege engines in action. 

Two key figures are Mariano dt Iacopo, known 
as Taccola (1382- 1458?) and Francesco di Giorgio 
(1439-150 2). Both influenced Leonardo, many of 
whose drawings axe detailed copies of the designs 
of others — “like a series of photos recording 
contemporary technology ” in Galhrzzfs words. 
Both Taccola and Francesco di Giorgio were 


Si qifV ff: and Siena was for more than a century a 
thriving center of technological innovation. A 
great stimulus to the city’s artistic engineering 
workshops were the particular local chall en ges 
faring the burgeoning city-state. For this hilltop 
city the problem of water supply was paramount. 
This was overcome by a sophisticated system erf 
subterranean tunnels and tanks called botrini (still 
in use until recently). 

These Renaissance artist-engineers were also 
strongly motivated by a desire to recover the past 
glories of the classical world. Taccola described 
himself as the “Sienese Archimedes” and 
Francesco £ Giorgio had an almost obsessive 
interest in the rediscovery of the techniques used 
by the Romans to bring columns and obelisks from 
Egypt and raise them In Rome. 

The high level of education of many artist- 
engineers, said Galluzzi belies the conventional 
wisdom regarding a division between high-flown 
scholars and humble craftsmen. In reality the pic- 
ture now emerging is one of continual interchange 
and cooperation. Apart from anything else. Ga- 
(uzzi pointed out, the scholars needed artists to 
illustrate classical texts, many of which were in- 
comprehensible without drawings. 

At a time when stales were often engaged in 
hostilities it was inevitable that artist-engineers 
should be called upon to apply their ingenuity to 
warfare, and it was natural enough that Leonardo 
in his letter to the duke of Milan, then at war with 
the Venetians, should have emphasized the belli- 
cose possibilities of bis portfolio. Francesco di 
Giorgio served another great scholar-warrior of 
the period. Federico da Montefdtro, and adorned 
the latter's palace at Urbino with 72 carved stone 
reliefs celebrating the arts of war. 

But, said GaQuzzi, Leonardo's contribution also 
derived from his supreme qualities as an artisL He 
raised technical drawing to previously un attained 
heights, inventing numerous new techniques, such 
as multipicture cinematic effects to show the tor- 
sion of a figure, or the oscillation of a bdl and 
layer-by-layer anatomical drawing — artistic inno- 
vations that were of enormous ana enduring bene- 
fit to the advancement of science. 

Roderick Conway Morris is based in Venice and 
writes for The Spectator and The New York Times. 
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ACROSS 

1 "The labor of 
— — . ."■Milton 
t> Holds court 
10 Gail 
14 Gordons' 
mother 

(8 Humorist Myron 

19 ’ to bury 

Caesar 

Shak. 

21 O.T. book 

22 On the summit 

23 "Halt, salrsf 

24 Yclepr 

25 Loupe 
2d Wheys 

27 With 4 Down. 

hand wave 
29 Theater cntic 
Barnes 

31 With 1-1 Down. 
Hollywood's 
"cattle call’ spot 

33 Dictators 

34 Peppardand 
pais 

35 Ac or Delon 

36 Disgusts 

38 Mortgage, e.g. 
40 Cookies 
43 " homo" 

46 Model de la 
Fressangc 

47 Horn of a 
crescent moon 

48 Philadelphia 
eleven 

49 Furcka! 

50 Biillennu 
SpvsMVtMTVa 

51 Du over the 
baihrimm 

53 Kent 

54 Chasm 
56 Mauritian 

casualty 

5ft Actress Junes 
(Mrs Adda ms 
i in TVl 

62 l)umh.innn 
Oaks.v.g. 

63 (K*r the lead init' 1 

65 Munis 
French range 

66 Bet 

67 With I? pmui. 
theme *»} tht- 
piwle 

Til Kr.i/iiian dance 
74 Nnpr.mi. Herjter 
7li Micreil » «imt' 

tm m 

■ l hi-n* I- m 
love' l li-llll 

I Is 


78 Prince Philip, 
e.g. 

81 Very, very short 
time 

82 Thrips. e.g 

83 favor 

(Pablo's please) 

84 R. Carson's 

"Silent “ 

87 Berry and 
Howard 

89 Ref s decision 

90 "Say good night. 
G. Bums 

93 Roscoe 
Coltranes 
deputy 

94 " OnlvJust 

Begun." fi. 
Williams song 

» El .Tex. 

96 Per (yearly) 

97 Himalayan 
sight? 

98 PartofF-TA 

100 Dine in a 

meadow 

102 Goddess of 
peace 

104 Birthmark 

106 With 91 Down, 
glider's cushion 

108 Wherewithal 

109 Wlih 95 Down, 
poultry preparer 

112 Tony . 

Sinatra role 

113 Allegation, in 
law 

i 15 "All together, 
musicians!" 

1 17 “Go fly r 

118 Spirit 

119 Buninsky 

120 Historian Nevrtfr 

121 Pommede — 
(potato) 

122 Lear's loyal 
follower 

(23 Johns* m nf 
"Uiugti-ln" 

124 An NCO 

125 Made uboiv bon 

DOWN 

1 "For — and 
bells " I .owe! I 

2 Popular PRS 
program 

-- Hay's 
Ni-fhl." Bialk's 
film 

4 SH-J'AltHA 

5 l lire 

H i h.inilikr 


3 " 


7 Colombian 
Indian 

8 Back-fence 
yowlers 

9 Silvery fishes 

10 One versed in 
disputation 

11 Featherweight 
Attell 

12 Moulin Rouge 
dance 

13 Ford flop 

14 See31 Across 

15 "...to be 

secluded 

Donne 

16 One-third of a 
1970 film ritle 

17 Kind of glass or 
lamp 

20 Actress McClurg 
28 Brand or 
Chamberlain 
30 Worrh 
32 LEM’s creator 
37 Coryphaeus 
39 D.W. Griffith 
product 

41 Pan of a 
hammerhead 

42 Fast flier 

43 “. . . a sparrow in 

the Yeats 

44 Treasure chaser 

45 *— — diva." 
Bellini aria 

47 See 67 Across 

48 Architect 
Saarinen 

50 Randolph Scon 
films 

52 Cheryl — of 
"Charlie's 
Angels" . 

55 Frost's "The 
Road Not * 

57 Spanish Main 
booty 

58 Bravura 

60 Welles and Bean 

61 Browses 

64 Hnmopfkme for 
use 

67 Speak like a 
fishwife? 

68 Placer material 

69 J.KK.'s favorite 
chair 

71 "Gin a bndy 

body" Burns 

72 -Supports 

73 Robot Detoo in 
"Star Wars" 

75 Proboscis 
77 Capital of 
ancu-n! Assj ri,i 
7S Sichmali/ 


Plus Sig n s By Jeanne Wilson 
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Solution to Last Week’s Ptozle 


79 N. Ireland 
Protestant 

80 Kilmer subject 
83 Tuurn. won five 

times by J. 
Nickfous 
85 Hiniut 

RK “LiTulipe 

Balzac 

88 Showing clearly 
91 See lilts Across 

B2 Mosque priest 

94 Emulate 
Guigenus 
CHroige 

H5 See lilt* Across 

97 "MW 

Disnevfilm 


98 Negates 
9fl Pmpelalriplane 
101 Director of “Twu 
Hundred 
Motels" 

103 "Do 1 dare to 

peach?*; 

Flint 

105 Bu77ing sound 

106 Long day's 
journey 

107 What a dibble 
makes 

110 To he. In . 
Kemadciie 

1 1 1 Want 

114 Auiumn in N.V. . 
1 16 Pitch 
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Time Rescues 
A Collector 

Walter Chrysler’ s Choices 
Fit In With Today’s Tastes 
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By John Russell 

New York Times Service 

N ORFOLK, Virginia — It would be dilHcali to 
spend time in die Chrysler Museum in Norfolk 
and not come away convinced that the most 
underrated American art collector of the past 50 
years and more was the late Walter P. Chrysler Jr. 

The museum that bears bis name is not a mainline museum. 
It is sprawly, lopsided, opinionated and idiosyncratic. There 
are self-evident masterpieces from five centuries — the Vero- 
nese a] tarpiece (one of three painted for a church in Mantua), 
the huge Boucher “Vegetable Vendor," the Chardin “Basket 
of Plums,” the Gauguin “Loss of Virginity” and from the year 
1916 the Matisse “Bowl of Apples on a Table" that gives 
monumentality to the notion of still life. Any museum in the 
world would IcQl for those. 

But Chrysler also had a mysterious way of choosing work 
that, though ranked as marginal at the time, is completely in 
line with today’s taste. One example is “Portrait of Cristoforo 
Saliceti” by Jean-Bapliste Wicar. Once again . Wicar’s is not a 
household name, though be was a pupil of Jacques- Louis 
David and a discerning collector of drawings. 

But there is something irresistibly mischievous about his 
portrayal of a dapper little fellow-collector who cannot con- 
trol his delight at the sight of Ms newest acquisition. Every 
detail of bis dress and every last echo of his superaBous grin 
were caught to perfection by Wicar. 

Chrysler never went out fra: the obvious example. Among the 
pa inring-; of Edward Hopper, for instance, he chose one that is 
this critic’s all-time favorite. It is a metropolitan scene, in which 
well-kept and heavily be-colimmed New York house fronts 
bear down upon the observer like so many emblems of rcspect- 
abQitv. 

But, like a gifted storyteller. Hopper leaves us to guess at 
the identity, and the purpose, of me nun-like nanny into 
bright blue uniform who hurries along with an inhabited 
pram in the lower left corner. Is she late for afternoon tea? Or 
is this a kidnap attempt, with a co-conspirator round the 
corner? We shall never know, but the uncertainty will have a 
lifelong fascination. 

I N general, and above all in the representation of 
painting in the European 17 th and 18th oeatunes, the 
museum has a glorious freedom of reference. Once 
again j there are paintings that would be welcome m 
any national gaQery. Kit in every category there are also 

works of art thm wifl be fanuKm omy to the specialist Walter 

Chrysler went his own way at Ms own pace. For instance, 
pjetra della Vecdria's portrait of the young German math- 
ematician and philosopher Erhard Weigel is one of the more 
extraordinary productions of nrid-17th-centory Vance m its 
field. Yet neither the artist nor Ms sitter is exactly ahousefcold 

^Fhced with acquisitions such as this, people used to think 
that they knew better. What kind of a museum could it be 
that, with one or two notable exceptions, bypaped the Italian 

Renaissance and did not get down to serious iwaness, south 

of the Alps, until the 17th century? What possible link couM 
there be between the masterpieces of Art Nouveau and Art 
Deco, on the one hand, and the pre-Catambuin art and the 
8,000-pece collection of historic glass, on the other? 




Small Gems in a No-Frills Auction 
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Detail of “ Portrait of Cristoforo Saliceti ” by 
Jean-Baptiste Wicar, a pupil of David. 

In general Chrysler did not respond to pictures that were 
easy or ingrari at ing . His Cezanne was neither a still life nor a 
portrait nor a view of the Montague Sainte-Victoire. It was 3 
fife-size view of a big-buttockcd barber, seen from bound and 
slathered on top of an already existing landscape. (Inc 
picture comes from the wall of the family house on the 
outskirts of Aix-en-Provence.) . 

Abrupt and all-risking early Ctaumes are m high favor 
now, but we may doubt that at the time when Chrysler bought 
this one any other collector would have fought for il Nor 
would the big late Degas of a dancer acknowledging her 
bouquets on the stage have been to many people s taste. 

In old age, Chrysler, began to care very much about where 
his collections would eventually go. Like many another coup- 
let. be shopped around. Initially, in 1958, he had opened Ms 
museum in a disaffected 19th-century church in Provmcetown, 
Massachusetts. But those premises were quickly ootgown. 

New York might have magnetized him. In the 1930s he had 
\trv: n dose to the Museum of Modem An. But two factors 

tomed him against New York. One was that he wanted to nm 

his own show. The other was that when a part of his coUe^on 
was shown in Ottawa in 1962 it was roasted by New York 

ai finally he opted for Norfolk. What had been the Norfolk 
Museum of Arts and Sciences became the Chry sler M useum, 
and in 1971 he made the gift that is .one of the strongest and 
most various ever given at any one time by a smgle individual 
to an American museum. . 

He bought a Mg house, just across the way from the 

museum, and his wife bought artother big house nett door for 

her music library. He was tight there, day and night, and the 
staff was not allowed to foiget it. 

Though well situated on the inlet of the Elizabeth River 
that is known as The Hague, the existing bnDdings were both 
ugly and inconvenient. But in 1989, not long after Walter 
Chrysler died at the age of 79, the ardntecttual firm of 
Hartman -Cox from Washington completed a $13.5 million 
expansion and reconstruction. 


International Herald Tribune 

L ONDON — Slowly . the auction houses are 
rediscovering the lost secret of a natural art 
market with no frills, very little fiddling 
with prices through the estimate-cum-re- 
serve gy ma, and a public that comes spontaneously, 
nouhrough hype. „ . 

The favorite venue is Christie s South Kensington 
at 85 Old Brompion Road, a stone's throw from the 
Victoria and Albert Museum, and the field in which 

this is most percgjtible is the broatfly defined catego- 
ry of Oriental Ceramics and Works of Art. which 
geographically starts on the Bosporus, passes 

SOUREN MEUK3AN 

through India, and extends as far as China and 
Japan. Not all of it is great an, but sorting it out can 
be just about the most entertaining summertmie lark. 

Basically, the raison d’Stre for Christie’s South 
Kensington, which grew out of Christie’s takeover 
■years ago of Debenham’s, a neighborhood auction 
house, is that the headquarters in King Street will ntH 
stoop to handling anything considered to be worth 
less than £600 ($1,000). 

In addition to this financial categorization of mer- 
chandise, there are also the kinds of goods worth two 
or three times as much, but thought to be better 
suited to the mysterious bong called “the General 
Buyer” (presumably one who does not walk around 
in pinstripes, attachfi case in hand, jet lag concealed 
under an degam tan). With this, plus articles that 
vendors are keen to dipose of wiihin two weeks, you 
have the mix that can make you happy if you know 
your way around the world. It should at any rate kcq) 
you on your toes. 

For. here, you are on your own. Catalogue entries 
are terse. Period is something not slated. This may 
mean that the object is considered to have been made 
in this century, despite a style deceptively suggestive 
of an earlier period, or simply that the expert is not 
sure. Lot 5, “an Indian rectangular pand decorated 
in relid with butterflies in flight among flowering 
magnolia branches," 30 inches (77 centimeters) high, 
hadno period. It was admirably carved, as Indian 
marble sometimes is lo this day. Was it 20th century? 
Probably, but certainly worth its £308. 

“A large Middle Eastern rec t angu l ar marble panel 
decorated with twdve lines of calligraphy" had no 
period either. Yeu it could not have been dated more 
dearly, in Arabic at the end of its long Persian 
inscription, showing it to have been executed in the 
early 19th century. The material and style pointed to 
northwestern India, where countless Muslim sites are 
currently being devastated. 

T HE pand, sawed in sections to be carried 
more easily and held together by steel bars, 

made £242. It is hardly worth more. Bring 

one up on the expert does not always 
a bargain. I am not even sure the date had 
Sot been spotted by Mm. Pretending ignorance and 
leaving the buyer to display his prowess, thereby 
boosting his ego and making him all the more wilting 
to disburse, is an age-old market ploy. 

Some extravagant prices were paid here and mere, 

with or without ploy. An “Ottoman pierced brass 






Large Jmari-stvle fluted jar that fetched 
£3,750 at Christie's South Kensington. 

door knocker," no period given, made £605 — it 
“Ottoman" indeed, it must have been made in the 
last hours of the Turkish dynasty that was toppled 
only after World Way L .An Ottoman pen case 
described as bring struck with the tughra of Sultan 
Mahmud II (1809-39) zoomed to £2^00. The price 
would not have been bettered in an “Islamic An 
sale at Christie's King Street. Beware of these modest 
looking little sales, but do not spurn them. There 
were some enchanting buys that day, mostly in rar 
Eastern porcelain, where supplies are abundant. 

Tens of thousands of pieces of every kmd wae 
imported from China into Western Europe from the 
17th century on — some isolated pieces reached the 
West as early as the 14th century, as witness a famous 
ewer at one time in Foothill Abbey, fitted with a 
Gothic mount lost in the last century. The craze for 
OimtKg porcelain, intense until the 1940s, declined 
only when the Louis XV and Louis XVI decor into 
which it fit so well ceased to be perceived by the 
affluent establishment as the mark of good taste. A 
revival of interest at the very top of the market 
started some four years ago, prompted by the new 
wealth in Taiwan, Hong Kong. Singapore, imd the 
Chinese communities of the New World. It sent 
Imperial porcelain, most admired in the Chinese 
tradition, soaring to gigantic prices. . . 

That still leaves thousands of fine pieces with such 
a limited constituency that they can be pitied up for 
very little. Christie’s South Kensington is just about 
the only auction house in London where these loth 
century cups and dishes with polychrome sprays of 
nr these late Blue-and-White wares of the 
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flowers or these late Blue-ana- White wares of the 
17th to 19th century can be found in anyaghificant 
quantity at prices ranging from £100 to £800- M 
Aug. 8 sale, there was a handful of lovely items. A 
square bottle with rounded lop. its tall sides painted 


with mountain scenes in delicate shades, could be 
had for £385 - a replacement ! 

bodv rack that did not interfere with the aesthetic 
effect, are damning defects in the punst 
Those who prefer the rougher side of the Chinese | 
classical taste could settle for a W ucat bowl painted ■ 
in red and green on white ground with four pendant- 
like panels filled with peony blossoms in the mids. of 
scrollwork. The 17ih-centur> piece. 7 inches ic diam- 
eter. made £528. hampered by two minute firing 
cracks in the rim. The buyer must havebeenadaier. 
Two days later, as I strolled through Portobrilo 
Road, I thought I caught sight of it in Gray s Market, 
being shown to one of the professionals who sell 
Chinese porcelain in that arcade. It is often a snort 
road from Christie's South Kensington to the Lon- 
don Flea Market, and rice versa. _ 

Indeed, some dealers make a point of never miss- 
ing the South Kensington sales. One of them seemed 
to be having a great time on Thursday. 1 
raising his hand on a pair of Qianlong period 117-0- 
96) octagonal plates painted with peonies nsmg form 
blue rocks. No one else seemed bothered. The pretty 
pair fell into his lap Tor a minimal £55. Ten minutes j 
later, he went after three Blue-and-\\hite pieces of j 
the 1 8th century — two small bowls with plants in the | 
midst of rockery and butterflies flultcnns around. ? 
and a saucer with a phoenix inside and dragons on 
the underside. There is not much compeuuon over . 
18th-century Blue-and- White unsuitable Tor resale to 
the Far Eastern markets. The lot cost him £T 7. 

T HE dealer followed this up with a Kangxi 
famille wne bowl with dragons chiving 
pearls and a Qianlong famille rose bowl 
with figures in a landscape, sold together 
with a third piece for £121 . At the end he got pari of a j 
Qianlong tea service — three cups, one slop bowl, one j 
saucer — for £142. His technique was to buy below or j 
slightly above the low estimate. j 

The best bargains, however, are rarely the cheap- , 
est. The most ravishing little piece that day was a ] 
1 7th-century ew er of the so-called Transitional peri- 
od, decorated in blue and white with lotus, prunus 
and bamboo coming out of rocks. The vessel was 
hardly overpriced at £275: in addition to its merits, 
the ewer has a handle pointing to a rare strain of early 
European influence through silver or pewter shapes. 

The real prize in Far Eastern porcelain came at the 
end and was by far the most expensive. The Urge jar. 

16 inches high, with rounded shoulders and short 
vertical neck was potted m Japan around 1 /Du. 
according to the catalogue. 

Its extremely fine quality might however point to 
one of the Chinese kilns producing Imari-styfe porce- 
lain for foreign markets. With its vertical ribbing, its 
pattern of chrysanthemums, peonies and prunus ris- 
ing from rocks outlined in tMck strokes, all of it in - 
shades of deep blue and reddish orange on milky 
white, it is one of the most beautiful pieces in this, 
style seen at auction in months, if not years. Light 
gilding for the contours and the veins of leaves, a 
typical lmari device, gives it a daintily precious 
quality. 

: It made £3.750, much more than the high estimate, 

i but stiD not a crazy price. There is much to be said for 
1 these summertime larks. 
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Tables inctade the nationwkte prices up_to - 
the dosing on Wall Street and do not refle ct 
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ECONOMIC SCENE 


Tallying Gull War Effect 
On American Economy 


By Leonard SiHc 

Win* York Hines Service 

N EW YORK — Nearly six months after the United 
Slates and its coalition partners defeated Iraq, the 
effects of the Gulf war on the Ame rican economy 
remain i unclear. The war’s impact on the budget can be 
measured, but it is debatable how muck of the recession, can be 
blamed on the crisis, and the hoped-for postwar recovery remains 
lately a forecast and not a fact 
The war was umqae because it was fought out of inventories 
and because America’s allies paid for die war, at least in the short 
run. Indeed, the United States made a “profit” cm the war during 
the current fiscal year, which ends OcL 1. 

Total pledges from coali- — 


tion partners to the United 
States came to $54 billion,. 
Thus far, $46.6 billion in cash 
and kind has been received, 
and the Office of Manage- 
ment and Budget expects to 
read] the $54 billion pledged 
by the end of this year. 

The Congressional Budget 


Foreign cash for 
lite war effort 
gave U.S. a rare 


Office estimates that U.S. incremental costs for operations De- 
sert Shield and Desert Storm came to S15 billioa. Hence, with 
cash receipts expected to total $48 billion this year, it says the 
United States will have received $33 h flh p p more tfym the 
incremental costs of the war this year. 

Richard G. Dannan, the Budget dir ect o r, Vs te s tified that the 
total costs to the United States of slopping Iraq were $61 hiiHnn, 
implying that American outlays exceeded foreign contributions 
by at least $7 billion. But the Darman figure includes tr ansf ers 
from already budgeted military outlays to the Gulf operations 
phis esti m ated future costs of replacing e quipm ent lost in the war. 

The inflow of foreign capital not only offset America’s budget 
costs but also helped reduce the United States’ balaace-of- 
payments deficit. America’s foreign balance swung from a $23.4 
billion deficit in the fourth quarter of 1990 to a $ 10/2 billion 
surplus in the first quarter of 1991. 


T HE GULF CRISIS either triggered or aggravated the 
American recession. Just before Iraq invaded Kuwait, 
Alan Greenspan, chairman of the Federal Reserve, warned 
of the dangers of recession and said the Fed was prepared to ease 
credit' 

But when Iraq’s invasion came, the Fed did notease off, caught 
between uncertainties of whether to fight the looming recession 
or an inflation aggravated by climbing oil prices. The oil shock of 
1990 proved much less severe than the two oil shocks of the 1 970s. 

After the loss of Iraqi and Kuwaiti supplies, oil prices initially 
soared from around $18 a barrel to sligMor above $40 by the late 
autumn. Bui they fell back to roughly $21. 

Still, some industries were hard hiL The airlines saw the cost of 
jet fuel, which had been 60 cents a gallon before the invasion, soar 
to $1.40 a gallon by mid-October. Even after fud prices began to 
ease, the outbreak of a ground and air war created a severe 
revenue problem for the airlines because traffic fefl. 

The Gulf crisis hurt consumer confidence and snagged busi- 


ness spending cm new plant and equipment The slide into 
i the steep costs of bailing out the savings 


recession, together with i 

and loan associations, deepened the federal budget deficit 
The Congressional Budget Office this week estimated that the 
budget deficit in the coming fiscal year would reach $362 billion, 
op from $279 billion in the current year. The ballooning deficit 
wiQ come down painfully slowly, and it aggravates the nation’s 
savings, investment and growth problems. 

Symmetrically, Michael J, chairman of the President’s 

Council of Economic Advisers, says that as the Gulf crisis tipped 
the economy into recession, its end helped stop the reces sion and 
start the recovery. . 

The council is forecasting 3.6 percent real growth m 1992. The 
Congressional Budget Office pats next year’s growth rate at 3 3 
percent, and the consensus of private economists polled by Blue 
Chip Economic Indicators sees 2.7 percent growth. 
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Fed, Fearing for Bank, Pressed for Clifford’s Resignation 


By Louis UchiteUe 

New York Tima Service 


NEW YORK — Gark M. Clifford’s 
resignation from the chairmanship of 
Washington's largest basking company 
was the result of a tense three-month cam- 
paign by the Federal Reserve Board, which 
had become concerned that the interna- 
tional scandal surrounding the Bank of 
Credit & Commerce International could 
eventually cause the already weakened 
Washington bank to fail 

The movement to oust Mr. Clifford, 84. 
one of Washington’s leading lawyers and 
lobbyists, from the chairmanship of First 
American Bank shares Inc. began in June. 
It came to a difficult conclusion on Aug 9 
with Mr. Clifford's formal agreement to 
resign, according to interviews with more 
than a half-dozen people involved in the 
negotiations. 

The final vote to replace turn took place 
in Fust American’s boardroom, wfaoe a 


huge oil portrait of Mr. Clifford gazed 
down on the deliberations. In effect, Wash- 
ington’s consummate lobbyist was lobbied 
out of the bank; no “golden parachute.” no 
f ^ce-saving advisory job, 

The fear among Federal Reserve offi- 


cials — increasingly shared by the bank's 
r. Clifford and his 


directors— was that if Mr 

law partner, Robert A. Altman, stayed any 
longer as bank executives, depositor confi- 
dence might erode in a bank suffering 
kisses from bad real estate loans. 

The Federal Reserve’s concern intena- 
fied late last week because of heavy with- 
drawals from First American’s bank in 
Georgia. 

“MrC 


,^r. Clifford and Mr. Altman had made 
a decision a number of days earlier to step 
out of their positions as managers of the 
company, ana in the interim, they partici- 
pated in the effort to find a successor as 
chairman,” Carl Rauh, one of Mr. Gif- 
ford’s Washington lawyers, said Thursday. 

But although Mr. Gifford had agreed to 


relinquish the chairmanship, he tried last 
Friday to remain a director, according to 
chose interviewed. 

After ail, Mr. Clifford has said, he bad 
done nothing wrong, and though two crimi- 
nal investigations are lookingat First Amer- 
ican's relationship with BCviT. no one had 
accused either him or the bank of any crime. 

The Clifford strategy was to remain as a 
director whQe his friend Nicholas deB. 
Kaizen bach succeeded him as chairman. 
Mr. Karzenbacb is a former attorney gen- 
eral and retired general counsel of Interna- 
tional Business Machines Core. The gov- 
ernment and First Americans directors 
agreed to Mr. Katzenbach, but they said 
that Mr. Clifford could not remain on the 
board. 

“It looked like old-crony rime.” said one 
of those interviewed. *Tt did not deal with 
the problem of Clifford's severing his ties 
with the bank.” 

Over the weekend. First American’s di- 
rectors — without Mr. Clifford and Mr. 


Altman — met with Mr. Katzenbach to 
work out an arrangement for him to lead 
the bank in its effort to untangle Fust 
American from the BCCI web. 

The announcement on Tuesday of Mr. 
Clifford’s and Mr. Altman's resignations 
— emphasizing as it did the two men's 
concern for the bank’s welfare — masked 
the struggle to oust them that had readied 
a finale m numerous meetings in the last 
two weeks, those interviewed said. 

The meetings look place at the Federal 
Reserve, at the bank and at the offices of 
various law Finns. 

The effort 10 oust Mr. Clifford and Mr. 
Altman began when Charles McC. Mathi- 
as;. a former Republican senator from 
Maryland and a First American director, 
questioned Mr. Clifford about the 510 mil- 
lion thai he and Mr. Altman earned in a 
scries of transactions involving First Amer- 
ican stock. 

The stock purchases were made with 


loans from BCCI in 198$ bui not made 
public until this spring. 

Mr. Mathias and other First American 
directors did not have the power to oust 
Mr. Gifford and Mr. Altman. Because 
both men controlled the bank’s board, they 
could not be voted out; they had to agree to 
step aside. 

Furthermore, the Federal Reserve itself 
must make a case that a management 
change is necessary to avoid a bank failure. 
Although the Fed" never tried to formally 
draw such a case against Mr. Clifford. First 

A mannArtV noitKlamr rAfllhinn fniRl Mf 


stewardship — - - 

the safety and soundness of the bank. 

Even with their resignations. Mr. Clif- 
ford and Mr. Altman keep at least one tie 
to the bank. Together they still own 1.2 
percent of its stock, having purchased 
shares with money borrowed from BCCI. 
Under tbeir departure agreement, they are 
not obligated to sell their bolding. 


Rate on Black Market 
Now Ruble Guideline 


The Associated Press 


MOSCOW — Acknowledging what taxi driven and caviar hus- 
tlers have known all along, the Soviet gi 


_ iet government is usi ng the blade 
market to determine a key ruble exchange rate. 

The government has abandoned a 4te-manth-old capitalist experi- 
ment in which currency auctions were supposed to set the rate at 
which tourists can buy rubles. 

The Gosbank state bank is once again setting the rate, but rather 
than arbitrarily picking a number, it is using the black market as a 
yardstick. 

“One of the goals was to undermine ihe black market, and it 
worked,*’ said an official in Gosbank’s exchange-rate department. 

Last April the government slashed the tourist rate by 79 percent, 
offering 27.6 rubles for one U.S. dollar. On street comen and under 
restaurant tables, however, a dollar would fetch more than 30 rubles. 

By bypassing the state bank in search of better deals, doQar- 
bolders were depriving the Kremlin of badly needed hard currency. 

Last month. Gosbank raised the rate to 32 rubles to the dollar — 
slightly above the current black market rale. 

^In Moscow, the blade market was paralyzed as foreigners went to 
the banks Hietwirt to change money, the official said. 

The ruble remains all but worthless outside Soviet borders. Its 
artificially set rates and lack of convertibility have hampered Soviet 
efforts to join the wodd economy and trade freely with other 
countries. 

The new rate, quietly introduced July 24, also applies to foreigners 
Irving in the Soviet Union and to Soviet dozens buying money to 
travel abroad. 


A Crisis Manager for First American Inflat ion 


By Ruth Marcus 

Washington Peat Service 
WASHINGTON — Nicholas 
deB. Katzenbach is a pillar of the 
Democratic establishment, a re- 
spected lawyer with an unblem- 
ished record of probity, a man fa- 
miliar with both the inner workings 
of government and the complex- 
ities of corporate dealings. 

In short, Mr. Katzenbach, 69, a 
former attorney general and gener- 
al counsel of Internationa] Busi- 
ness Machines Corp., follows the 
model of Gark M. Clifford, the 
man he is replacing as chairman of 
First American Bankshares Inc. 


Gifford was Mr. Johnson's close 
adviser and secretary of defense. 

Mr. Katzenbach' was “subtie. 
low-key and possessed of a wry and 
delightful sense of humor.” Mr. 
Clifford wrote of Mr. Katzenbach 
in his recent book. “Counsel to the 


'I wouldn’t take 
the job for the 
money.’ 

Nicholas deB. 
Katzenbach. 


he represent 
model of what Mr. Gifford was 
before his image was tarnished by 
the turmoil over First American 
and its secret ownership by the 
scandal-plagued Bank of Credit & 
Commerce International. 


The two men have known each 
other for three decades. Mr. Kat- 
zenbach. a deputy to former Attor- 
ney General Robert M. Kennedy, 
served President Lyndon B. John- 
son as attorney genera] and later 
undersecretary of state while Mr. 


President,” He added that Mr. Kai- 
zenbach “had (me of the most bril- 
liant and creative legal minds 1 
have encountered, anti approached 
public service with total serious- 
ness." 

Mr. Gifford was among those 
who asked Mr. Katzenbach to fill 
Ins role at First American, Mr. Kai- 
zenbach said in a telephone inter- 
view this week. “He said it was 
important,” Mr. Katzenbach said. 

Mr. Katzenbach's experience in 
dealing with high-profile public cri- 


ses was forged during his tenure at 
the Justice Department, when he 
was the Kennedy and Johnson ad- 
ministrations* point man during 
various battles over integration. 

Since leaving government, Mr. 
Katzenbach has played a similar 
role of crisis manager and trusted 
adviser in several higb-stakes busi- 
ness matters. At IBM, he oversaw 
the battle against the antitrust case 
that the government eventually 
dropped in 1 982. confessing that its 
case was “without merit.” 

Mr. Katzenbach retired from 
IBM in 1986, joining a Morristown, 
New Jersey, law firm He remains 
on the IBM board. 

Mr. Katzenbach said he had 
been urged to take the bank chair- 
manship “by several members of 
the board and to a degree by others 
in the regulatory part of it/ 

Asked how much he would be 
paid, Mr. Katzenbach said he 
hadn’t even asked. “I wouldn't take 
the job for the money ” he said, 
adding that he planned to stay on 
“only until such time as I am confi- 
dent the bank is on top of its prob- 
lems and management is in place,” 


Slows 
In Britain 


5.5% Pace Stirs 
Hopes of Rate Cut 


EDS Says 
It Controls 
SD-Scicon 


The AssocHaed Press 


LONDON — Electronic 
Data Systems Corp. said Fri- 
day that it had prevailed in its 
hostile bid for SD-Scicon 
PLC, a British computer ser- 
vices company. The bid values 
SD-Scicon at £162.1 million 
($274 million). 

EDS, the information tech- 
nology unit of General Motors 
Corp„ said it had acquired, 
agreed to acquire or obtained 
acceptances for a “sufficient 
tolar of SD-Sricon’s ordinary 
shares. The minimum required 
would be over 50 percent. 

The Offer of 60 peace a 
share had been due to expire 
Saturday. It now must stay 
open another 14 days for the 
remaining shareholders to re- 
consider it given that the bid- 
der has assumed control. 


A spokesman for SD-Sdcon 
couldn't be reached for com- 
ment immediately. SD-Sdcon 
had called the offer too low. 


SD-Scicon shares rose 1 
peony to 59jpence on the Lon- 
don Stock Bichange. 

SD-Sdcon, which is based 
in Fleet, southwest of London, 
has said its net profit fell 22 
percent to £236 million in the 
first six months of the year on 
a 63 percent sales decline to 
£1293 tmUioa. Last year, SD- 
Sdcon had an after-tax loss of 
£23 nnOion on revenue of 
£2563 million- 


Sony’s Bid to Circulate Electronic Books 


By Eben Shapiro 

New York Timer Soviet 

NEW YORK — If Sony Corp. 
has its way, hand-held computers 
will no longer be novelties. Sony, in 
its aggressive search for new mar- 
kets, is preparing to introduce 
abroad its own hand-held comput- 


er. the Data Discman, that plays 
, of ref- 


disks containing a shelf full 
ereace works. 

The company wants millions of 
consumers to punch these devices 
for. say, an encydopedia entry on 
asteroids, the proper spelling of ac- 
commodate, or the tight wine to 
serve with veal 

Several much smaller companies 
have tried for years to buOd a mar- 
ket for such products, with only 
limited success. 

Franklin Electronic Publishing 
Co. of Mount Holly, New Jersey, 
has sold more than four million 
pahn-sized computers, but is still 
struggling to nuke a profit The 
entrance of a company with the 
technical and marketing prowess of 
Sony will provide the first real test 

of the consumers appetite for por- 
table information devices. 


A Tiny Computerized Know-It-All 



Sony Data Dfscman 
To be introduced in 
the- United States 
later this year. ' 

Price About $450. 
Disks will cost $30 to 
$50. 


Weight 24 otsjces. 


Description Plays 
disks containing 
guides to wrine or 
movies, and 
re fe rence works. 
Induing a cBctiaoaiy 
or encyclopedia- R wfll 
contain no audio 
features, thou^i later 
versions may include 
them. 


Sowce: Sony Corporation 

The New York Tunes 


a year, for the equivalent of $450. 


and the product is expected to cost 
about tnal much ii 


The U.S. introduction of the 
Data Discman will also be the first 
big test for the new Sony Electronic 
Publishing Co. and its 29-year-old 
president, Olaf Olaffson. 

The company, formed in April is 
under pressure to ensure that a 
selection of electronic 
wiH be ready in time to en- 
sure the Discman’ s successful in- 
troduction for the Christmas sea- 
son. 

But the company is still squab- 
bling over contracts with the out- 
side developers who will create (be 
reference material for disks. Some 
developers say the contract delays 
are Ifltdy to push the U K introduc- 


tion of the Data Discman bade un- 
til next year, although Mr. Olaffson 
said the project was on track. Con- 
tracts fra 20 titles have now been 
signed, be said. 

Sony’s product has a distinct ad- 


vices on the market. Like a com- 
pact disk music player, the Data 
Discman can play different disks, 
allowing a single machine to serve 
as encydopedia, dictionary and 
wine guide. 

But Franklin and other competi- 
tors also are planning to introduce 
models that will play different car- 
tridges. 


Several advances have made the 
hand-held computer posable. En- 
gineers continue to shrink electron- 
ic components. The price of com- 
puter memory chips has fallen 
dramatically in recent years. Mor- 
ion E. David, chief executive of 
F ranklin, said the cost of memory 
in Franklin machines was declining 
by about 30 percent a year, to $7.50 
for each machine, from $48 a few 
years ago. 

Franklin’s products range in 
price from $39 for a spelling correc- 
tor to nearly $400 for an electronic 
encyclopedia. Sony has been selling 
a Data Discman in Japan for aboui 


in the United 
States. The disks are Hkdy to cost 
$30 to $50. 

Tbe devices are far easier to use 
than personal computers and re- 
quire no technical expertise. The 
machines are operated by minia- 
ture keyboards with ample com- 
mand keys. 

To keep (he machines portable, 
the screens are fairly small Frank- 
lin's encyclopedia displays about 
50 words of text at a time. Many 
schools are buying the devices as 
learning aids. 

Hie hand-held computers are 
currently intended for consumers, 
but both Franklin and Sony are 
contemplating business uses. A 
stock analyst could have volumes 
of Standard & Poofs reports on 
one of the machines. An accoun- 
tant could cany volumes of regula- 
tions in a pocket. 

For some uses, the electronic de- 
vices will replace books, Mr. David 
of Franklin said. “In fiveyeais, the 
paper dictionary will be the anoma- 
ly," he said. 

Franklin has fended off assaults 
from other large consumer elec- 
tronics makers. In 1989, Smith Co- 
rona Co. brought out a poorly de- 
agned product that sold slowly. 
Toe company quietly retreated 
from the market. 

Franklin has transformed itself 
from a bankrupt maker of Apple 
computer clones into the leader of 
the small but growing $140 million 
market for hand-held reference de- 
vices. Franklin effectively created 
the market in 2986 with a spelling 
corrector. 

In the financial year ended 
March 1991, Franklin had sales of 
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LONDON — British inflation 
slowed last month to its lowest rate 
in three years, (he government re- 
ported Friday, stirring hopes that 
the authorities would cut interest 
rates further to help the economy 
out of its deep recession. 

The Central Statistical Office 
said the rate of price increases mea- 
sured by the retail price index. Brit- 
ain’s main barometer of inflation, 
slowed in July to a year-on-year 
rate of 53 percent from S.8 permit 
in June and a recent peak last Octo- 
ber of 10.9 percent. 

Prime Minister John Major's 
Conservative government, which 
must tall a general election by mid- 
1992, was widely expected to use 
the data as evidence that the reces- 
sion is eating into inflation, faefli- 
taring further cuts in interest rates 
later this year. 

The London stock market which 
has been tiring steadily, took fur- 
ther heart from the Friday data, 
gaini ng another 3.8 points on the 
FTSE-100 index to a third consecu- 
tive record, at 2,621. 

“Everything points to our meet- 
ing our forecast of being down to 4 
percent inflation by tbe end of the 
year and that’s of absolutely crucial 
importance for the British econo- 
my,” said Francis Maude, the Trea- 
sury financial secretary. 

The fall in the inflation rate; 
which was influenced by lower 
mortgage payments and a 6.9 per- 
cent drop in the price of seasonal 
summer foods, brings British infla- 
tion close to the European average, 
which stood at 5 2 percent in June. 

The price figures came after a 
week of data giving contrasting . 
signs about the economy’s health. 

Indications that inflation is eas- ' 
ing were consistent with the gov- . 
eminent announcement Thursday 
thafannual wage rises fell a quarter 
point to 825 percent in June. 

But the Bank of England said 
Thursday there was “no dear evi- 
dence of an end to the recession,” 
as the government announced the 
largest July rise in unemployment 
since the 1950s. a jump cu 67,800. 

Business are concerned, too, that 
the recession has not ended; the 
Confederation of British Industry 
has called fra a I point cut in inter- 
esi rates, now at 11 percent. 

The government has said that ■ 
further rate cuts depend on making 
progress on inflation. 

“We could see a small cut before 
the Conservative Party conference 
in October,*' said Michae} 
Saunders, a Salomon Brothers 
economist. “With inflation falling, 
there’s no reason for waiting.” 

A rate cut could boost the elec- 
toral prospects of the government, 
which trails the Labor Party in the 
polls. (Reuters, VPI, AFP I 


Balanced Budget: Soon a $362 Billion Mirage 
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By Robert Pear 

New York Tuna Seniee 

WASHINGTON —The Congressional Bud- 
get Office said that even though Ihe recession 
appears to have ended, the U.S. budget deficit 
will leap from $27 9 biffion to a record $362 
billion m the coming year due to the costly 
cleanup of the savings and loan industry and an 
explosion of Medicaid costs. 

Tbe nonpartisan agency said Thursday it 
now projects much bigger deficits despite the 
budget package devised last fall by Congress 
and Preadent George Bosh. 

The director, Robert D. Rosdiauer, said that 
without the legislation the deficit would he even 
bigger, adding however, that “vety substantial 
additional measures will be required to put us 
on tbe path to the promised land,” 

Neither Congress nor Mr. Bush has dis- 
played any desire to increase taxes or make cuts 
in domestic spending before the November 
elections. If the defiat estimates are accurate, 
they imply less savings, less investment and 
lower economic growth in the next five years. 

The budget office’s estimates of future defi- 
cits are larger than those made by the Bush 
administration. In July, the White House Office 
of Management and Budget estimated the defi- 
cit would reach $348 bilboa in 1992, assuming 
that several of Mr. Bush's lax and spending 
proposals would be enacted. 

Comparing Thursday's estimates with those 


made by his agency in January, Mr. Reischauer 
attributed tbe gloomier outlook to many fac- 
tors, including: 

• Lower economic growth. 

• Lower personal income. 

• Lower tax collections. 

• Higher outlays fra Medicaid, food stamps 
and unemployment insurance. 

g Higher interest rates and therefore 
costs for interest payments on the federal i 

Under tbe Gramm-Rudman-Hollings law 
passed in I9S5, this was the year when the 


Under the Gramm- 
Rudman-HoOings law 
passed in 1985, this was 
the year the U.S. was to 
have a balanced budget. 


government was to have a balanced budget. 
Thursday’s report said that vision had faded 
even further into the future. 


The budget office said a recession began in 
the third quarter of 1990 and ended in the 
second quarter of 1991. 

Mr. Reischauer's report notes that the to help reduce 


amount of federal debt held by the public next 
year wQL for the first time, exceed $3 trillion, or 
51 percent of the gross national product, a 
percentage not seen since the mid-1950s when 
the government owed huge sums that had 
helped finance World War U. 

The budget office said spending to dean up 
the wreckage of tbe savings and loan industry 
and to protect bank depositors “will reach a 
whopping $1 15 billion” next year. This repre- 
sents a huge increase: S22 billion in 1989, $58 
bQHon in 1990 and $77 billion projected for this 
year. 

The budget office estimates spending for 
Medicaid will increase to S61.7 billion next year 
and to S105 billion in 1996, from $52 billion 
this year and $41 billioa in 1990. Tbe surge 
reflects expansion of the medical program for 
poor people, a rise in medical costs and court 
derisions mandating some payments. 

Tbe budget office estimated the United 
States wiD receive $48 billion in cash contribu- 
tions from other countries this year to help pay 
for the Gulf war. Taken together with $6 bdfion 
in other aid, the budget office said these contri- 
butions will cover most of the costs of the war. 

The budget office has slightly lowered its 
expectations of economic growth, and noted 
that tax collections to date, especially personal 
income tax receipts, have been weaker than 
expected. Despite these revenue weaknesses, 
ihe report said tax increases passed last year 


would eventually generate additional revenue 
the deficit. 


REQUEST FOR COMMENT 


The Triboroush Bridge and Tunnel Authority. Port Authority of 
New York and New Jnaev, New Jersey Turnpike Authority. New York 
Slate Thniway Authority. New Jersey Highway Authority. New York Stale 
Bridge Authority and the Pennsylvania Turnpike Commission (hereinafter 
referred to a & "the Agencies”) are seeking comment from ihe marketplace 
to a draft Technical Specification lor electronic toll collection equipment. 
The intent ol the draft Technical Specification is to define the common 
needs and requirements ol each ol the afotonctiiioned Agencies os they 
Mate to compatible toll lags, readers, and their interfaces with exiting anil 
future toll collection equipment. 

The deadline lor submission of written technical comments io the 
draft Technical Specification ha? been extended from August 3, 1991. 5 
p.m. to September 9. 1991. 5 p.m. Submittal of pric ing information 
and/or contract terras and c onditio ns is not desired nor will they be 
considered at this, time by ihe ETTM Interagenn Policy Committee. 


delate: 


All wriaen responses air to be submitted to the address set f<vth 


Carl o o R. Nieot 

ETTM Procurement Coordinator 
Tribo rough Bridge and Tunnel Authority 
Robert Mooes Budding - Rm. 104 
Ran dalT s Island 
New York. New York 10035 

Written responses submitted after the specified deadline will rtof be 
considered. 


The Agencies reserve the right to rvjeri and/or airrpt jnv and/or 

>1 rot 


aJ] ronwvoi* submtJlrd in response to thk initial Request For 
No respondent shall have any rights against the Agencies arising from the 
incoqmraiion and/or rejection of any comments. 


The Agencies shall not be held liable lor any prewonlracl arlivitv 
and/or costs incurred by respondents- to this Request For Comment. 
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UJ./AT THE CLOSE 



Salomon Situation 


Via Auooalod Press 


Dow Janes Averages 


EUROPEAN FUTURES 


Depresses Prices 


Daily dosings of the 
Dow Jones industrial average 
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NEW YORK — Stocks closed 


111011135 Sirnuss, were prepared w 
resign. The Salomon board will 


sharply lower Friday in nervous consider whether to accept their 
trading on the New York Stock resignations Sunday. 


Exchange. Prices were hammered Wall Street applauded Salo- 


J- •AkUOUCV. A IIVW "WV lUMUUMlWV , * ■ » • . I 

by concerns over Salomon Brothers man s acuon. dnying us stock on 
' — the Big Board up 1 to 277a, topping 


N.Y. Stocks 


Inc., the investment banking firm 
that is a powerhouse in the govern- 
ment securities market 
The Dow Jones industrial aver- 
age; which eased 6.94 points Thurs- 
day, plummeted 30.41. to 2.968.02. 

Among the broad-based gauges, 
the New York Stock Exchange in- 
dex fell 1.76, to 211.62. and Stan- 
dard & Poor’s 500-stock index 
plunged 3.75, to 385-58. An average 
NYSE share lost 29 cents. 

Declines outnumbered advances 
by a 2-1 margin. Adjusted volume 
rose to 18836 million shares from 
174.69 million Thursday. 

Prices also fell sharply on the 
American Stock Exchange and in 
over-the-counter trading, while key 
U.S. government securities ended 
flat with the 30-year Treasury 
bond yield steady at 8.10 percent 


the actives in heavy trading after a 
lengthy delay. 

The firm announced late Wednes- 
day that several of its top officers 
were told in April Salomon bad 
made an illegal bid in a 115. Trea- 
sury note auction, but iheexeojtives 
did’ not report the wrongdoing to the 
government for months. 

Trude Latimer, market analyst 
with Jesup. Josephthal & Co., said 
stock*; fell “across the board" on 
program selling and. more impor- 
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news’ from Salomon. “Jitters that 
the scandal could spread kept stock 
buyers from picking up bargains," 
she said. 

Wal-Mart Stores was the second- 
most-aedve Big Board issue, falling 
Hi lo 48*2. AT&T followed, easing 
•j to 39>4. 

Hewlett-Packard tumbled 3% to 
5 Hi in active trading despite re- 
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Salomon Brothers announced porting a 9 percent increase in reve- 
lale in the session that its chairman, nues and 8 percent growth in net 
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TRADE: Deficit Hits 8-Year Low 


(Continued from Page 1) 
try analyst based in Grosse Poime. 
Michigan, said an aged U.S. vehicle 


fleet provided room for growth in 
car sales. He noted that the average 


car sales. He noted that the average 
age of American cars was currently 


Foreign Exchange 


7.8 years, as high as it has been 
since 1948. 

But Mr. Haie and Mr. Lonski 
died a University of Michigan sur- 
vey that shows waning confidence 
by businesses and consumers as a 
warning sign that overall demand 
could decline. 

Robert A. Brusca, head of eco- 
nomic research at Nikko Securities 
Co. International, was bearish 
about the trade numbers. “The way 
we got here is by dropping exports 
and more sharply dropping im- 
ports, and how can you like that? 
That’s a very bad combination. It 
suggests that domestic demand is 


falling and that foreign demand is 
falling and that is certainly not a 
good way to pull your economy 
into a recovery.** 

“I think interest rates have to go 
much lower.’* Mr. Brusca added. 
"This is an economy that has de- 
pended on export growth to keep 
things afloat. Exports are not as big 
a part of our economy as they are of 
European and other foreign coun- 
tries. Exports have to really grow 
quite robustly to help the economy. 
1 think the recessions overseas are 
starting to be ginnin g to have some 
impact on our export demand." 

In the currency markets, the dol- 
lar rose to 1.7645 Deutsche marks 
at the close in New York from 
1.7485 DM on Thursday. The U.S. 
currency also rose to I37J05 yen 
from 137.07 yen. to 1.5445 Swiss 
francs from 1.5365 and to 5.9990 
French francs from 5.9480. The 
British pound fell to $1.6582 from 
SI. 6720. 
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California Settles With 4 Oil Biros 

LOS ANGELES tRanet*) — California rfficiab ^id thcyroclwd a 
S^iilin seitiemcni of J 

Inc Mobil Corn, and R«af Dutch* Shell Group * t > J 1 . 

The four roriLnies will pa\ SUM milliH in cash and dcdnjw Hid 
pipdUnew common carrier, which would mean an additional S40 m\\m 

l ° TTie subs alleged that «v«n oil companies conspired to fiv pnvo for 

aSEwSi* ** Md in ^ ^ 

1971 and 1085. £«v»n Corp. is the only company dill named. I two! 
Corp. and Atlantic Richfield Co. have Nettled. 

Fraud Ignored, Ex-GE Wodker Says 

rrvrfNN^l (UPI) — A former employee of General Electric Co., 
who accused the cumpanv of conspiring with an Israeli general to defraud 
S S sovemmenu said he wed to rep*^ the matter to company 

0( GE WuW.. who now m Spo.n. of hiding, hi, 

inf oroia tion so he could file wit for his 

blower legislation. He alleges Acgorenuneni abw " S? " 

million for the manufacture of jet aircraft engmes tor Israel. ^ _ 

An Israeli military court senterwd ®ngadim Cn^ Ram w 
n years for nxdiifls 510 million in bribes and kickbacks. Mr. Walsh s 
lawyer said hischenuried to alen company officiab at the rokof hwown 
safety, because “General Dotan admitted that he paid an Israeli soldier 
550.000 to kidnap a government official who was providing mtormaiion 
about his operation." 
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U.S. Expands Its Milken Complaint 

NEW YORK. tUPI-) —The Federal Deposit Insurance Coqi. and the 
Resolution Trust Corp. have filed an amended complaint in Iher ci*H 
suit against Michael R. Milken and others. .... . , 

It contains a detailed description of the alleged fraudulent schemes and 
conspiracies. It also adds a number of other individual defendants and 
several more investment partnerships. The agencies have alleged that Mr. 
Milken and others induced savings and loans companies to purchase junk 
bonds, by distorting their true value and liquidity. 
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R ank Am erica; Looking at Shawmut? 

NEW YORK (AP) — BankAmerica Corp.. which only a few- days ago 

f. ^1. - Zsf mmjM rlir.-tlCClria KnUlfW 


struck the biggest U.S. bank merger ever, is now discussing buving 
Shawmut National Corp., based in Hartford, Connecticut, and at least 
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four other batiks, a published report said Friday. _ . ti 

The Wall Street Journal, citing unidentified sources, said n was unaWe 
to determine ihe other banks, but they apparently were on the East CoasL 
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Orion Gets a $50 Million Infusion 

NEW YORK (AP) — Orion Pictures Corp. has reached a tentative 
debt restructuring agreement with bondholders and says its biggest 
shareholder has agreed to pump S50 million into the struggling film 
studio. _ , 

Under terms of an agreement announced late Thursday. Onon said a 
committee representing bondholders had agreed to swap S267 million in 
subordinated debt for a 70 percent equity stake in the company. 

Mazda Expected to Offer Luxury Car 

DETROIT (Combined Dispatches) — Mazda Motor Co. of America 
says it will make an major announcement on Tuesday affecting the U.S. 
automobile market amid speculation that Mazda wifi unveil plans to 
enter the crowded U5. luxury car market. 

Mazda officials declined to provide details, but industry sources have 
speculated that Mazda wiD announce a new line of luxury cars called 
Pegasus. **I don’t think it comes as too much surprise that they are going 
ahead with Peeasus." said John Casesa. an auto analyst with Wertndm 
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ahead with Pegasus." said John Casesa, an auto analyst with Wertheim 
Schroder & Co. in New Ymk. 

Mazda had said it was studying the luxury car market to see if it could 
launch a second line of cars. (AP. Reuters) 


SALOMON: Gutfreund, and Deputy to Resign in Bond Auction Scandal 

/AinlmiiMi From P*w t) mA nn. nf u nMiin Al\ hnf hmF fa il^rl M art on them Mr Hirffrtt the- hrir.smnarmt at 
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(Continued from Page I) 
failure,” and that this evaluation 
would be "an important factor of 
the Federal Reserve Bank relation- 


and one of an elite group of 40 
primary dealers in Treasury bonds, 
bills and notes, which entities it to 


ship with the firm.' 

The federal investigations could, 
at the worst, lead to Salomons los- 
ing its status as a primary dealer of 
UX government bonds, or to a 
suspension that would cost the firm 
dearly. 

Salomon is the biggest broker in 
the S2T trillion Treasury market 


buy these securities directly from 
the government and resell them to 


the government and resell 
the Dublic. 


The brokerage house first re- 
vealed irregularities in its Treasury 
dealings last Friday. On Wednes- 
day. it released more details, in- 
cluding the fact that top managers 
had knowledge of some violations 


but had failed to act on them 
promptly. 

The firm admitted violating the 
35 percent limit on purchases in 
some Treasury auctions. 

It also admitted purchasing SI 
bflh’on worth of securities as result 
of a botched practical joke that 
recalled events of the best-selling 
book “Liar's Poker,” which 
brought Mr. Gutfreund and his 
staff of swashbuckling, profane 
traders into the public eye. 


Mr. Buffett, the bar-apparent as 
chairman, is regarded as one of the 
world's most astute investors. 
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“This is the best thing that ever 
happened to Salomon Brothers,” 
said Donald J. Wagner, a vice pres- 
ident at Dam Bosworth Inc. in 
Omaha, Nebraska, where Mr. Buf- 
fett’s Berkshire Hathaway Inc. is 
headquartered. “Buffett’s one of 
the brightest minds in the country,” 
Mr. Wagner said. 
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Madrid 

Bco. Bllboo/VIz. 3200 3183 

Boiko Central 42*3 4280 

Bco. Santander 5120 5130 

Bon+I tO 3880 9729 


Singapore 

City Dev. 354 

DBS 1150 

Fraser Neove bjh 

Harrisons Plant 1.14 

Ham Par 242 

Hume 354 

inchcapc 610 

Kernel 7.10 

KLKeaong 234 

Lum Cnang 1JQ 

Malavan Bcmka LB* 

OCBC 829 

OUB 432 

DUE *50 

Sembarama *50 

SaaiwflD S.I5 

Slme Darby 254 

SIA lLia 

Store Land 535 

Store Press 830 

Sim Steamship 275 

Straits Trading 230 

(JOB 645 

United Overseas 13* 


L0* L12 
1150 1150 
BJB 8 
1.14 151 

232 2 O 
354 350 
610 610 
7.10 7 55 
234 256 
1JC US 
L86 188 
825 855 
6*2 674 
*50 *55 
&M CW 
5LIS 550 
234 256 
1L10 1350 
555 SO 
830 850 
275 221 
230 274 
635 *30 
13* 130 
: 139174 




Full Bank 
Full Photo 
Fulltsu 
Hliochl 
Hitachi Cable 


Markets Dosed *2* 

ASOO 

The stock markets 
in Milan and Paris B 

&ere closed Friday for em*S2a 

n hnlirlnu Hondelsoank 

a noiiaay. Norsk Hydro 


Western Deeo 11IJ0 113 
camgHlteSjoc* Indez ; 3472 


Stockholm 

320 373, 


Ana 411 OO 

Astra -A 883 488 

Atlas Caeca 279 27B 

Electrolux B 271 283 

Ericsson 184 IBS. 

Essette-A 151 130 1 

HandeUbanken 119 123 

Norsk Hydro 197 1W 


London 


ASber Nan 2« 

Allied Lyons 9.90 

Aria Wiggins 258 

Argyll OfOUB L04 

ASDA Group 0.90 


An Sr(f Foods 959 


Upcoming 
adverting sectkms 
in tbelHT: 


Bonk Scotland 153 


Kioecfcner went* 142J0137J0 
Kniopjianl 147J0 147 

Undo 794 794 

Lumniaa 1*150142*0 
MAN J7T59 M7 

Mannesman! 27027150 ' 
Metailaesell it*. 50 498 


AAuench Rueck 2370 236® 


Nlxoart 

PKI 

Poactw 

PreviMB 

PWA 

RWE 

Rhein metoll 
Wjerlng 

Siemens 

Thvssen 


746.7034550 
598.90 NA 
798 799 

380 3*0 
258 257 
B6J0 
NO. 3*1 
81*30 812 
37650 371 

6*430 ML50 
2345023050 


Barclays 

Ban 

BAT 

BET 

BIGC 

Blue Circle 
BOC Groaa 
Bants 
BP 

Bril Airways 
Brit Gas 
Brit Steel 
Brit Telecom 
BTB 

Caine Wire 
Cadbury Sch 


Comm union 528 


COurtOVJtds 434 

Enterprise Oft 5.13 

Euralunnct 4iS 

Flsans 48? 


Business Travel 

September 9. 1991 

♦ 

Business Travel in Asia 

September !8. 1991 

• 

Leisure Travel 
November 27. 199] 


Itu Yokodo 
Japan Airlines 
Kallma 
Kansat P ower 
Kawasaki Steel 
Klrtw Braw e ry 
Komatsu 
Kubota 
Kyocera 
Matsu Elec Inds 
Matsu ElecWks 
Mitsubishi Bk 
MltsiAlshl Komi 
M itsubishi Elec 
Mitsubishi Hoy 
M itsubishi Corp 
M itsui ana Co 
MlButaM 
Mitsumi 
NEC 

NGK I mutators 
Nikko securities 
Nippon Kogoku 
Nippon on 
Nippon Steel 
Nippon Yusen 
Nissan 
Nomura Sec 
NTT ISPI 
Olympus Optical 
Pioneer 
Ricoh 
Sonya ei«c 
S harp 
SWrmmj 
Shlnetsu Chem 
Sony 

Sumitomo Bk 
Sumitomo Chem 
Sumr Marine 
Sumitomo AMai 
TafsH carp 
Talsha Marine 
TakedaChem 
TDK 
Tallin 

Tokyo Marine 
Tokyo Elec Pw 
topo« Printing 
Taravtmt 
Toshiba 
Toyota 

Yamaichl Sec 
Nlkkd223:2gH 



17600 +30 

17640 +30 

17600 — 30 

17500 —JO 
17650 —.90 

17430 —30 

17550 — 1J0 


}& ^ 
WJ1 — JT7 
20.12 +01 
2053 —04 

2035 +03 

2080 —JO 

21.11 

21 OS -,10 
2105 — 50 


HI GRADE COPPER (COMEX] 

25000 lbs.- rants per lb. 

10900 *5.10 Aua 10638 10030 

11030 950 Sep 10055 11073 

106.90 9130 Oct 9945 *930 

MBJD0 93.10 Nov 9945 9949 

10830 9690 Dec 9930 9930 

10430 9SU0 Jan 9SI® 99 J)0 

105.10 9SJH Feta 9830 *830 

Mt&JO 9190 MOT 98.10 9810 

SW8 91S0 Apr 97 M WJO 

10*50 njo May nm -vm 

97J0 95.10 Jun UM 9690 

1(080 9230 Jul 9655 

I0L45 9Z80 Sep 9340 95L30 

10030 9130 Dec 9430 9690 

9X45 23C Jan 

9635 92JU Mor 

sun 9340 May 

EAStUas Prev. Salat 2577 

Prev. Dav Open Int. 324U up 21 3 
SILVER (COMEX] 
soon tray Descents per tray az. 

4465 3880 Aua 

^ gg 3M5 40M 3*« 

^3 Dec 4010 4WO 4003 

59&U 4020 Jan 

*130 M20 Mar 4083 4160 4083 

»90 ago MOV 4790 4180 4190 

4830 4120 Sep 

JS8S Sf m *** 

3130 4343 Mar 44*3 44*3 4460 

4710 4403 May 4480 4513 4480 

grL Sales Prev. Solos 11302 

Prav. Day Ooen ML BUB up 39 
PLATINUM (NYMBI 

M tray ate dol la rs per troy ax. 

51300 34030 Oct 342i3 34800 34200 . 

51-S 2JJ 30 •i an 34700 35200 34600 

£15 SH5 ;wun MM0 

B730 35400 Jul 

4O4J30 3*500 Oct 

Est. Sales Pnev. Safes 2^S7 

Prav. Dav open Ini. 19030 up 243 
PALLADI UMtN YME) 

100 tray CB- dal Ian per at 


CANADIAN DOLLAR (IMMJ 
Sow dir- 1 pofttl equals 5 0 J C Q 1 
0731 J98S SOP An* Jgn 

0*88 0173 Dec JMSS JMO 

3431 0268 Mar 

2885 0330 Jun 

0410 JH2Q *u»p 

Eet.Sttha prav.Sates 3013 

Prav. Day open Int 2UJ22 us 972 


0714 071* 
0885 0*53 
0601 
05*8 
JM99 


• • fi 


GERMAN MARK (IMMJ 
s per mark- 1 point caualsMJIOBI 
0810 3*01 5en 3694 3711 

3365 Dec 3643 3455 
3353 Mar 3570 357 
3355 Jun, 3561 JS* 
Est. Sates 47538. Prev. Sates 57534 
Prev, Day Open im. 75527 up 745 


3450 3*51 
3600 3600 
3S*S 355* 
05*1 0913 


JAPANESE YEN (HIM] 

I PQfttf OqucliSO-flOOOm 

007003 Sap JN7300 
007SS9 00*997 Dec 
0 0731 5 007000 Mat 

007220 007150 Jun 


Est. Sates 17500 Prav.Sates 210*7 
Prev. Day Open ltd. *0571 affsc 


V*. . ■_ —■ ' 

: - U 


SWISS FRANC (IMM1 


* , %g or «‘'jgr''§T'5§g§' ^ 

0090 D«: 64*0 0493 


5995 52*7 Mar VW 5430 

Est. soles rust. PrSfcSateiMJHB 
Prev. Day Ooen int. 31510 up 7*9 


0452 5454 
5415 5415 
5380 5389 


Industrials 


: 


Livestock 


.mas 

Est. Soles 


7BJ» 

Sep 

moo 

8650 




7941 

Dec 

7600 

BU0 

7600 

01.10 


■630 

Jun 

8050 

8050 

B2JJ0 

8350 

+1.75 

+I7S 


Prav.saies 

*31 



CATTLE (CM El 
4CUUD lbs.- cents per lb. 
7580 6530 AUB 


7580 4530 Aua 6859 49.17 6845 6872 +52 

7690 6852 Od 7150 7L47 7173 TITS +.13 


7700 71.15 Dec 7615 76*7 7403 7425 

7670 7100 Feb 72*0 7205 7235 7275 +.13 

7700 72.10 Aar 7130 7150 7110 73.17 

73.13 7825 Jun 71NJ 7150 7175 71 JB — JO 

7250 6937 Aug 6950 *9.90 *900 6900 +.13 

Est. Sales 20740 Prev. Sales 17538 
Prev. Dav Ooen int. *6943 up 1*4 


(SOLO (COMEX) 

100 trey at- dollars per tray az. 

SSS2 5K8 f" 0 ““ 3SaJ0 3S7-M 

47400 35690 Ctt 39950 36030 39950 

ss ssaas 


COTTON 2 f NYCEI 
90000 R>sr cents per lb. 

8330 42J0 OCt *480 *630 

7*39 4151 Dec 4505 6S7n 

77-1S 6455 Mar 44.45 6643 

6f W May 4705 *705 

Jul *835 6675 

_ 4900. <559 Dec *675 66.75 

Prw.Sgtes 50M 
Prev. Day Open Int. 40700 aft 729 
HEATING CHL (NY ME) 
a^maal- cante Per oat 

SfS SS jono 6ioa 

5200 Nov 4205 42.90 

5130 Dec 4125 *300 

i 3 - 53 * 4Ja 

57.25 Ftt 47 -K '*260 

2-SS 5" ar WTO *0-15 

MOO Anr 57.40 5730 

«Jg MOV S3J0 33.93 
«O0 Jim 54.70 5505 




eat. Sates ~ Prev. Sales 22042 
Prev. Day Open Int. 128007 up MIS 
CRUDE OILGtYME] 
loop bbi.- dollars per bbL 


> . < 

- I* - 


44600 3*700 Apr 34900 34900 3*900 

4*700 37080 Jun 37200 772.20 37200 

42*30 37*30 Aua 

41030 279m Oct 

»!■* 38280 38190 38200 

40430 0(420 F«b 

*1100 38830 APT 

41150 39630 Jun 

get- Sate* _ Prev. Sales 16441 

Prav. Day Ooen Int.lOMS* op 750 


PWA Corn 
Quebec Sturgeon 
Ravrocfc 



Rovers u 
Rothmans. 


Royal Baik Can 
Royal Trustee 


Rural Trustee 
sceptre Res 
scam hoop 
Seaeram 
Sears Con 
Shell Can 
Sherri ft Gordon 
SHL S W tenths* 
Southern 
Saar Aerospace 
steicoA 

Tec* B 

Thomson News 
Toronto Damn 
ToratarB 
Transolto Util 
TraraCda Pipe 
Triton Flnl A 
Trlmac 
TriucA 
uni core A 
W aa O w un rs Ltd 

T5P 3M l«te* : . 



8950 B5J0 +.13 


8380 8187 +55 
8152 B170 +.13 


5HS 1S-S 9 Se» 2150 2133 

380 17.04 OCt 2152 2158 

17J0 Nov 2l5 730 
27 JO 17.10 Dec 21J4 21J9 

J7^ Jan 21 J7 2)5 
27JV 17 JO Feb JI.l 1 21 15 

S’™ Mor J1jB3 aijn 

2630 1730 Aar 38J9 2059 

MW Sm M51 
17.70 Jun 20J0 20J0 

jfs ^ as ss H 

Prw.Day Ooen It^MwSf Uto 

nmS!l? eD GASOLINE (NY ME) 

^•sperga 1 

5«* *675 67 JO 

2-2 “- 20 *355 

*6-73 4850 Nov e&M mm 

nm Sm 9^ 38,0 S9J0 

5HS £-££ J«m 5605 n .wt 

m)n SP® Feb 58-25 S&M 

S2 Mor S950 9950 

57.30 Apr *330 
*130 3850 Jul (juo Mn 

Est. Sales Prev. Sales 

Prev. Dav Open int. BM7l^«s 


82J0 8255 —.10 

8255 8250 —05 

8130 SUM —50 


Flnandd 


HOOS(CME) 

41000 lb6- cents oer to. 

5330 4690 Auo 4935 SUB 

4935 42.05 Oct 4245 *735 

4192 4UB! Dec *257 4330 

4825 4)50 F*b 4255 4U0 

4652 40.70 Apr 41JS 405 

5050 4535 Jun 4605 4605 

4820 4£M Jul 

6685, 4670 Auo 4647 4*57 

Est. Suites Prev. Saits 7.189 

Prav. Oay Ooen Int. 18037 up 282 

PORK BELLIES (CMC) 

40UMIb&- cents per to. 
ma5 4030 Awa 39J0 41 JO 

*100 4627 Fob 4190 4600 

6130 43.90 Mar 4U0 45JS1 


US T. BILLS flMM) 

Si thill l an- uts of 100 act, 

«XI 9158 SOP 9680 9688 9679 «683 

9450 nj 4 DOC 9674 9482 9672 9678 

M80 W52 Mar 967* 9681 9674 9682 

9J50 93.15 Jim 9 6SJ 

9387 9387 SOP 9609 

Est. sa lu 11.198 Prev. Sales 6991 
Prev. Day Open int. SBJZZ7 up 983 


UBEBXSaimm ^ 

S-IS 25S Sep 101120110.170102589181145 

S'SS S- Iv0 D« 101.195 101 JS51P1.1B0 101 840 

99J90 99JS0 Mar 101825 

EN.5O0S Prav.Sates 1*307 
Prev. Day Open JnJ. 9070 off 430 
10 YR. TREASURY (CBT) 


Prev. Doy Open int. 04571^^1 


MSB 44.90 Mby 45J0 4630 

5780 4680 Jot mm 4585 

5180 , 4675 Aug 4480 4420 

Est. Sales Prav.Sates 1441 

Prev. Day Open InL 6JK7 ue«57 


Zurich 


Adtalntt 
Aiusulese 
Leu Holdings 


S1WjDODprii+pta&32Rdso(10OPd 

^-1 SOP 100-15 100-22 1004 100-10 
10M W-M Dec 99-25 99-31 99-20 99-20 
„Mar tH tM IM tH 
S-SejM Prav.Sates 3 *jh» 

Prev. Ctav Onen Int. 97,113 off 4*8 


. Browtl Bovtri 
LtnaGelov 
C5 Holding 

EMrfraw 3810 2810 

Fischer 
, IntfriSscaunt 
Jacobs sudnra 8500 an 
->•<111011 1970 1570 

LOndS Gvr 273 8 

Moevcnolck 

Nestle 
Oetilkan-B 

Pargesa HW 1240 
RMMHoUlnoB 497® 4999 
Safra Republic “ 
Sandot 
Schindler 
Sulier 
Sunwiitonce 

Swissair 

SBC 

Swiss Relnsur 544 545 
SwteVaik^a* 1^ ~ 

unfuen Bank 3 
Wlntetiiur 3730 moo 
Z urich ins 2iw 2190 


iS iffi 

1559 1700 


US TREASURY BONDS (CBT] 
UOCMIQOJIOMsASldsol 100 Bet) 
&L S» 97-10 97-18 


go 0300 

ns m 


Toronto 


Abttibi Price uw i*v* 

Agnico Eagle 5% Fte 

Air Conoco BU 8% 

Alberta Energy 14% 15% 


7*90 
770 

544 S 


COFFeE C (NY CSCE) 
a73»Rn.- cents per to. _ 

11150 7989 5ea 7925 79JS 

11600 8250 Dec ».« 0225 

10730 8685 Mar B65D 8635 

10880 8050 MOV I9JB 0980 

10600 9030 Jul 91J5 91-75 

10880 9600 SOP 9650 9690 

10125 9600 Dec 

E si. Salts prav.Sates 68*7 

Prav. Dav Open int. 41.147 affix 
SUGAR WORLD UINYCSCE) 

112880 Ita.- cents per to. 

1640 755 Od 85* M8 

1614 73* Mar 615 617 

927 755 May 61S 61* 

9J» 735 Jilt 630 622 

980 889 OCt , ,634 634 

Eel- Sales Prev. Sales 7372 

Prev, Dav open int.i05.9QS audit 
COCOA (NYCSCE) . 


KUSMfir 


3730 3800 
2190 2190 


BH 

Sep 

1048 

10*9 

toe 

mot 

*51 

993 

Dk 

1098 

nil 

i m 

1070 

—55 

9*7 

Mar 

USB 

11S3 

1100 

1123 

—44 

102* 

MOV 

1171 

1173 

1)49 

US 



”-5 B-29 Sea 97-18 W-18 774 97-16 

JJ-20 8S-19 Dee 94-26 96-2* 96-10 96-22 

Of 13 R-14 Mar 95-20 95-25 «-2fl 9530 

W-19 Jun 9+30 94-30 94-30 956 

95-fl W-14 Sep 94-14 94-17 M-14 94-17 

W-11 3W Dec 93-29 93-29 93-29 93-31 

9+36 90-1* Mar 93-15 93-15 93-14 93-14 

* n X 72 ^ %% 

90 S£ ftfl 

gg-Sdjw _ Prev.Sal«3*6372 

Prev. Day Open intJ32379 OH5J93 
MUNICIPAL BONDS (CBT) 

»go» Inow-Pte * 32ndsat KWuo 
&S S+7 Sea 93-14 93-17 93-7 93-13 

88 -1* Dec 92-14 92-14 92-14 92-1J 

08 _MO/ 92-1 

Prav.Sates 1302 
Prev. Day Omninf. 7JMV oft 151 
EURODOLLARS (IMM) 
si mniknvpts at looaa. 

JAM 9604 Sen 9439 9431 9438 9430 

J6M 9084 Dec 9L9* *481 *L*5 *L99 

J40| fftfl* Mar 9602 9487 03.99 948* 

^72 9635 Jun 9358 «L72 9lAS 9171 

£330 9Q82 Sen 9384 <031 9382 9338 

JL77 Dec 9170 9174 91*4 967S 


Stock Indexes 

40189 38080 Mar M610 38955 

5*80 292* JET ">M0 39620 39235 

21750 1TU0 ^ ||080 211,98 

2I6» ^ US SS M 3JS 

^Soptetln^S,^ 


•I- 

»* 

v J- t 


Woody’s 

Reuters 

Dow Jones Futures 

Comm, Reseorcti 


Previous 

URM 

12028 

V7.1I 


28 9420 
.95 *199 
.99 94JM 


HUB Mar 9258 9254 *257 92+3 


NY CSCE; 

JfYCE: 

COMEX; 

NY ME; 

KCBT: 

NYFE: 


Market Guide “ 

New York Ciwj °g{l^, 1 . E ■ 

•**" Vark Futures 



** 


NASDAQ 


J'TM^’sPrlcm 


NASDAQ prices as at 4 p.m naT, „ 
TWs Fist compnad t*» «%• ad “L” 5* Y °rit time. 
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California Ruling 
Hurts RAT Stock 


Compiled by Our Staff Front Dupatdia 

LONDON —The stock 0 r BAT 
Industries PLC fell on Friday, 
weakened by a California regula- 
tor^' decision that insurers there 
must repay S2.S billion to car insur- 
ance policy holders. 

BAPs Los Angeles-based sub- 
sidiary Fanners Group Inc. is the 
third -largest auto and homeowner 
insurer in the United Slates. 

BAT stock dipped as low as 727 
pence on the London market, then 
recovered somewhat to close S 
pence lower at 742 pence. 

A /tiling on Thursday by Califor- 
nia Insurance Commissioner John 
Garamendi will mean payments of 
roughly S100 a car for every car 
insured in California since Novem- 
ber 198$, when voters approved 
Proposition 103. 

Proposition 103 was a measure 
aimed at cutting rates for car insur- 
ance and for other property and 
casualty policies. About 20 million 
California insurance consumers 
wiD be affected by the ruling- 


profit mar g ins that insurers will be 
allowed And they set limits, for the 
first time, on insurers' operating 
and salary costs. 

The insurance industry's trade 
group said it would challenge the 
plan in court. 

“Insurance pricing is driven by 
the underlying costs of litigation, 
medical care and fraud ana these 
regulations do nothing about those 
problems," said Bob Gore, a 
spokesman for the Association of 
California Insurance Companies. 

Proposition 103 mandated 
sweeping changes in the regulation 
of the insurance industry, including 
the establishment of an elected in- 
surance commissioner's post and 

tight restrictions cm rale increases. 

But its most controversial provi- 
sion called for rates to be rolled 
back across the board for a single 
year, 1989. to levels 20 percent be- 
low those in effect in November 
1987. (towers, A'lT) 
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% 

Change 

Amsterdam 

CBS Trend 

92.60 

92.10 

+0.54 

Brussels 

Slock Index 

S, 737.66 

5728.76 

+0.16 

Frankfurt 

DAX 

1,653.33 

1,654.29 

-0.06 

Frankfurt 

FAZ 

685.54 

667.24 

-0.25 

Helsinki 

HEX 

986.20 

967.70 

-0.15 

London 

Financial Times 30 

2,041.90 

2,042.60 

-0.03 

London 

FTSE 100 

2,621.00 

2,61720 

+0.15 

Madrid 

General Index 

270.65 

271.29 

-0.24 

Milan 

MIB 

Closed 

1095.00 

- 

Paris 

CAC40 

Closed 

1820.31 

- 

Stockholm 

Atfarsvartden 

1,097-30 

1 ,093.30 

+0.37 

Vienna 

Stock Index 

521.20 

516.72 

+0.87 

Zurich 

SBS 

633.50 

636.30 

-0.44 


BAT said the ruling would have 
ice foi 


little significance for Farmers, 
which does not underwrite insur- 
ance policies. It takes a manage- 
ment fee for administering them, a 
BAT spokesman said 

Tim Harris, an insurance indus- 
try analyst at Nomura Securities 
Co. in London, agreed with the 
BAT assessment. 

“The reciprocal insurance ex- 
changes of Farmers ultimately bear 
the risk of rebates and BAT’S expo- 
sure is limited to management fee 
income,'’ he said But he added that 
the California ruling ‘'presents a 
major logistical problem, tracing 
all the cars insured since I9S8." 

Mr. Harris said the news would 
also affect Royal Insurance PLC, 
the other British player involved in 
the California market. Royal fell 4 
pence to 41S. 

The new California regulations 
include a formula to determine the 


ECtoReview 
Pan Am Deal 


Ratten 

BRUSSELS — The EC 
Commission said on Friday it 
would review plans by Delta 
Air Lines Inc. to buy Pan 
American World Airways Inc_ 
a subsidiary of Pan Am Corp. 

The S1.4 billion deal, ap- 
proved by a U.S. bankruptcy 
court, would make Delta a (op 
trans-Atlantic airline and con- 
fine Pan Am to Latin America. 
Delta also plans to take over 
Fan Am's European opera- 
tions and northeastern U.S. 
shuttle. 

The commission routinely 
examines all big mergers be- 
tween companies operating in 
the European Community. 


Sources: Reuters. AFP 
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Michelin Sales Advance 


With Uniroyal Results 


Return 


PARIS — Michelin & Cie. said Friday that its first-half sales rose 21 
percent, compared with the similar period erf 1990. but the company still 
faces an uphill struggle for profitability. 

Michelin, which bought Unirpyal-Goodrich Tire Co. for $1.5 billion in 
1990. said sales rose to 33.0 billion francs (SS.5 billion) in the latest 
period from 272 billion francs. But without the added revenue from 
Unirpyal-Goodrich, there would have been a 1 percent decline, analysis 
said 

Despite the company’s troubles, which are linked to overcapacity and 
price wars in the tire industry, Michelin’ s stock has been rising and 
analysts said they saw some si g ns of hope for earnings. The company had 
a loss of 4.81 billion francs for all of 1990, 



DEAL: Coping With the Kremlin’s Fear of Capitalism 


(Continued from Page 1) 
mean a mul ubillion-doflar windfall 
for Chevron with the Soviet Union 
being “plundered and sold for a 
mere song.” 

A critical question is how foreign 
investors will fare as the nation 
tries to create a new union treaty 
and redefine power sharing be- 
tween the republics and the central 
government Hie authorities in Ka- 
zakhstan already are openly mis- 
trustful of Kremlin officials over 
the Chevron deal ana have vowed 
to take greater control of it. 

Chevron officials, after gingerly 
comp lainin g about press distor- 
tions and denying accusations that 
bribes had been paid to dear the 
way for the plan, nave been dedin- 
ing to make further comments. 

In an interview published on 
Aug. 5 by an industry trade maga- 
zine, the Oil and Gas Journal, the 
president of Chevron Overseas Pe- 
troleum, Richard Matzke, said: It 
would be a terrible mistake to im- 
ply that this thing has fallen apart. 
We've been hunkered down in the 
trenches the past month until the 
dust settled over events we don’t 
think were really directly related to 
our prqjecL” 

The proposed joint venture is 
generating attention not only for its 
large scope and potential profits 
but also for its attempt to create a 
pioneer business venture even as 
the Soviet economic rules are being 
rewritten. 

One economic goal in this period 
is to grant more authority to the 
republics, including K a z akh st an , 
yet leave the central government in 
Moscow in a position to encourage 
credibility among outside inves- 
tors. Still unknown is precisely how 
the central government and Ka- 
zakhstan might share in the profits 
from the Chevron proposal. 

The Tengiz resources, which 
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deal would involve more than SI 
billion in foreign infrastructure in- 
vestments in Tengiz. The paper 
said that Mr. Gorbachev ordered a 
feasibility study of the project in 
January 1990, and then, four 
months later, rejected a letter op- 


The New YcaV Times 


some specialists say could produce 
of Sir ‘ “ 


profits well in excess of $100 bil- 
lion, beckon as the Soviet govern- 
ment suiters increasing shortages 
of hard currency export profits. 

The deal may be no less impor- 
tant for the United States as an 
additional hedge against the power 
of the Organization of Petroleum 
Exporting Countries. 

The latest negotiations involve 


Deputy Prime Minister Vladimir L 
Shcherbakov, Mr. Gorbachev’s 
chief executive for economic 
change. He said in an interview 
that progress was again being made 
on thedeaL 

Mr. Shcherbakov said Kremlin 
bureaucrats opposed to the deal 
who had been quietly leaking their 
concerns to reporters were sum- 
moned to sir grievances in negoti- 
ating fashion before Soviet sup- 
porters and Chevron officials m 
recent weeks. 

Mr. Shcherbakov said Mr. Gor- 
bachev’s government now wanted 
‘‘independent evaluators” to esti- 
mate the value of the Soviet invest- 
ment in the joint venture, known as 
TmgjzchevroQ, whose a0 extrac- 
tions would be split 50-50. Chevron 
executives have said the Tengiz 
field bolds two and a half times as 
touch oil as Pmdboe Bay in Alaska. 

Nursultan Nazarbayev, presi- 
dent of Kazakhstan, has been look- 
ing to the Chevron plan as the key 
to elaborate marketmg plans. He 
said through his office that his 
“trust in Chevron remains com- 
plete,” but that be also wants ‘'in- 
dependent evaluators” because he 
does not trust Moscow’s experts. 

While the details of the proposal 
have never been officially released, 
Moscow News quoted ns sources 
as saying that the promised 50-50 
split of development expenses and 
profits would prove lopsided," 
with the Soviet partner contribut- 
ing $850 million in equipment and 
expenses to make the fields work, 
and Chevron only $20 million, ex- 
pertise, and a $150 million loan. 

But Kommersant, another inde- 
pendent weekly, reported that the 


. Ministry. 

The deal includes the possibility 
of elaborate related development in 
Kazakhstan through the American 
Trade Consortium to use some of 
the hard currency profits to open 
medicine and food processing 
plants. 

The consortium includes Chev- 
ron. Archer- Daniel s- Midi and, 
Kastman Kodak, Johnson ft John- 
son, RJR Nabisco, and the Merca- 
tor Corp., a New York merchant 
bank. 

Mr. Shcherbakov said the latest 
negotiations were re-evaluating the 
deal’s potential profits. 


Austria Follows 
Germany on 
Interest Rates 


Reuters 


VIENNA — The Austrian 
National Bank on Friday said 
it would raise its discount rate 
from 7 to 7J percent, and its 
Lombard rate from 9 to 92S 
percent. 

The action put Austria's 
rates level with Germany’s fol- 
lowing Thursday’s move by 
the Bundesbank. 

Austria said its move would 
make the schilling's link to the 
Deutsche mark credible. 

Meanwhile, Portugal's cen- 
tral bank said it would cut dis- 
count rates by a quarter of a 
percentage point because of a 
sharp fall in inflation in July. 
The bank's minimum deposit 
rate will faQ to 16.75 percent 


MERRILL LYNCH MULTINATIONAL INVESTMENT 
PORTFOUOS-EQUITY / CONVERTIBLE SERIES 

5od£t6 d'lnvestissement 6 Capital Variable 

2, boulevard Royal, Luxembourg 

R.C Luxembourg B-26272 


To oar shareholders. 

We have the honour to invite you to attend the 

ANNUAL GENERAL MEETING 

of aimreholdere of our company, which will take place at the office* ot 
Banqoe Internationale a Luxembourg, 69. route d'Esch, L - 1470 
Luxembourg, on Aa£Ut 30, 1991 at 4d)0 p m. for the purpose of 
considering and voting upon the following agenda? 

1. Submittal of the report of the Board of Directors; 

2. Approval of the Statement of Net Asm** « of My 31, 1991 
ana the Statement of Operations for the year ended May 31, 
1991; 

3. Allocation of the net profits; DeriMon on the distribution ola 
final dividend in respect of each portfolio; 

4. Discharge of the Directors; 

5. Receipt of and action on nomination of the Directors; 

6. MnceUxneotu. 

Resolution* on the agenda of the Annual Genera] Mcetine will require 
no quorum And wjUbe taken at the simple majority of the sharehold- 
er!, present or represented at the meeting. 

If you cannot be personally present at the meeting, please ago and dale 
ibr enclosed proxy form and return it to Butane Internationale a 
Luxembourg. 69. route d'Esch. L- 1470 Luxembourg, for the atten- 
tion of M& Eliant Dose. 
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MULTI-CURRENCY BOND PORTFOLIO 

Sodhth cflnvestissemenf d Capital Variable 
2, boulevard Royal, Luxembourg 
R.C. Luxembourg B-24797 


To our shareholders. 

We have the honour to invite yon to attend the 

ANNUAL GENERAL MEETING 

of shareholder* of our coi 


ompany, wtuen wi 
Banque Internationale A Luxembourg; i 
Luxembourg, on August 30, 1991 al 3:C 


V which wifi take place at the offices of 
69, route d'Esch, L- 1470 
_ _ :Q0 p.UL for the purpose of 

conrideriug and voting upon the following agenda: 

1. Submittal of the report of the Board of Directors; 

2. Approval of the Statement of Net Assets as of May 31, 1991 
ana the Statement of Operations for the rear ended May 31, 
1991; 

3. Allocation of the net profits; 

4. Discharge of the Directors; 

5. Receipt of and action on nomination of the Directors; 

6. Mtoelfoaeotts. 


le agenda or tne Annual General Meeting win require 
no quorum and will be fallen at the simple majority of the sharehold- 
ers present or represented at the meeting. 

If you cannot be personally present at the meeting, please sign and date 
tbe enclosed proxy form and return it to Banque Internationale a 
Luxembourg. 69. mate d'Esch, L- 1470 Luxembourg, for tbe atten- 
tion of Ms. Eliane Dose. 


THE BOARD OF DIRECTORS 


U.S. FEDERAL SECURITIES FUND 

Sod6t6 d’lnvestissement 6 Capital Variable 
2, boulevard Royal, Luxembourg 
R.G Luxembourg B-22917 


To our shareholders. 

We have the honour to invite you to attend the 

ANNUAL GENERAL MEETING 


if our company, which will lake place at the offices of 
lionalr a Luxembourg, 69, route d'Esch. L - 1470 
i August 30. 1991 at 11:00 q.m. for the purpow* of 


of shareholders of i 
Banque Internationale 
Luxembourg, on August 
considering and voting upon tbe following agenda: 


1. Submittal of the report of the Board of Directors; 

2. ADDroval of the Statement of Net Assets as of Mar 31, 1991 
Statement of Operations for the year ended May 31. 


1991; 

3. Allocation of the net profits. Decision cm the distribution of a 
final dividend; 


4. Discharge of the Directors; 

5. Receipt of and action on Domination of the Directors; 

6. MfeceUaMona. 


Resolution* on the agenda of the Annual General Meeting will require 
le taken at the simple majority of the £harebold- 


no quorum and will 
erf present or represented at the meeting. 


If you cannot be personally present at the meeting, pleue sign and date 
the enclosed proxy form and return it to Banque Internationale & 
Luxembourg. 69, route d'Eech. L- 1470 Luxembourg, for the atten- 
tion of Ms. Eliane Dose. 
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Broker Is Seen in Loan Scam 

Manager of One of Japan ’s Big 4 Reportedly Questioned 


TOKYO — A newspaper report- 
ed Friday that Osaka prosecutors 
had questioned a general managw 
of one of the Big Four Japanese 
brokerages over the nation's latest 
loan scandal Three of the bouses 
said they were not involved, and 
the fourth, Yamaicfai Securities Co. 
refused to comment 

“We have to decline comment 
including whether it is a Yamaichi 
official or not as the matter is un- 
der investigation,” a Yamaichi 
spokesman said. 

Mainichi Shimbun reported that 
prosecutors had questioned a gen- 
eral manager of one of the Big 
Four. This manager was said to 
have had close contacts with Nui 
Onoue, a restaurant owner known 
as an aggressive stock investor who 
is at the heart of the latest scandal 
and to have advised her on invest- 
ments. 

On Tuesday, Osaka prosecutors 
arrested a former branch manag er 
of Toyo Sbinkm bank who alleged- 
ly issued 13 false certificates of de- 
posit worth 342 billion yen ($2^ 
billion), and Miss Onoue, a client 
of the bank, who allegedly used 
them as collateral to borrow money 
from other financial institutions. 

Among these institutions were 
some of Japan's largest, including 
the prestigious Industrial Bank of 
Japan, and the amounts involved 
— above $2 WIioo — were so sub- 
stantial that analysts and the media 
have questioned why these institu- 
tions did not check the collateral 
more carefully. The affair has been 
further spiced by allegations that 
Miss Onoue had close ties with 


leadin g members of Japan's orga- 
nized crime groups. 

Mainichi also said the general 
manager under questioning is sus- 
pected of having introduced Miss 
Onoue to Eiichiro Hayaia, an em- 


' Samurais’ 
Attack Bank to 
Protest Scandal 


TOKYO — Two men 
armed with a samurai sword 
and a hammer burst into a 
Fuji Bank branch Friday, 
smashed furniture and held 
male employees hostage for a 
few minutes to protest Japan’s 
escalating financial scandals. 

The pair, members of the 
extreme right Shokonjokn 
group, surrendered to police 
without harming anyone at 
Fuji's Akasaka branch m To- 
kyo. Police held the mm on 
charges of kidnapping, violat- 
ing the Firearms and Sword 
Control Act and trespassing. 

Members of Shokonjokn, 
which staged a like incident at 
Nomura Securities Co. head- 
quarters last week, claim their 
protests express public disgust 
at the financial scflndafe 

Last month, Fuji Bank fired 
three officials suspected of is- 
suing false deposit records to 
allow clients to obtain $1.9 bil- 
lion in credit. (UP I, Reuters) 


ployec of the Osaka-based finance 
company Daishinpan Co. who was 
detained Wednesday by Osaka 
prosecutors in connection with the 
case. 

A Daishinpan spokesman said 
Mr. Hayata was arrested on suspi- 
cion of breach of mist. 

Mr. Hayata is alleged to have, 
without the knowledge of bis linn, 
returned to Miss Onoue in May the 
collateral that she put up to borrow 
10 billion yes from Daishinpan, 
making it difficult for Daishinpan 
to collect the loan from Miss On- 
oue, the spokesman said. 

Other tham Yamaicfai, the Big 
Four brokerages are Nomura Secu- 
rities Co- Nlkko Securities Co. and 
Daiwa Securities Co. 

In another of Japan’s brace of 
developing financial scandals, the 
big brokerages are all under fire for 
having improperly compensated 
favored institutional clients for in- 
vestment losses. 

■ 4 More Esins Paid 

Four more Japanese brokerages 
have reportedly compensated com- 
panies and individuals for stock 
and bond investment losses, 
Agence France- Presse reported 
Friday torn Tokyo. 

Compensation payments to 26 
corporations and 66 individuals by 
Naigai Securities Co„ Izumi Secu- 
rities Co-, Aizawa Securities Co. 
and Meiko Securities Co. totaled 
874 million yen. the Japan Securi- 
ties Dealers Association said. 

The disclosure brought to 172.9 
billion yen ($127 billion) the total 
investment loss compensated by 21 
brokerages, including the Big Four. 


T , . Abu Dhabi Weighs 

Indonesia ^ y 

T r , Giving Guarantee 

To BCC Hong Kong 

J emptied by Ow Staff From Dbpauha 


Investor’s Asia 


Agence Frmce-Pnae 

JAKARTA 1 - P resident Sn- 
barto on Friday ordered stair 
companies to slow investment 
to help ease pressures on Indo- 
nesia’s interest rates and cur- 
rent account defioL 

Mr. Suharto said rapid 
| growth, reaching 7.4 percent 
annually in the last two years, 
had strained the country’s re- 
1 sources and resulted in h igh 
interest rates and a widening 
carrent-accounl deficit. 

He urged companies to re- 
view “projects requiring sub- 
stantial investments, both in 
local currency and in foreign 
e x c hang e. When we socoeed in 
cooling down the economy, 
subsequently interest rates 
gradually will drop.” 

He also appealed to private 
investors to implement only 
productive projects and to re- 
frain from borrowing offshore. 

Analysts saw bis statement 
as a sign the govanmeni had 
no imnwdian* plane to cut in- 
terest rates — up to 36 percent 
for individual loans and about 
27 percent for corporate loans 
— as curbing an inflation rate 
that hit nearly 10 percent last 
year remained its top priority. 

Indonesia's foreign debts 
total $55 billion. The current- 
account deficit is expected to 
rise to $4 .5 billion in the year 
ending March 31. 1992. 


Ceeptled by Qm Staff From Dispatches 

HONG KONG — The Abu Dhabi government may issue a condition- 
al guarantee of hidden liabilities of Bank of Credit & Commerce Intema- 
uoaal’s operation in Hong Kong, British colonial authorities said Friday. 

Such a guarantee by Abu Dhabi, which owns 77 percent of BCC1. 
would allow the Hoag Kong operation to escape liquidation and to be 
sold in good order. 

“The Abu Dhabi government has indicated in principle that it might be 


prepared to provide a guarantee for unrecorded^ liabilities to prospective 
buyers” of Bank of Credit & Commerce Hong Kong, said David Carse. 
the banking commissioner. 

“But it would need to discuss the precise terms of conditions with the 

potential buyers,” Mr. Carse said. He added that he was not aware of any 

significant amount of unrecorded liabilities. 

A source at Bank of Credit & Commerce Hong Kong said Abu Dhabi 
officials promised in principle to give a guarantee to potential buyers 
during a meeting with a bank executive in Abu Dhabi last weekend. 

But a ■senior government source sa id that a guarantee from Abu Dhabi 
had been negotiated all along. The source the government did not 
want to give the impression that thing s con cerni ng Bank of Credit & 
Commerce Hong Kong “would be all right starting today.” 

The British colonial government’s credibility has been badly hurt by its 
handling of Bank of Credit & Commerce Hong Kong. 

The authorities here shut down the bank on July 8 , a day after saying 
the bank was financially sound — although at the time its parent group 
was already scandal-stricken worldwide. The governme n t moved to 
liquidate Bank of Credit & Commerce Hong Kong on July 17. triggering 
protests and hunger strikes by angry depositors. 

Runs on Hong Kong branches of two big banks, Citibank and 
Standard Chartered, have been blamed partly on local depositors’ ner- 
vousness about foreign-control] ed banks stemming from die Bank of 
Credit & Commerce affair. 

Mr. Carse said the government was looking into at least one forma} 
offer to take over the aflfng bank. Other reports said that at least three 
buyers are understood to be interested in Bank of Credit & Commerce 
Hong Kang. 

The bank was worth $70 milli on according to its 1990 annual report, 
but its worth 1ms deteriorated since it dosed, the BCCHK source said. 

A group of depositors have joined to oppose liquidation of the bank at 
a court hearing scheduled for Aug. 27. (AFP, Reuters) 
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Auckland Star Shut After 127 l^ors 


Compiled by Our Staff From Dapatdta 

AUCKLAND. New Zealand — 
The owner of New Zealand’s big- 
gest -circulation evening newspa- 
per, the Auckland Star, dosed the 
paper Friday following yean of 
stop financial losses. 

The owner. Independent News- 
papers Ltd., New Zealand’s biggest 
media group, made the move as it 
reported a 1.6 percent drop in 
group net profit to 20.83 mulxm 
New Zealand dollars ($1 1.9 m3- 
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lion) for the year to June 30. It cued 
dediniog advertising revenues and 
expanstoa costs. 

Independent's managing direc- 
tor, Mike Robson, said id Welling- 
ton that the Auckland Star had lost 
S million New Zealand dollars in 
the 1990-1991 financial year. 

At least 72 jobs were lost in the 
closure of die 127-year-old daily. 
About 130 o t its staff were laid oif 
in 1990 and another 40 jobs were 
cut a year later. (AFP. Reuters) 


Ex-Nikko Employee Admits Fraud 


By Constance L. Hays 

New York Tunes Service 

NEW YORK — A former broker in the New York 
office of Nikko Securities Co. has pleaded guilty to 
wire fraud in a $120 million scheme to defraud her 


filed in federal District Court in Manhattan. Mona 
Sun created a fictitious company called Chinese Inter- 
national Growth Fund. 

She obtained the signature of Nikko's president. 
Kiichi Suzuki, on an unrelated matter and attached it 
to documents she used to sell investments in the fund. 

The money was supposed to be used to build a 
ceramics plant in Japan, but investigators said the 
fund existed only on paper and had no assets. 

The scheme called for 15 billion yen ($109.8 million) 
in promissory notes to be sold m 10 installments. 
Dreieck Finanz. AG, a bank based in Lugano, Switzer- 
land, bought the first three tranches for 43 billion yen. 

According to the complaint. Mis. Sun deposited the 
money from the Dreieck transactions into a bank 


account she opened in December 1987 at Tokai Bank 
in Tokyo. The account was in Nikko’s name on b ehalf 
of the Chinese International Growth Fund, and Ms. 
Sun authorized herself to conduct all transactions. 

Records show that payments from the account of 
540.000 to $640,000 were made to Eugene Chen and 
Chong “Peter" Kim. who have also been arrested; to 
C hristina Huang, identified as Ms. Son's daughter, 
and to Chinese International itself. 

About $28 million of the money from the Drriedc 
Finanz investment was recovered by freezing the ac- 
count, said a lawyer for Dreieck, Peter F. Nadel 
The rest of the money has not been recovered, and 
officials said they did not know what Ms. Sun and her 
co-qonspiralois bad done with it. Nlkko had to pay 
Dreiedc about S4 million as the result of an arbitration 
between the companies in 1988. 

Ms. Sim, who entered her guilty plea on Wednes- 
day, was extradited to New York earlier this year from 
Hcng Kong, where she had moved after leavmg Nikko 
in 1988. She is scheduled to be sentenced by Judge 
Lawrence M. McKenna on Nov. 6 . She faces a maxi- 
mum of 30 yearn in prison and $1.5 million in fines. 


Malaysia Plans Changes 
To Boost Majority Wealth 


SONY: Goal Is to Put Computers in Millions of Palms 


Reuters 

KUALA LUMPUR— Malaysia 
will revamp key state-owned enti- 
ties with assets worth billions of 
ringgit to enhance the wealth of the 
country' s majority Malays, a senior 
official said on Friday. 

The move wQ] wean Malays, 
known as Bumiputras, from gov- 
ernment support and give them a 
bigger stake in the Chinese-domi- 
nated economy, said Abdul Kjbahd 
Ibrahim, chief executive of Permo- 
dalan National BhcL, a state invest- 
ment concern that runs a large mu- 
tual fond. 

“In the next six months, we will 
see rationalization and structural 
changes in Bumiputza agencies," he 
said. 
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All of Europe in your briefcase 


Hie authoritative business traveler’s 
including a 1991 East 

If vou're traveling in Europe on business, don't leave 
without vour copies of the IHT s Guide to Business 
Travel: Europe and its 1991 update Guide to Business 
Travel: East Europe. 

Written by long-time foreign correspondents Alan 
Tillier and Roger Bearrfwood, and published by the 
l nte marietta! Herald Tribune, these invaluable 658 pages 
provide current information on understanding local business 
customs, negotiating with government offices, selecting 
accommodations, dining, entertaining, tipping and more, in 32 
European cities. Plus, city orientation maps. 

And since even seasoned business travelers have 
difficulty obtaining telephone numbers in many foreign cities, 
these IHT guides uncover the most sought-after numbers 
needed for doing business. 

This two-volume set is a superb tool for every business 
traveler in Europe. Order your guides today! 

"... light on fluff md heavy on substance, provides the reader 
irith meaningful and truly hdpful first-hand information drawn 
from exjjerience." Fjinyft. tfa gmn f of the European Co imimn lly 
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“The government is studying 
how to utilize the Bumiputra agen- 
cies with a view to enhance their 
position without relying on govern- 
ment support." Mr. Khalid said. 

Following Malay-Chinese riots 
in 1969, the government set up the 
1971-1990 New Economic Policy 
to raise Bumiputra corporate 
wealth to 30 percent by 1990 from 
14 percent in 1970. 

Bturripotra wealth stood at 223 
billion ringgit (S8.0 billion), or 203 
percent at the end of last year. 

Non-Bumiputras, mostly Chi- 
nese, own 50.7 billion ringgit or 
461 percent. The rest is held by 
nominee firms and foreigners. Bu- 
ntipraascomp^ over half of Ma- 
laysia’s 18 million population. 


(Continued from first finance page) 

$54 million and lost $5 millio n Mr. 
David and analysts attribute the 
loss to weak economic conditions 
and the price-catting necessary 
when Smith Corona liquidated its 
inventory to leave the business. An- 
alysts predict the company win be 
profitable this year. 

Fr anklin now has nearly 20 dif- 
ferent models of computers. Its 
most sophisticated offering, an 
electronic encyclopedia introduced 
this year, costs about $400. 

Mr. David maintains that Sony’s 
looming presence does not concern 
him. “There is this perception (hat 
it is a great threat to Franklin, but I 
see it a great boon." he said. 

He said that retailers who will 
have prominent displays for the 
Sony product will surround them 
with cheaper Franklin devices. “I 


think it rriO result in (he safe of a lot 
of Franklin products," he said. 

Paul Elliot, an analyst with 
Cowen & Co. in New York, said 
that Sony’s entry would tend the 
entire category legitimacy, aiding 
Franklin. Franklin, he added, al- 
ready has plenty of material to in- 
stall on the machines. “Sony 
doesn’t sell these products yet and 
Sony has to get the data bases 

The flexibility of Sony’s product 
is expected to give it an important 
edge. But Mr. David said that with- 
in 18 months his company would 
introduce its own device to {day 
multiple titles. 

Without such flexibility, Frank- 
lin and other electronic publishers, 
like SeJcctronics Inc. of Pirtsford. 
New York, “will go the way of the 
dinosaur,*’ said one publishing ex- 
ecutive. Setecttomcs, which is un- 
der financial pressure, sharply 


scaled back its operations last 
month. 

Texas Instruments Inc. and 
Seiko abo offer spelling correctors 
and similar devices, but appear to 
have far less ambitious plans than 
Sony. 

Sony has sold 70.000 to 100,000 
of its palm-sized computers in Ja- 
pan in little more than a year, in- 
dustry executives said. 

Mr. David said his friends at 
Sony had toU him that the compa- 
ny was divided over the wisdom of 
introducing the Data Discman. 
The Discman is powered by an 8 - 
bit chip — less powerful than the 
chips used u> drive the latest video 
games. Sony executives have pri- 
vately demonstrated a marc ad- 
vanced version of the product, 
dubbed the Bookman, which has a 
bigger screen, animation and audio „ 
capabilities. 
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Emerging Asian Tiger 
Keeps Growth on Track 


With a rapidly expanding manufacturing sector and 
a vast inflow of foreign investment, Indonesia is set 
to become Asia’s next economic powerhouse. But 
great challenges remain, including a quest to spread 
economic benefits to a greater number of people and 
the chore of keeping infrastructure on a par with 
industrial growth. 
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Almost everywhere you look in Ja- 
- karta these days, there are signs of an 
'■ economic boom and a thriving do- 
mestic consumer market New sky- 
‘ scrapers are rising all around the 
dty, and industrial parks are sprout- 
ing on the fringes of the capital, on 
■ land that was formerly occupied by 
. rice paddies. The streets are swarm- 
ing with new cars, the suburbs over- 
_ run with new housing complexes. 
Giant shopping malls like Plaza In- 
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Investment from abroad 
increased 74% last year 

ckmesia and Blok M Plaza have been 
, inaugurated in recent months, and 
- when the first McDonald’s restau- 
rant in Jakarta opened earlier this 
'year, 15,000 people turned out for 
the occasion. 

• Jakarta is not the only place that is 
booming. The gold-rush spirit has 
-also invaded the industrial center of 
T Surabaya in eastern Java, the high- 
land university dty erf Bandung, the 
beach resorts of Bah, ofl towns Kke 
Palesnbangin Sumatra and Balikpa- 
. pan in Kalimantan, and the islands 
of Batam and Bintan opposite Singa- 
. pore. 

1 One of the primary reasons for 
this economic boom is the rapid in- 


crease in foreign investment in Indo- 
nesia over the last decade. Invest- 
ment from overseas topped the $8.7- 
billion mark last year, a 74-percent 
increase over the 1989 figure. That 
surpasses all erf Indonesia’s major 
economic competitors in the region, 
including Thailand (58 billion in 
1990), Malaysia ($6.4 billion) and 
Singapore ($1.2 billion). Total for- 
eign investment in Indonesia over 
the past three years was nearly $18 
billion. 

Japan invested $Z2 billion in In- 
donesia during 1990, and there is 
more to come. A recent survey by 
Nihon Kdzai Shimbtm newspaper in 
Tokyo revealed that Japanese firms 
consider Indonesia the world’s best 
investment bet over the next decade. 
Since the late 1960s, Japan has in- 
vested more than $9.6 billion in In- 
donesia — a quarter of total foreign 
investment in the archipelago. 

As a further demonstration of how 
Asian nations have become the big- 
gest investors in Indonesia, Hong 
Kong moved into second place last 
year with a total input erf $993 mil- 
lion. South Korea was third with 
$721 million and Singapore fourth 
with $616 million, much of it ear- 
marked for development of the Rian 
islands of Batam and Bintan. The 
United States lagged far behind in 



Banking: Tougher Laws 
And New Equilibrium 


Since 1988, when the government deregulated bank- 
ing, Jakarta has been Asia’s fastest-growing finan- 
cial center. Expansion outpaced the ability of the 
central bank to monitor the industry until this year, 
when sweeping new regulations were introduced to 
improve both the stability and competitiveness of 
Indonesian banking. 


Rapidly increasing foreign investment is fueling domestic industry. 
A CN-235 airplane being manufactured at Bandung, Java. 


fifth place with $153 millio n in in- 
vestment, down 8 percent from 1989. 

One of the main reasons why in- 
vestors are drawn to Indonesia is the 
availability of cheap labor. Wages in 
the archipelago are lower than any- 
where else in East Asia, except for 
Thailand. China and Indochina. The 
country also offers the advantages of 
readily available and reasonably 
priced supplies of energy and raw 
materials, a strategic location within 
easy reach of a potential market erf 
2.3 bilHon people and a rapidly ex- 
panding domestic consumer market. 

Foreign interest in Indonesia has 
increased rapidly since 1985, when 
the government began to relax its 
previously tight regulation of the 
economy. Since then, Indonesia has 
streamlined the investment process 
by slashing red tape and creating a 
“one-stop” investment-coordination 
beard called BKPM. In addition, 
once-draconian import restrictions 
have been eased and export proce- 
dures clarified, and the government 
has begun to offer both tax breaks 


and tariff rebates. Two devaluations 
of the rupiah have helped make In- 
donesian exports more competitive. 
Most importantly, the number of 
economic areas designated as off- 
limits to foreigners has been drasti- 
cally slashed, although automaking 
and key sectors of the timber indus- 
try remain on the Negative Invest- 
ment List 

In an effort to spur further growth 
of domestic industry, Radius 
Prawiro, coordinating minister for 
economics, finance, industry and de- 
velopment supervision, announced 
further deregulation in June, includ- 
ing tariff cuts on nearly 900 imports 
such as appliances, beverages, glass, 
iron and steel products, paints, paper 
products and tires. 

The government has announced 
plans to privatize 52 state-owned 
companies, starting with Semen Gre- 
sih cement company in July. The 
scheme got off to a rough start, how- 
ever. when Semen Gresik shares lost 

Continued on page 15 


The growth of the banking sector in 
Indonesia has been phenomenaL In 
the past three years, more than a 
hundred new banks have opened, 
and the number of branches nation- 
wide has doubled to more than 
4,500. The new banks have attracted 
billions of foreign and domestic in- 
vestment dollars, badly needed by 
the burgeoning Indonesian econo* 
my. “We had never seen that kind of 
money before.” says Hidajai Tjan- 

Over 100 banks opened 
during the past three years 

dradjaja, deputy president and direc- 
tor of Bank International Indonesia, 
one of the country’s largest private 
banks. 

At the same time, the sheer speed 
of the banking boom caused negative 
side effects. The central bank was 
unable to keep a dose watch on new 
financial institutions to make sure 
that proper procedures were fol- 
lowed. Observers predicted that mis- 
chief was inevitable. 

They were right. Last fall, Indone- 
sia was rocked by the biggest bank- 
ing scandal in its history. Bank Duta, 
the fifth-largest bank in Indonesia, 
lost more than $420 million on dubi- 
ous foreign-exchange deals. It was 


later revealed that Bank Chita's man- 
agement kept inadequate records 
and that foreign-exchange deals were 
routinely done off the balance sheet. 
Since then, two other banking scan- 
dals have hit the headlines. 

The scandals pushed the govern- 
ment to sharply alter its finandal 
strategy to restore confidence in the 
banking sector. 

At the end of March, the central 
bank announced broad new banking 
regulations. All foreign-exchange 
deals must now be approved by the 
bank’s board; foreign-exchange 
trading is confined to a legal limit of 
no more than 10 percent of total 
capital, while margin trading is limit- 
ed to 10 times client margin deposits. 
At the same time, banks will be 
pledged to more stringent reporting 
and disclosure procedures. 

The ministry also told banks they 
must reach a capital-adequacy ratio 
Of 8 percent of total risk- weighted 
assets — up from the current 3.87 
percent — by the end of 1993, a 
move that will put Jakarta banks on 
a par with those in Singapore and 
Hong Kong. Says Mr. Tjandradjaja: 
“As a result of Bank Duta, the gov- 
ernment came up with new regula- 
tions and tighter policing of banks 

Continued on page 14 
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BANK DAGANG NEGARA 

(STATE COMMERCIAL BANK) 

HEAD OFFICE : JL M.H. Thamrin No. 5. Jakarta Phone ; 321707, 3BUMRM. 
p O. Box : 3380 KT Jakarta 10002. INDONESIA 
Telex : 61638 BDNULN fA. 61W9 BDNULN 1A. 61621 BDNLN JKT. 61640 BDN FX 1A. 


NFW YORK (AGENCY* & 
c ayman islands (BRANCH) 
•IS Broadway Atrium .Yah 
NcwY.wk.N Y. IMOUh. 

USA 

Telex 226MW BDN NYUR 
22NNO BDN NYVJR 


OVERSEAS OFFICES : 

LOS ANGELES 1 AGENCY) 
J45? Wilshiic Boulevard 
L.w Angeles. C A. Will) 


USA 
Telex : 


3716724 BDN LA USAG 
3716711$ BDN LA USAG 


HONG KONG (REPRESENTATIVE) & 
STACO INTERNATIONAL FINANCE LTD 
WF Admiralty Centre Tower l! 

OucctKway, Victoria 
Hong Kong 

Telex; hi 1322 BDN - HX 

*0323 BDN FX - HX 


SINGAPORE | REPRESENT ATIVF ) 

50 Ruffles Place 13-05 
Shell Tower. Singapore OHM 
Tele* ■ DAGANG RS 2W» 


'I NDONES 



AN EXOTIC TAPESTRY 
OF CULTURES, ISLANDS 
AND ADVENTURES 


No matter how many times a visitor returns to 
Indonesia, there is always another destination to 
discover and a new experience to savor. The 
world’s largest archipelago offers the discerning 
traveler a rich mosaic of festivals, artistic 
traditions, architectural landmarks, and the 
cultural diversity and natural attractions of its 
13J0Q islands. From the temples and w bite-sand 
beaches of Bali to villages tucked away in 
tranquil landscapes to the lively, cosmopolitan 
atmosphere of Jakarta, Indonesia promises 
an experience and an adventure for every kind 
of traveler. 

And this land of vivid contrasts has never 
been more accessible. From one end of the 
archipelago to the other, visitors will find 
good hotels and restaurants, comfortable 
transportation, satellite communications, and 
a wide range of sports, shopping and leisure 
facilities. 

Indonesia. A tropical archipelago where 
every visit ts a discovery. 
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Direc to rate General of Tuurum 

JL Kioto* Raya 01. Jakarta, Indonesia 

74.: (62-211 3103117. Tdac 615 25 IMQUR (A. 

Cable INTO XT. P.O. 0m 409. Fax: 3101146. 


Tourist Promotion Offices Overseas 
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Europe 

Wtesseohuttendrasse 17 
0^000 FrankfurtMoin 1 
Tot: 233477 

Telex: 4109*160 ITPO D 
Fan (49) (»] 230040 

North America 
34S7 WiWwe BW. 

Lm Angela CA 90010. 

Telj (213) 3872078 
Tchse 1821192 
Cabte: INDOTOUR LAX 

Jqpait 

AjbTrnmCa, 

2nd Fkxii Sarkadb Briefing 
1-9-13 Afcasofca. MinottxKu 
Td^aToL (Bl-31 585 3SB0, 582 1331. 
ext. 15-16 

Telex.- 02422068 ITPOJKJ. 


ASEAN/ Hang Kang 

10, Coftyer Qwy, hf IS07. 
Ocean Buikfaig, Singapore 0104. 
Tel.: (6^ 53J TBS. Fox. 533 4287 
Telex. 8S 35731 INTOUR. 

AuttraBa 
Gciuda Indoneiia. 

4 Bkgh Street, Capd Court 
0SghHcue. Sydney. 

NSW 2000 -Ausnafa 
Tel- (61-2) 23260*4 
Fa» (61-2) 233 2826 
Tele*. 22576. 
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*/ think that 1 shall never see 
A poczi lovely as a tree." 

Joyce Kilmer 1S88 - 1918 


GROWTH 

In the five years 
since 1986. theSinar 
Mas Group has 
grown from fifth 
position to become 
the largest producer 
of pulp and paper 
in Southeast Asia. 

Today the compan- 
ies of the Sinar Mas Group represent 
a major force in this important pro- 
duct area, and growth projections 
for the coming five years are equally 
dramatic, with Sinar Mas companies 
targeting neighbouring Asian mar- 
kets plus Europe and America for 
continued growth. 

GRANDEUR 

The pulp and paper companies 
of Sinar Mas are not merely big. but 
conceived on a grand scale. The 
Group as a whole will produce 
750,000 tonnes of paper by the 
end of this year, with output ex- 
pected to top one million tonnes 
in 1992. Meanwhile, Indah Kiat 
Pulp and Paper Corp. , the Grou p*s 
leading pulp and paper company, 
annually produces 300,000 tonnes 
of short fibre pulp and maintains 
a forest site of 200,000 hectares, 
which is more than three times the 
size of Singapore. 

BRANCHES 

The branches of a tree symbolise 
the benefits of diversification. 
Within the pulp and paper industry 
alone, Sinar Mas Group companies 
are involved in the manufacture of 
pulp, writing and printing paper, 
photocopy paper and stationery 
products (such as notebooks and 
spiral bound products), soft tissue, 
and industrial paper including 
corrugating medium, krult 
liner and boards for product 
packaging. 


When You Look 
at a Tree 


What 

Do You See? 


BEAUTY 

Joyce Kilmer 
was undoubtedly 
right to enthuse 
over the natural 
beauty of a tree. 
And, as the world is 
quickly learning, 
trees and our natu- 
ral environment 
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should never be taken for granted. 
With this in mind, Sinar Mas 
Group companies are involved in a 
variety of environment-aware pro- 
jects including the manufacture of 
recycled paper and paper made 
from bagasse and other agricultural 
waste, safe-process paper bleaching 
and critical pollution control. 

Tjiwi Kimia's own water treat- 
ment plant at Mojokerto. East 
Java, is the second largest of its 
kind in the world and is a showcase 
for other manufacturers. Mean- 
while. Indah Kiat’s extensive 
replanting programme replaces 
every harvested tree with three 
new trees, ensuring a continuing 
resource for future generations. 
An endlessly replenished source of 
natural beauty. 

SINAR MAS 

Paper and pulp represent a 
major part of the Sinar Mas Group's 
activities. Other areas of business 
include banking, land and proper- 
ty. resort management, plantations 
and edible oils, and consumer goods 
manufacture. Sinar Mas Group's 
publicly listed companies are 
PT Pabrik Kertas Tjiwi Kimia, 
PT Indah Kiat Pulp & Paper and 
PT frank Imemasional Indonesia. 

To find out more about invest- 
ment opportunities within the 
Sinar Mas Group please contact 
: Mr. R.A. Reves or Mrs. R. Bakht 
at the address below. 





Sinar Mas Group 


Wisma floor. Ji. M.H. 'llumnnKai. M2. .l-iLina lll!W>. K» Khx 4MH5 JK I. HKNi|. Ind»ntr>u 

TeJ.:cttf-Mlj SHUfrte. F.iv 


Trade: The Name of the Game Is Diversification 




The early results of Indo- 
nesia’s diversification 
drive are most encourag- 
ing. While foreign-ex- 
change earnings from oil 
and natural gas rose only 
slightly from 1985 to 1990, 
revenue from the export of 
wood and rubber products 
doubled, and there was a 
sixfold increase in textile 
export earnings. Nonoil 
exports tallied $15.2 bil- 
lion overall last year, or 
more than 60 percent of 
the national total. Indone- 
sia is now the world's 31st 
largest exporter. 

Much of the credit goes 
to government deregula- 
tion of a number of key 
industries since 1987, a 
move that has directed bil- 
lions of dollars of foreign 
and domestic investment 
into an eclectic range of 
industries. In addition, the 

Textile sales 
sixfold since 1985 

government has spurred 
growth by streamlining in- 
vestment and export pro- 
cedures, lifting bans on 
import restrictions that in- 
hibited the development of 
certain industries and of- 
fering generous tax and 
tariff relief in some cases. 

The healthiest nonoil 
sector is the thriving 
timber industry. Over the 
past five years, overseas 
sales of wood products 
have soared from $1.19 
billion to $2.7 billion, de- 
spite a government ban on 
the export of uncut logs. In 
effect, the ban has already 
accomplished its major 
goal: the establishment of 
factories to produce fin- 
ished products, such as pa- 
per. pulp, plywood and 
furniture, that are suitable 
for export. 

India Kiat Pulp and 
Paper Corp„ a subsidiary 
of the giant Sinar Mas 
conglomerate, is a good 
example of the ambition 
and vision that mark the 
Indonesian wood-prod- 
ucts industry. Five years 
ago, Indha Kiat was a mi- 
nor-league player with two 
agjng mills. Today, it is the 
largest pulp and paper 
producer in Southeast 
Asia, with a fully integrat- 
ed operation that includes 
forest plantations, high- 
tech pulp and paper nails, 
its own port facilities and a 
growing line of down- 
stream paper products like 


Indonesia is in the midst of a major drive to steer its 
economy away from heavy dependence on petroleum 
industries into a much broader base of manufacturing, 
mining and agricultural exports. 


office notepads and pho- 
tocopy and computer pa- 
per. Not satisfied with its 
dominance of the South- 
east Asian market. Indha 
Kiat has embarked on an 
ambitious plan to sell pa- 
per and pulp in Europe, 
North America and Japan. 
“Three factors insure our 
promotion into new (mar- 
ket] areas: our prompt de- 
livery, our similar quality 
and our price advantage," 
says Eddie E-Tak Shaw, 
vice president of Indha 
Kiat “V/ebave confidence 
that we can expand into 
these new areas." 

Textile sales have 
swelled from $559 million 
to $2.9 billion since 1985, 
pushing the industry into 
second place, behind o3 
and on the Indonesian 
export table. The boom is 
credited to a combination 
of factors, which include 
the deregulation of the 
economy, the availability 
of cheap labor, improved 
transportation, better 
links with overseas cus- 
tomers and the ability of 
Indonesian clothing man- 
ufacturers to adjust quick- 
ly to the whims of the 
Western fashion market 

Minerals other than gas 
and oil will play key roles 
in the export sector in 
years to come. Indonesia 
has proven reserves of 
gold, bauxite, copper, 
nickel and a number of 
other vital minerals. Coal 
reserves are estimated to 
be as high as 60 billion 
tons. 

Two agricultural com- 
modities recently thrust 
into the export spotlight 
are palm oQ and cassava. 
Indonesia plans to in- 
crease its output of crude 
palm ofl from 2.1 million 
tons to an estimated 33 
million tons this year, 
much of it earmarked for 
export. Last month, the 
government inked a major 
agreement with the Euro- 
pean Community to ex- 
port 825,000 tons of cassa- 
va, worth $136 million, to 
Europe next year. A simi- 
lar amount of cassava is 
expected to be shipped to 
Asian countries. 

Despite a somewhat 
slow start, the production 
of industrial machinery. 


chemicals and consumer 
electronic goods for export 
is accelerating. One of the 
latest examples is a $3.2- 
bdlion chemical plant that 
opened at the Cikampek 
Industrial Park west of Ja- 
karta in March. The facili- 
ty is expected to generate 
more than $300 million a 
year in exports of agro- 
and industrial chemical 
products, primarily to Chi- 
na, Eastern Europe and 
the Middle East. 


ready developing a major 
chemical complex. 

Recent events have 
caused problems in some 
export quarters. A combi- 
nation of domestic infla- 
tion. the Gulf war and 
worldwide recession has 
escalated the oil and gas 
sector to its previous level 
of importance, while at the 
same time stunting the 
growth of alternative ex- 
ports and driving down 
the price of many other 


ditch effort, 
mah announced in 
ary that it was laying eff 
half its 24,900 woi tm. ’ 

Indonesia still has 
reserves of oil and Q&&9& 
gas to exploit. This yote, 
the Ministry of Mmes tsd 
Energy awarded new'q&J 
exploration contracts' 
w orth more than $500 a#*, 
lion to the likes of Sb efi; 
Unocal, Caltex, British fe ' 
trolcum and Total. Among . 
the offshore areas sot astdo . 
for exploration are the wa- 
ters surrounding thcMo-T 
luccas Islands, the eastern 
Java Sea. central Sumatra 
and the South China Sea. 

In July, Indonesia and 
Australia announced an 
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The thriving timber industry is the healthiest nonoil sector. 
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Much of the investment 
comes from abroad. 
Americans are producing 
wooden furniture for ex- 
port. The Koreans are 
making shoes and televi- 
sion sets. The Taiwanese 
have invested heavily in 
the food-processing and 
paper-and-pulp industries. 

The Japanese, in partic- 
ular, are keen to relocate 
factories to offshore loca- 
tions like Indonesia to take 
advantage of cheaper la- 
bor and raw material 
costs. The Jakarta govern- 
ment has announced that 
Matsushita and Sony will 
soon establish major con- 
sumer-electronic factories 
in Indonesia to serve both 
the domestic and export 
markets. Nissan is expect- 
ed to build a number of 
vehicle-assembly plants in 
the next few years, again 
with the export market in 
mind. Mitsubishi is al- 


prime Indonesian com- 
modities. 

The rubber industry ex- 
pected a big boost from 
the Middle East conflict 
but discovered that mod- 
ern high-tech warfare, un- 
like past wars, does not 
rely on natural rubber. 
Rubber prices have 
slumped on the back of 
falling demand and stiff 
competition from synthet- 
ic fibers. Nevertheless, 
rubber exports have in- 
creased from $726 million 
to $1.2 billion in the last 
five years. 

The tin industry is also 
on a downturn. FT Tarn- 
bang Timah. the govern- 
ment tin company, record- 
ed a $2J2-miUion loss last 
year, the first negative bal- 
ance sheet since the com- 
pany was founded in 1967. 
Management blamed the 
loss on falling prices and 
rising labor costs. In a last- 


agreement to jointly ex- 
plore for oil in the poten- 
tially rich Timor Gap, 
which divides the two 
countries, and a consor- 
tium of Japanese, British 
and Indonesian compa- 
nies has announced plans 
to build a $2-biltion refin- 
ery at Bin tan Island. 

Indonesia is already the 
world's top exporter of liq- 
uid natural gas; it shipped 
more than 21 million tons, 
worth $3 billion, last year. 
Indonesia is adding to its 
LNG capacity with the ex- 
pansion of huge facilities 
in East Kalimantan and 
northern Sumatra. Mean- 
while, buyers keep knock- 
ing at the door. In March, 
the government clinched a 
number of short-term and 
spot-sale contracts to ex- 
port more than $600»nul- 
lion worth of LNG to Ja- 
pan, Taiwan and South 
Korea diis year. 


DIVERSIFYING EXPORTS 


i 


By developing rts textile and timber industries, Indonesia has considerably reduced its clepertdemy bn . 
the oil sector in the past decade. Exports excluding oil and natural gas, as a percentage of total exports. 


CL 



.BO- ’8t- : ®S3." ’W - *85 ‘867 ’87 '88 '*89.' *90f- 


Source: Central Bureau of Statistics 


INDONESIA AT A GLANCE 


Capital: Jakarta. 

Population: 182.6 miKon. 

Literacy: 74.1 percent 

Religion: Muslim (85 percent), Roman Catholic and Protestant (10 percent), 
Hindu (2 percent). 

Currency: Rupiah. 1 ,855.03 rupiahs = SI -00. 

GDP growth: 7 percent 
GNP per capita: $555. 

Land Area: 2 mill ton square kilometers (741 ,1 01 square miles). 

Geography: The Indonesian archipelago, located between Australia and 
the rest of Southeast Asia, comprises 13,677 islands. The main islands are 
Java, Sumatra, Sulawesi, Kalimantan, Irian Jaya, Bair and the Moluccas. 

[ Climate: Mostly tropica). Temperatures range from 25* C to 33 s C (77* F to 90° F). 
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Banking: Tougher Laws and New Equilibrium 


Continued from page 13 

— and that's a good 
thing." Another spin-off 
of the banking boom and 
the massive capital inflow 
was higher inflation. It 
reached 9.53 percent last 
year, a level the govern- 
ment considered unac- 
ceptable after inflation of 
less than 6 percent in 1989. 

As a result. Finance 
Minister Johannes Sumar- 
hn declared a major curb 
on the money supply at the 
end of last year to reduce 
the amount of cash in cir- 
culation and ultimately 
stan the flow of costly im- 
ports, especially luxury 
goods. 

This was augmented in 
February by an even, 
tougher decree dubbed the 
“Sumariin shock,” which 
removed roughly $1 bil- 
lion from circulation. 

“The economy got over- 
heated,” says Mr. Tjan- 
dradjaja. “There was sim- 
ply too much money 
chasing too few goods, and 
this caused a rapid rise in 
inflation. I think there was 
no other choice but to 
tighten the money supply. 
The alternative was even 
worse.” 

State and private banks 


reacted to the liquidity 
squeeze by pushing inter- 
est rates to a range of 22 
percent to 26 percent to 
attract new deposits. 
There was an immediate 
and massive flow of hinds 
from the Jakarta Stock Ex- 
change into banks. At the 
same time, borrowers be- 
gan to look offshore for 
funds — pushing private- 
sector loans to more than a. 
quarter of Indonesia's 560- 
billion foreign debt In the 
last year alone, private- 
sector borrowing has 
climbed 46 percent. 

The World Bank ad- 
vised Indonesia that it 
should bring private-sec- 
tor borrowing under con- 
trol- As a result, the central 
bank says that it will soon 
enact guidelines to limit 
offshore loans. 

Now there are finally 
signs that Indonesian 
banking is regaining some 
of its former equilibrium. 
Interest rates fell several 
percentage points at the 
end of July, and foreign 
borrowing has begun to 
slacken. So far, the predic- 
tion that the combination 
of the government's tight 
monetary policy and new 
capital-adequacy ruling 
would force bank closures 



New Indonesian banks are attracting billions of investment dollar^ 


and mergers has failed to 
materialize. Only one mar 
jor bank. Bank Umum 
Kopera5i a Indonesia, has 
asked for a government 
bailout this year, although 
others could follow. 
Meanwhile, inflation has 
dropped to an acceptable 
rate of half a percentage 
point per month since Jan- 
uary. 

In a further move to 
boost the financial sector, 
the central bank has given 


its blessing to the estab- 
lishment of independent 
money brokerages in Ja- 
karta. Foreign partners 
can have up to 85-percent 
equity in these ventures, 
which are expected to 
boost money-market turn- 
over beyond its present av- 
erage of $183 milli on per 
day. 

Legislation is still pend- 
ing that would allow state 
banks to privatize and for- 
eigners to buy shares in 


Indonesian banks. The law 
would be a major boon to 
smaller government- 
owned banks that fear 
they will not be able to 
comply with the new capi- 
tal-adequacy ratios. For- 
eign participation in bank- 
ing is welcome, but until 
the lingering aftertaste of 
the Bank Duta scandal has 
passed and the credibility 
of Indonesian banking is 
fully restored, no one ex- 
pects a rush to buy shares. 


l 
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A member of the Ramqyana ballet 
troupe of Jogjakarta. 


Serving breakfast is a balancing act at 
the Tandjvng Sari Hotel 


Access to the Islands: Mega-Resorts and Marketing in the Archipelago 


Until recently, the only island to 
develop its full potential was Bah, 
but now a loose alliance of govern- 
ment and private individuals hag set 
oat to change all that 

One snch person is Jack Daniels, 
an American entrepreneur and ad- 
venturer. In the mid-1980s, he had 
the gumption to start Ms own cruise 
tine s ail i n g the turquoise waters of 
Nusa Tenggara, the string of islands 
east of. Bali. Mr. Daniels bought a 

2.5 million tourists are 
expected this year 

catamaran cruise ship from an Aus- 
tralian firm and founded Spice Is- 
land Cruises, with a regular route 
plying Lombok, Komodo, Samba 
and Timor. 

Spice Island Cruises has been a 
smashing success. Mr. Daniels now 
has a major international partner in 
P&O Cruises of Britain and three 
luxury catamaran cruise ships under 
his command. The tiny cruise hue is 
a sterling example of how foreign 
investment and expertise can be used 
to revolutionize the Indonesian trav- 
el industry. 

Sheraton has also staked a large 
part of its future on doing business 
with Indonesia. Since early last year, 
Sheraton has opened three hotels — 


Travel industry experts have been predicting for years that Indonesia — with its bounty of tropical beaches, 
coral reefs and vibrant island cultures — will become the next Caribbean. 


m a n a g er for ITT Sheraton in Asia. 
“We plan to open 20 hotels there in 
the next decade. Indonesia bay so 
many unused resources. We see it as 
a big-potential tourism market.” 

The Department of Tourism has 
its own ambitious plans for develop- 
ing the archipelago. The country is 
now halfway through a major inter- 
national marketing program called 
“Visit Indonesia Year 1991.” in 
which millions of dollars have been 
spent to advertise the attractions of 
Indonesia and upgrade tourism facil- 
ities. 

Although tourist-arrival targets 
have been dented by the worldwide 
recession and the Gulf war, Direc- 
tor-General of Tourism Joop Ave 
feds that Visit Indonesia Year has 
been a huge success. “Our arrival 
figures would have been a lot worse 
if not for Visit Indonesia Year,” says 
Mr. Ave. "Up until April, our 
growth was negative. But right after 
the war, our arrivals shot up.” 

Unlike some Southeast Asian des- 
tinations, which expect an overall 
fall in tourist numbers this year, In- 
donesia is expecting a slight increase. 
There was a 5-percent increase in 
arrivals during the first six months of 
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The ufyllic Turi Beach Resort on Batam Island. 




Jogjakarta Prambanan Hindu temple complex on Java. 



in Bah, Sumatra and General Java; a 
fourth hotel will open in Lombok by 
the end of 1991. “There are many 
other target markets [in Indonesia] 
that we are working on,” says Su- 
sanne Barfoed, marketing-services 


1991, and Mr. Ave predicts that a 
record 25 million tourists will spend 
an unprecedented $2.1 bilhon in In- 
donesia this year. 

“But this is not our final target," 
he says. “By the end of our fifth five- 


year plan in 1993, we hope to have 3 
milli on to 3.5 milli on arrivals with 
expected earnings of over S3 billion.” 

Bali has been the cornerstone of 
tourism growth for the last decade. 
The fabled South Sea island received 
nearly as much investment in tour- 
ism last year (1.07 triffion rupiahs, or 
$540 iruffion) as all the rest of Indo- 
nesia combined. But that is about to 
change. With the Bali market satu- 
rated and the island threatened by 
environmental or cultural damagp if 
tourism growth continues at its cur- 
rent brisk rate, the government im- 
posed a hotel-budding moratorium 
in Bali earlier this year. 

Now the government is funneting 
funds into building up the tourism 
infrastructure on other islands. Us- 
ing the Nusa Dua resort complex in 
Bali as an archetype of bow it would 
Hke to expand, the Department of 
Tourism is developing other largely 
self-contained mega-resorts on Biak 
Island off the coast of New Guinea, 
at TasikRia in northern Sulawesi, on 
Belitung Island in the Java Sea, at 
Nias and Padang in western Suma- 
tra, at Baturaden in Central Java and 
at Waylubuk on the southern Suma- 
tra coast opposite Krakatau volcano. 

“These developments are all quite 
substantial,” says Mr. Ave. He 
points out that, as opposed to piece- 
meal development, it is faster, easier 
and more economical to develop 
mega-resorts: "The infrastructure is 
built up in terms of land and trans- 


portation before the tourists start to 
arrive.” 

The private sector has responded 
in lemd, pumping money into new 
resort complexes in Sumba, Flores, 
Bangka, Lombok, the Riau islands 
and West Java. Dividends are al- 
ready starting to show, especially in 
the rapidly developing Riau archi- 
pelago, which has become a major 
gateway for visitors from Singapore 
and Malaysia. According to the July 
issue of the American Express Travel 
Business Barometer, Batam Island in 
the Riau group has overtaken Bali as 


the nation’s second-largest point of 
entry after Jakarta. 

The composition of tourists is also 
starting to change. Ten years ago, 
over a third of arrivals were from 
Europe and just over a fifth from 
Southeast Asia. By 1990, the tables 
had turned: 373 percent of visitors 
were from ASEAN countries, 24.8 
percent from Europe, 20.7 percent 
from East Asia and just 15 percent 
from North America and Austral- 


Another major factor in tourism 
growth is the expansion of the airline 
industry. Garuda recently an- 
nounced new services to China, Tai- 
wan, Japan, Singapore and Austra- 
lia. Meanwhile, the government 
granted two domestic carriers, Sem- 
pati and Bouraq, permission to oper- 
ate jet aircraft for the first time. 
Sempati is already using six Fokker 
F-100 jets and recently placed an 
order for six British Aerospace 
ATRs, while Bouraq has announced 
its intention to purchase Boeing 737- 
200 aircraft. 

Airport development is also accel- 
erating A new domestic terminal 
recently opened at Sukamo-Hatta 
Airport in Jakarta, and expansion is 
under way at Ngnrah Rai Airport in 
Bali. New runways with the capacity 
to handle 747s and other wide-body 
jets are planned for Surabaya in east- 
ern Java, Batam Island (opposite 


Singapore) and the resort island of 
Biak. There are also plans for an 
international airport in Lombok, 
which would boost that island's tour- 
ist industry. 

Successful ventures like Spice Is- 
land Cruises have helped boost the 
whole cruise-ship industry. Arrivals 
by sea have risen 45.8 percent since 
1985. to more than 667,000 passen- 
gers in 1990. 

While the development of resorts 
and transportation is dominated by 
government and big business, it is 
hoped that tourism will have a broad 
trickle-down effect, as it did in Bali, 
where a major village handicraft in- 
dustry appeared in the wake of the 
travel boom. 

As a hedge against the little guy 
being left out. the Indonesian House 
of Representatives passed the coun- 
try's first tourism bill last September. 
The statute allows residents of areas 
set aside for tourism to become the 
owners and managers of their own 
resorts by forming small private 
companies or cooperatives. 

Meanwhile, the government has 
established the “Tourism Awareness 
Program” to protea indigenous cul- 
tures and help local people adjust to 
changes caused by tourism. “Tour- 
ism can create a tremendous social 
impact," says Mr. Ave. “If forced on 
society, it can have a very negative 
impact. I dare say that, down to the 
village level, 1 don't think there is an 
area in Indonesia that has not heard 
of tourism by now,” 
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20 percent of their value during their, 
first hour of trading on the Jakarta 
Stock Exchange. 

A major factor in the eexmomte 
boom is a highly successful cam- 
paign to diversify the Indonesian 
economy away from its previous de- 
pendence on aft and natural gas. 
While oil and gas exports rea ched a 
record $13.4 billion last year, nonoil 
exports topped the SlS-bilHan ma r k 
for the first time. Domestic industri- 
al products now account for 80 per- 
cent of the nonoil sector, which 
bodes well for the future and the 
gradual evolution of the Indonesian 
economy from resource- to manufac- 
turing-based. 

Industrial growth has been hurt 
this year by high inflation and the 
government's tight monetary pokey, 
which together have stunted both 
consumer spending and domestic in- 
vestment in new business ventures. 
Indomobil Utaxna, the nation’s sec- 
ond-largest automaker, was forced 
to shut down its assembly line for 
three weeks in March because of 
declining demand, and company 
management said that layoffs could 
be imminent. 

Another worrisome trend is that 
imports are rising faster than ex- 
ports. Indonesia had a trade surplus 
of $3.9 billion in 1990 — based on 
$21.8 billion in imports and $25.7 
billion in exports — but that was a 
significant drop from the $5.8-bilhon 
surplus in 1989. 

Indonesia is now straining to keep 
infrastructure moving along at the 
same rapid clip as economic growth. 
The government is expected to spend 
much of the $27 .2-million budget for 
the 1991-92 fiscal year on infrastruc- 
tural improvements. 

Perhaps the biggest trouble spot is 


Jakarta itself, a city already plagued 
by snarled traffic, choiring smog and 
haphazard growth. Analysts predict 
Jakarta will double in size, from 10 
million to 20 million people, over the 
next 30 years. The Ministry of Trans- 
port is now considering the imple- 
mentation of stria traffic-control 
laws in the capital, such as limits on 
the use of private cars an major 
roads. Construction of a new con- 
tainer port is about to get under way 
at Tanjung Priok, and work is al- 
ready well advanced on a light-rail 
system in the capital The $ 100-mil- 
lion elevated network is expected to 
carry 200,000 people an hour when 
finished next year. 

The poor quality of the existing 
telephone system has been a major 
concern for several years, but im- 
provements are being made on this 
front as wdL More than a million 
telephones have already been in- 
stalled as part of a project to intro- 
duce 2.S millio n new phones by the 
end of 1993. 

Although Indonesia has plenty of 
oil, natural gas and coal for present 
needs, the Ministry of Mines and 
Energy is planning for the day when 
fossil fuels become depleted. Con- 
struction on Indonesia's first nuclear 
reactor will soon begin at a rite in 
north .central Java, expected to go 
on-line by the year 2001. A dozen 
other nuclear plants are planned. 

To quicken the development of 
infrastructure, the government has 
already invited the private sector to 
invest in energy, communications, 
and highway and port development 
South Korean, French and Indone- 
sian firms are now involved in the 
construction of a coal-fired steam 
power plant in East Java. The 
scheme has garnered less. response 
than expected, however, so now the 
government is considering offering 


financial incentives to private firms 
that invest in Indonesia's infrastruc- 
ture. 

The Japanese government has 
shown great interest in helping Indo- 
nesia develop its infrastructure. Jap- 
anese economic aid has funded 84 
percent of the archipelago's hydro- 
electric power plants, as well as wa- 
terworks, irrigation, reforestation, 
medical and education projects. 

One of Indonesia's greatest chal- 
lenges in years to come is spreading 
economic benefits across a much 
broader population and geographi- 
cal bare. Average per-capita income 
stands at a measly $520 per year, and 
there are an estimated 36 million to 
54 million people stiQ living below 
the poverty line. Many erf the eastern 
islands remain underdeveloped and 
poverty-stricken (60 percent of na- 
tional wealth is said to be concen- 
trated in Jakarta). Despite highly 
successful efforts to bring the birth 
rate under control, unemployment 
and underemployment are rife in 
many rural areas, even on the island 
of Java. 

The government recently floated a 
highly controversial proposal that 
private firms donate at least a quar- 
ter of their stock to employees and 
rural cooperatives as a means of dis- 
persing wealth to a greater number 
of people. This move has been derid- 
ed by many people in the business 
community, who fed it will dampen 
investment and slow economic 
growth. At present, the program is 
voluntary, but the government has 
suggested that it could become law at 
some point in the future. 

This advertising section was 
written by Joseph Yogerst, a 
free-lance writer based in 
Singapore. 








"It is vished by a ffeax number of ships and mcr- 
chants Who buy a fftat range of merchandise, reaping hand- 
some profits and rich returns. The quantity of treasure in the 
islands is beyond aU computation.” 

These words were attributed to Maroo Polo about ' 
Java, a place he passed by in 3293 bat did not visit. We all 
knew what happened after that. In the 16th century, the 
Portuguese, the Dutch and many others gamed phenome- 
nal profits from the spice islands, through Jakarta, formerly 
called Batavia. 

Today, Indonesia is in a very enviable position. A 
stable government, incredible natural resources in oil, gold, 
timber, coal, with modernisation taking at a rapid 


rate as the country prospers. Deregulation measures have 
opened up the economy to foreign investment in a big way. 

Bank International Indonesia enjoys the reputation 
of being the strongest privately owned bank nationwide. 
With stability, controlled growth and an eye for profits, BII 
has grown to be a highly respected institution in both the 
commercial and private sectors. 

Returning to the words of Marco Polo _ they could 
be reference to the Indonesia of today — "Java is still the 
centre of trading interests in Indonesia, and offers all lands of 
business men an opportunity to share in the wealth of this 
great nation" 

We*d like to be your bank. 





E&BSfl 


Calf or ftu : Sgahveiy Anwar. Vice-President, for out Annual Report. 

JL M Jt. Tbamrin Kav. 23 . Jakarta, Indonesia. Tel: (63021) 3104646. 332008. Fax : 310-4587 


fcttMUOrO 












R E PORT 


FIRST COLUMN = 

A Fleeting 
Season for 
Indicators 


W HAT does an indicator really 
indicate? Like orchid lovers or 
dog enthusiasts, economists 
and market commentators tend 
to select their own favored variety to be the 
object of their passion and pride. 

That excitement is pan of the problem: 
Analysts imbue indicators with a life and a 
worth of their own. The ratio of long bond 
yields over three-month interest rates is 
loved by many. Others look at the shape of a 
market chan, where a 'double top' is a por- 
tent of doom, not a dan score. Precise mean- 
ings may be undear, but to the analyst the 
indicator is interesting in itself. 

The very best, of course, are kept secret. 
To find the perfect market indicator is the 
modem equivalent of alchemy, and no ana- 
lyst would dream of giving away the pefect 
formula. Why? Because if everyone followed 
Lhe indicator — be it analysts' earnings ex- 
pectations, or lhe cash levels held in mutual 
funds — the market would automatically 
discount it, and it would be worthless. 

Why? Imagin e predicting the weather for 
a market of farmers. You use a weathervane. 
When it points south, the weather is fair. The 
fanners see this, and, wanting fair weather 
all the time, as markets do, glue the vane in a 
permanently southward position, or pay 
people with electric fans to keep it pointing 
the right way. 

So as soon as an indicator is noticed, it is 
seized upon and mani pulated into meaning- 
lessness. Thus was monetary policy in the 
U.S. and Britain undermined in the ’80s. The 
leading measures of money supply kept 
changing because the market kept massag in g 
the figures. Indicators are a delidous, but 
delicate, fruit: Touch them and they wither. 


Mutual Fund Gash: Starving the Stock Market Engine 


By Conrad de AenDe 


A key indicator of share market 
trends is be ginning to flash danger 
signals. The percentage of cash 
sitting in American equity mutual 
funds has fallen for eight months in a row, to 
9 percent in June — its lowest level in more 
than two years. It is now within a fraction of 
a point of where it stood at the market’s pre- 
crash peak in 1987. 

Market watchers worry when fund man- 
agers dip too heavily into their reserves be- 
cause it Leaves less money to buy slacks and 
propel the market higher. It’s like shoveling 
coal into the engine of a locomotive as it 
strains to climb a steep grade. Once the bin is 
empty, the train stops moving. The stock 
market is different; it tends to slide back 
when the cash stops coming in, and then it 
ran take a long time to fmri the brakes. 

Figiues compiled by the Investment Com- 
pany Institute, the trade association of the 
U.S. mutual fund industry, show that al- 
though the market’s metaphorical coal bin is 
a lot emptier than it was, it is by no means 
depleted. True, there have not been eight 
straight months of falling cash ratios since 
1971, and when it happened then, the market 
was at a level it did not significantly surpass 
for a decade. 

Bulls will point out, though, that the cur- 
rent fall comes off the highest ratio ever, 12.9 
percent, reached at the market’s low last 
October. Around the major bear market bot- 
toms in 1974 and 1982, the cash ratios were 
1 1.8 and 122 percent, respectively. And al- 
though the ratio now is a lot smaller, it is far 
from the 4J percent to S.S percent that 
signaled market tops in the 1960s and 70s. 

The bears will counter that that was a long 
time ago; 9 percent is much closer to the 
bottom of the range in recent years than the 
top. In fact, since 1978, the cash-to-assets 
ratio has not been below 7.7 percent. Even at 
Lhe top in August of 1987, before the 1,000- 
point cascade in the Dow Jones industrials, 
the ratio only dipped to 8.8 percent. 

One reason fund managers have been 
holding more cash than in decades past is 


that interest rates have been higher, suggest- 
ed Lance Stonecypher of Ned Davis Re- 
search. A fund manager sitting in cash when 
stocks takeoff may not feel so bad if the cash 
earns 9, 10 or II percent. If he missed a big 
move in the old days, when money earned 
about 5 percent, he might have felt down- 
right awful Of course, with short-term inter- 
est rates having fallen bade toward 5 percent 
over the past year, fund managers have had 
less reason to feel comfortablenolding cash. 

More important than interest rates, he and 
others argued, is that mutual fund investing 
is a lot different than in the 1970s. The gam** 
has changed, thanks to a critical piece of 

phone. Fund companies* have made it in- 
creasingly easier and cheaper to switch 
among their funds, and dozens of newslet- 
ters and advisory services have come 
to take advantage, issning continual buy i 
sell signals that send their dients rushing for 
the phone to switch into equity funds from 
money market funds, and bade out again 

The result of that, said Timothy Lutts, 
editor of the newsletter Cabot’s Mutual 
Fund Navigator, is that managers tend to 
keep higher cash levels to meet redemp- 
tions.” They found through bitter experience 
in falling markets that than wasn't as much 
cash on hand as they needed, and “they had 
to sell stuff they didn't want to sell” 

People can panic when they see their life's 
savings evaporating before their eyes, and so 
many switch their money, what’s left of it, 
out of equity funds when stocks plunge. If 
funds are sitting with just 8 or 9 percent of 
their assets in cash, the managers have no 
choice but to dump shares at what can turn 
out to be bargain prices. 

Telephone switching began at the giant 
Fidelity fund family about a decade ago. A 
Fidelity spokeswoman was unable to pro- 
vide information about cash ratios before 
and after the advent of switching, but she 
said she doubted that the practice bad had 
much of aq impact on them. The manager of 
Fidelity’s Magellan fond, the world's largest, 
certainly has no fear of an exodus from the 
fund via telephone. Its cash ratio recently 


Fund Liquidity Ratios — Time to Cash in? 



was a reed-thin 2 to 25 percent of its S1SJ 
billion of assets. 

Because phone switching has become so 
widespread, some analysts say, cash ratios 
are not as valid a predictor of stock prices as 
they once were. Indeed, some wonder if they 
were ever worth paying attention to. 

“I don’t have tire least bit of interest in 
cash levels," said Charlie Hooper, who edits 
the Mutual Fund Strategist newsletter and 
offers switching recommendations. He ar- 
gued that there are just too many individual 
bits of data to keep track of them alL 
“We look at strictly the technical perfor- 
mance of the funds and the market, and we 
either buy the market or keep cash, depend- 
ing on which way the wind blows,” he ex- 
plained. “Extraneous things, like cash levels, 
I try not to listen to anything about” 

Mr. Lutts does not dismiss cash ratios, but 
he does find them difficult to interpret 
“The trend is obvious," he said of the 
eight-month shrinkage. “It tells us that the 
managers are more optimistic over that peri- 
od of time. It might imply that the market is 


becoming high, but it’s hard to measure how 
high.” 

Because of fund switching, he added, the 
cash-ratio indicator "is not as valuable and 
recalibration is not easy.” 

Nonetheless, the chart-meisters at Ned 
Davis Research have given it a shot. To get a 
more realistic estimate of the money avail- 
able for investment, they adjust the cash 
ratio by a measure that reflects the net flow 
into or out of funds over the preceding six 
months. 

If switchers have been pulling out of 
equity funds, the cash ratio is raised because 
that money is available to be put back in. If 
relatively more money has been switched 
into funds, which has been the case for much 
of this year, the cash ratio is adjusted down. 

“The theory here is that if switch-fund 
money is moving in, we take that out of the; 
ratio because that could be hot money that 
could be taken out," Mr. Stonecypher ex- 
plained. 

Based on this new and, it is hoped, im- 
proved method, the fund cash ratio is 6.8 
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percent, haring fallen from close to 14 per- 
cent last fail. A trading system in which the 
Standard & Poor's 500 was bought wben-the 
ratio rose to 9.4 percent and sold — and then 
sold short — when it fell to 5.4 percent 
would have produced 12 signals in the last 25 
years and 1 1 completed trades, all profitable. 

An initial $10,000 would have turned into 
$296,307. for a compound annual return of 
14.2 percent, but that's in hindsight, when 
investment systems often show tiwof greatest 
performance. Investing for the long term, as 
many people do. and just buying and hold- 
ing the S&P would have produced an annunja 
return of 5.6 percent during the same period: 

Over the last 12 years, cash ratios have 
moved in a band 5.2 percentage points wide. 
When fund switchers are factored in, the 
range nearly doubles to about 10 points. 
That suggests that fund managers can hold 
lots of cash despite bring deserted by switch- 
ers. And they can run low of money even as 
the switchers throw more of it their way. 
shoveling full speed as the train nears the 
crest. 
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w Universal intefbona FF b_f f 

0 Universal inieKecsA ] 

it Universal inieBec 5 B S 

BEARBUU 

w BB Forex i m « 

w BB Futures Lld^ * 

wBB Global LMBEF. 
w BB Global Ltd CHF. 

W BB Gtohol Ltd FRF . 

BNP IMTERFUND5 
BNP LUXEMBOURG 

w litterbond Fund 

0 inrertemian 

w inter ecu Puna A — 

w imerccu Fund 0 

INTER CASH 

France Securllp 

t France Monemire 

France Capital 

Iniei’ Cash ECU’ 

Inter Cash USS— — 
f Inter Cash l - 
- inter Cash GBP™. 

inter Cash FRF 

Inter Coin r£N— 

INTER OPTIMUM 

wBEF/LUF 

w Multidevises DM _ 

» USS. 

w FRF 

INTER STRATEGIC 
w France. 


79.19 

174.17 

10176 

99JD 

1155* 

1546 

1651 

10608 

11648 

1446 

1442 

114115 

107116 

91340 

951 


.Eat 


-FF 

.FF 

■Ecu 


.FF 

_Y 


w Eurnne du Nurd — 
w Europe du Cenire. 
w Europe du Sud. 


m Amerlaue du Nora- 


22544 
5771 WH 
28150 
100695 

1390857 

1189145 

1307745 

156270 

114156 

2319.14 

121740 

1614615 

IS391600 

7933648 
2289 JS 
110445 
11701.13 

970444 

106041 

212149 

102844 

1343*600 

116666 


wSud-Est Asiattque- 
BNP JERSEY 
INTER CURRENCY 
wDM. 


887-00 


wGBP. 
nr USS. 


INTER EQUITY 
w Australia Ctat 
w European Does 
w French Otter 



353869 
135102 
124719 

1623 
940 
1642 
1X64 

.. ITS 

BROADGATE INTERNATIONAL FUND 

d% Money Market S 1699 

d Non -S Money Market—. — DM 35J9 

d S Bated. S 15.M 

aNon-SBand DM 3387 

4f European Equities— * 949 

d Global Equity 5 \TJ4 

d Global Band - 4 1541 

d Gtohol Bond & Equity S 1542 

d Pacttfc Equities — 3 1693 

546 


w North American OHar 
wPadfic Offer 


rf.Prec.Mgti/ Min. Secs 
CAUSE CENTRA LE DE 


DES BAN (KIES POP. 


w Fructllux Actions Eure - — Ecu 

w FrutTflux Actions Fins FF 

q FruclKux Crxirt Term*— — FF 

rf FrucHtuxObtis. Eure Ecu 

d FructRux Oblls. Fses FF 

CALLANDER 

w Cal tender Enter. Growth S 

w Callander F-Asmt. 


a lander FAustrla. 


■J « 


w Callander F-Spanish Pta 

w Calketder Swtm Growth — SF 
CAPITAL INTERNATIONAL 

w Capital Inti Fund — « 

w Capital itatla! 


CDC INTERNATIONAL 

wCFI Court terete 

wCFl Long Tonne. 

CIC GROUP 
rf QWdc awn Terme. 
tf OblldcMoneteire. 


-FF 


FF 

.FF 


CITICORP INVESTMENT BANK (Lax) 
POB 1373 LuxenAoum TeL 477 95 T1 

rf Othrvmi GunrtBnn t _ J 

rf Cltlmresl Guardian Euro — Ecu 

rf Otlnvest Mngd Grewth S 

d CMnve» Mngd Grtti Eure -Ecu 
d aihnest Selector— —Z—X 


121647 

705040 

6(3639 

123949 

668749 

13540 

9645 

13631* 

061240 

13449 

95J9 

3649 

1401 19J6 
123460141 


rf Cttfaurenctes US 

tf C II I currencies Manaoed . 
d CHI currencies STG_ 


rf Cttl currencies DEM -DM 

d C it (currencies YEN Y 

rf atlpqrt NA. Equity I 

rf emport Japan Equity — — Y 

rf Cltlpoil UK Equity ( 

d CHbiart IAPEC S 

rf aiiport Cont Euro. Eqatty-Ecu 
rf Qtlaart Eamec. 


0 Cltlport German, 
a ariport swin. 


rf Cltlport French Equity. 

d CHinort NA. i Bond 

rf Cttfoari Euro Band— 
d Cittpo rt PoCfflc Band — 
crrtTRUST 

w USS Equities 

w USS Bonds- 


JF 

J=F 


wU5S Manev Market. 
wCttlhaid- 


109651 
1 174J0 
124208 
109677 
92946 
149144 
129.17 
13116 
11698 
112S34D 
199J8 
5742410 
119.42 
142B0 
13*20 
9197 

111677 
13170 
. 118J3 
1166U0 

22M4973 
uir 


w atlpertomwnce Ptn A S 

w atipertormancD Ptfl B S 

mThe Good Earth Fund J 

COMPASS 1NTL HOLDINGS Ltd. 
POB 455. Jersey 0534 272*7 
w Band : Dollar Med. Term— S 
w Bond : ECU MuHtcurr F ru 

w Equity : United Kingdom— L 
CR E DtT AGR ICOLE : MOSA IS 

rf Actions InTI Diversified FF 

d Actions Mord-Amerkxitnes -* 

a Acitans Jananalses .1 

d Actions AnBtotoes__^_j 
rf Actions AJIemand«_— _ DM 

rf Action Francotsas FF 

d Actions Eso. 6 Port Pta 

rf ACfianS ItrttlmuMi I H 


d Adlans Bassir Med.. 

tf Actions Bossln Podflque. 

d Actions E ur ooee r u ies 

d Actions Agro-All mem. 

d Actions Sect. Comm 

rf OWte mn Dhrersifteea _ 
rf Gbllg NorO-Amertcaines_ 

rf OOUg Jauonalses 

rf OUlg Airalalu-i 

tf Oblig Altemandes 

rf Oblig Franca ises^ 

rf OWIg Eso.&Port . 

tf Obtlg Itatlennes 

rf Oblig Europemmes. 


■Ecu 


-FF 

-FF 

-FF 


1031726 

11.12519 

129S091 


1137 

11.10 

639 

10609 

19.11 

197448 

1X20 

3324 

10791 

2449.14 

2000771 

I7J2 

1147 

1S76 

11643 

10372 

irasi 

1619 


Ecu 


rf Obtlg Hool Rendemern 

tf Oblig Inn Dtv scnslo RM_FF 

fl Oblig Canvert. I idem.. FF 

rf Court Terme Ecu... Fet 

rf Court Terme US. 


d Court Terme FF — f f 

CREDIT COMMERCIAL de FRANCE 

wcm Actieonas s 

w CM Global Growth S 

w Elvsees Monetolre FF 

rf Euroae Prest. Fund A .. - Feu 

rf Europe Prest. Fund B Ecu 

CREDIT SUISSE 
rf CSF Bands SF 


1046 

3172 

11446 

224154 

2710147 

17.18 

1747 

11190 

11498 

17.42 

1613 

Hitt 

37.14 

Mua-i 

71295J0 

*99 

1141 


d Band Valor Swt 

rf Bond Valor US -Donor- 

El Bond Voter D - Mart, 

rf Band Voior Yen. 


_SF 


rf Bond Vblor t Sterling C 

tf Canvert volar Swl SF 

tf Convert Voter US - Donor _s 

rf CSF Internal land— SF 

O Actions Sorts* SF 

rf Euraea- Voter SF 


rf uSSx?-” 


rfpgdlic-vdor- 
d CS Gdd Voter- 


-SF 

3 




a CS Gulden Band A 

rf CS Gulden Band B ■ ■ R 

rf CSHIspan Iberia Fd A Pta 

d CS Hboano leerta Fd B — Pta 
rf cs Eure Finance FdA DM 


rf CS Euro Finance 
rf CS Prime Bond A 
rf CS Prime Bend B 
tf CSEuroaaBondA. 
tf CS Eurena Bond B_ 


jsm 


-DM 

-DM 


JM 


tf CS Fired I 5F 7% 17*6— JF 

rf CS Fixed I DM 8% l/9s DM 

tf CS Fixed i Ecu 1 3/4% i/*6.Ecu 
rf CS Euro Blue Chips a dm 

tf CS Euro Blue CNu B DM 

tf CSShori-T.BandSA _S 

tf CSSiwrt-T.BondSB 

rf C5Sttart T, bund DM A DM 

O CS Snorr-T. Bond DM B DM 

rf Cs Money MortH Fd I 5 .. 

tf CS Money Market Fd DM— DM 

rf C5 Money Market Fd £ 1 

rf CS Money Marti* Fd Yen_V 
rfCS Manev MarkelFdCS. — CS 
rf CS Money Mflriwt Fd Ecu_E«f 

rf CSOexo- oretec A— DM 

tf CS North American Fd A/BS 
rf CS UK Fund A/8— — E 


75844 

97.124 

I197SD 

104894 

*776364 

9*8*3 

141865 

191818 

134726 

561840 

211212 

151866 

540506 

767859 

135800 

116231 

605903 

101.181 

13*42* 

95823 

119.1*1 

23S5X700 

24162500 

226714 

22671* 

999*3 

10*656 
246203 
299.106 
1058*8 
105854 
10*902 
147873 
251414 
101052 
13X253 
97979 
122915 
1*31971 
1424540 
1926904 
131345420 
110*9*9 
1192472 
279768 
1 96513 
101-324 


INTERNATIONAL FUNDS Aug. 16, 1991 

gugta ttora wpIted ft RmtH Hteerf. Nt rt wad value qyotelta» are wtmBed by lhe Funds Ustnd wUhthe excepnon of some quotes bo serf on Issue price. 
Thrf marginal symbols Indicate frequency of quotations supplied: tf-itaDy;w-Mreckly;b~ bi-monthly; r-reauKHlv;1- twice weekly; m- monthly 


a CS France Fund A/B. —FF 991912 

CSFB FUND MGMT Ud (8481-71399*] 

P8122. 51 Peter Port, Guernsey 
w Islamic Mgmt Fond Ltd— J **880 

DIT INVESTMENT FFM 
tf r j uvml m 4- K M 


rf Inn Renton tum i +_ 


-DM 


4613 

7793 


EBC TRUST CO. (Jersey) Ltd 
1-3 Selc St. St Heller ; 05344*331 
EBC AMRO TRADED CURRENCY FUND 


INTERNATIONAL INCOME FUND 

w I im Term X 

tf Short Term B (Aocum)— S 

tf Short Term BfDbtrl, _1 

ECU FUTURES PLC (44712253111) 
tf Ecu Pfc Onega Fund- . —I 

tf Ecu Pic OH Fund I 

tf Ecu Pic Ravdon Fund £ 

EQUIFLEX LIMITED 
wEureueA. 


w Norm America A Fl 

EURO PACIFIC ADVISERS LM 
wMetoore Y 


1 5831 


347212 

04547 


1J4 

092 

1.15 

1047 

1115* 


Pacific Horizon Invt. Fd 
DELtTY IlfTL INV. SERVICES (Lux) 


FIDELL 
tf Ba tended Pftt Hedged^ 
d Bahmccd Ptfl Unhedged. 

d Csm.Securtitespnt 

rf Discovery Fund. 


10957180 

207690 


114* 

1192 


tf Dollars Sewing Trust. 

d Far East Fund 

tf Fid. Artier. Assets. 


m Fid. Amor. VUuex 1 1 1 Com J 
m Fid. Amor. Vakns IV— — J 

tf Fid. Austrolta Fund, S 

d Frontier Fund S 

tf Global Ind Fund 
tf Global Setedten . 
d Internal tend Find 
tf New Europe Fund 
tf Orient Fund. 

rf Pacific Fund 

rf Special Growth Fund, 
d WoridFund- 



FOKUS BANK A5. <72 428 S5 
w Scanfondi Inn Growth FdJ 
GAIA CURRENCY FUNDS 

wGotaHcdoei 5 

w Gaia Hedge it. 


wGqla Hedge III S 

w Gala Swiss Franc FtL_ SF 

m Gala Guaranteed CT. I J 

mGala Guaranteed CL II S 

GAM ANLAGEF0ND5 AC. 

POB 164. 0034 Zurich Tef : 41-V2S14440 

tf GAM (CHI Mondtol SF 

tf GAM ICH) Padflc SF 


1841 

T SS 

'M 

11B72280 

1648 

TUB 

1X54 

13J7 

15*3 

*74 

ISM 

32192 

34.W 

7783 

1J4 

10740 

22844 

4599 

*791 

74.11 

7671 


133600 
1W80 
177980 
■ 7608 


tf GAM (CH) America 

tf GAM (CHI Ei 

GAM TRADITION ANGLE FONDS AG. 

d GAM TrmBHon SF 92088 

GARTMORE FUND MANAGERS I NT. 

4X La Matte Street, Jersey 0334 Z7301 
CAPITAL STRATEGY FD Lid 

rf American Fund — 1 

rf Canadian Fund CS 

rf British Fund, 


-DM 


rf European Fuad. 

.tern Europem 1 
d Asia Pacific Fund. 
rf Jonan Fund 

rf QtebbTj 

tf Emerging Markets Fund t 

rf Intenwttongl Growth —5 
rf Sterling Bond— 
rf Ecu Bond Fund. 

a International Ba. 

rf Gtaoai Cam. Band Fd. 
rf USS Deposit. 


rf Starting Deposit 

rf French Franc Deposit. 

rf Swiss Franc Deposit 

rf DM Deposit _ 


-DM 


.. 

FU " DS w#8/ ” 

Fax; (352146 54 23 
BOND PORTFOLIOS 

rf Deutxche Mcrk Band DM 

rf HwHwd i 

a Dollar Bona s 

rf European Bond 

tf Ftendif rone Bond. 

rf Global r • 


rf Slertlng Band 

EQUITY PORTFOLIOS 
d DeveiopMe Markets — 
rf Fiimtw 


17*6 
08907 
282* 
5-W* 
4.101 
2.1S7 
5878 
63JW 
07*45 
1.139 
ZM4 
1. 

S- 
1901 
168* 
1821 
1823 
JO® 
5.164 
6114 
5161 
1846 


-Ecu 

-FF 


rf France 

tf Germany - 


d internal tonal. 
rf Japan. 


d Natural Resources. 
d North Amertcn— . 
d Pacific 


rf Sinaqpore/Matevsia. 
rf SwinertgfXL 


JOI 


_SF 


rf United Kingdom . 

RESERVE FUNDS 
dDeutsctw Mark Reserve — DM 

rf Dollar Reserve S 

tf FTencti Franc Reserve_^FF 
0 Sterling Reserve r 

tf Yen Reserve 


GEFINOR FUNDS 
London : 871-4994171. Geneva : 41-2238330 


w East Investment Fund 

w Scottish World Fund. 

w Slate St. American 

GENERA LE DANK 
f.Se* aba Ini era Je* Group I 
rf Renttavest 


rf Capital Rwiliftrtst 

rf Renflnbel D*strthutlon_ 
tf RmHnbel Copitanzation . 
GENESEE FUND Ud 
w IB) Genesee Short. 


844JB 

2161840 

2*4.95 


2791 

142.18 

*3*980 

aw 


wjC) Genesee Opoortunl tv S 

w IE) Genesee Balanced , ■ « 
GLOBAL ASSET MANAGEMENT 
n £ HWS *'D° u 9 tas - , -<rf Mon 4*caM2e037 

w G AM Arbtlrooe In c 

w GAM America Inc. 


7646 

116JB 

10695 


w GAM Austrolta lnc_ 

•* GAM ASEAN Inc 

WGAM Boston Inc 

wGAM setedten lne.„ 
w gam European lnc_ 
wGAM Europe Fund_ 
w GAM Fronc-Vol Inc. 

wGAM France Inc 

wGAM Global Fund. 


wGAM High YWfl Inc 

wGAM Hang Kang fnc_ 
wGam iniereationai Inc. 
wgam Japan inc.. 


WGAM North America Fund J 

wGAM Moncv Mkb Fd 1 s 

wgam Money MMxFdc. _x 

mGAM Manev Mkts Fa SF SF 

wgam Manev Mkt* Fd om-Om 
w Gam Money Mkb Fd Yen -y 
w GAM MltLMgr Fd Inc Al he* 
w GAM MiflMor Fd IncGenEeS 
w gam MlU-Mgr Fd Treateg J 


277 J.. 
13241 
18395 


9682 

77.M 

19689 

105.16 

10798 

18387 

26671 

11195 

Ate XU 
1218* 
10690 
10157 
10693 
10189 
100R80 
11X18 
11294 
11796 


w GAM Mill-Mar Deterred 05 
wGAM Padflc Basin Fund— 3 

wGAM Padflc inc J 

wGAM Reslr. Fund Inc. 


I SJnoap-Malay Inc— I 
l Swiss Fr Spec BdFdJF 
i value Inc. 


wGAM Worldwide Inc. 


w GAM Tvdle 1A. OoSS A. 
WGAM Unhr, Spain InC- 


-SF 


WGAM Untv. D-Mark Acc DM 

w GAM Unlv. D-Mark inc DM 

w GAM Unlv. Dollar act s 

w GAM Utter. Donor Inc 5 

WGAM US. inc S 

wGAM Whiteharn Fund lnc_S 
iv GAMUT Inc S 


w GSAM Composite I 

w GAM Bond Fd Inc. U5 0rtt_S 
wGAM Bond Fdlnc uSSpe^S 

w GAM Bond Fd inc SF SF 

wGAM Bend Fd Inc Yen Y 

w GAM Bond Fdlnc DM DM 

w Gam Bond Fd Inc c t 

w GAM Sterling Spec Bd Fd _£ 

GT MANAGEMENT PLC (4471 222*444) 
rf G.T. ASEAN Fund, 
d G.T. Asia Fund 


rf G.T. Australia Fund. 

rf G.T. Berry Japan Fund — 4 

war. Btotccti/Heoflh Fd 5 

rf G.T. Sand Fund S 

rf G.T. Deutschland Fund s 

rf G.T. DM ter Fund s 

w G.T. Emerging Mkts Fd S 

WG-T-Euro Small Co Fd S 

rf G.T. Europe Fund S 

wG.T. Globed Small Co Fd 5 

rf G.T. Hang Kong Fund 5 

rf G.T. Honshu Pathfinder S 

rf f*T. invest m ent Fund S 

WG.T. Japan OTC Stacks Fd.5 
w G.T. Japan Small Co Fd __* 

w G.T. Korea Funa s 

wG.T. Latin America Fd S 

wG.T. Newly ind County Fd_5 
r G.T. Technology Fund— 5 
tf G.T. UK SnxjTTcornpanies _S 
wG.T. US Small Campanlos_5 1647 

HILL SAMUEL INVEST. MGMT. INTL SJL 
Jersey. P8>. Bo* *1 Tet 0534 7*039 
Berne. PJX Box 2622. TeJ 4131224QS1 

tf Crossam (Far East) SF 

d CSF (Balanced) SF 

d Edrooegn Equity Fund DM 

rf inn Band Fund s 


10691 
131.17 
55482 
14446 
24535 
9742 
**J7 
41840 
24177 
10677 
12091- 
11751 • 
1KU5- 
10614 • 
20491 
16181 
44*49 
24*86 
11691 
14542 
8274 
1186680 
*275 
11597 
11244 


4330 

168* 

2580 

2672 

1987 

1646 

1191 

2183 

111 * 

3142 

3150 

1654 

3547 

1178 

155S 

127* 

1692 

640 

1190 

2981 

4342 


rf Inn Currency us 

d Inn Currency US Mngd S 

d ITF Fd (T«3moioav)„ s 

■rf OMeas Fd IN. America) - — S 
tAM.O Bd. Rpy aLLUXEMBOURG 
tf 1AM Ftaatelo Fund Ecu 
w 1AM Balds FU- France A _FF 

w [AM Bonds FfrAtlem-B DM 

nr AM Bonds Fd Jopon C Y 

w I AM Bonds Fd Dtv. I_ „FF 

w i AM Europe Oiobol Fnt 

w 1AM Europe Luxe . - - F ra 

w JAM Europe l**2 Ecu 

w I AM Europe du Sud , fh i 

1NTERSELEX GROUP 
rf I nL America Slcov 
d Int. Belga Stcov_ 
tf Ini. Europe Slcay. 

d Ini. Pacific Slcov. 

tf Hit. world Dtefr. Slcav 

d income Plus Fund — _s 

tf Dollar Mngd Curr S 

tf Duflar Mngd Ptfl S 

tf Sterling Mngd Ptfl r 

tf Ptaneor Morfcsfi _ r 

tf UK Growth 


1553 

4158 

1660 

1296 

2798 

2975 

1537 

5041 

71 JS 


tf Gate & Prec Motels— 

tf Sterling Mngd Curr 

d Japan Pa llo r Pen. Fund- 
rf Jerav Gltt — 

rf Ofcasw Global Strat 

2 Surer Growth Fund. 

tf Nloaan Warrant Fund. 

rf Gtd. N.W. 1994 

d Asia Tiger Wonnt. 

rf Eurapeon Warrant ) 

PR EMIER S ELECT FUNDS 
tf AmertnmGmmti * 

5 Amoricmi Enterprise S 

rf European Growth _ 
rf Euroeetxi Enterprise, 
rf Global Emerelnp Mori 

tf Giobat Growth 

tf Nippon Entstsrise. 

rf Nliteon Growth s rim 

rf North American Warranty TSm 

'TAL^ORTUNG INTL. FUNDS 

wCtassAIAggr.GrowitiiiaUS 4485 

•CHUB (Global Equity) 3 i£q 

•OwsCfGlobte Bondi S 6» 

wCiass D [Ecu Bend) Ecu MJf 

“ Jr A5EAH Trust j 2040 


rf JF Far East Wrm Tr. 

tf JF Glbl Conv. Tr 

tf JF Hong Kang Trust, 
rf JF Japan Sm. Co Tr.. 
rf JF Japan Trust. 


rf JF Matoysfa Trust. s 

tf JF Pacific inc Tr._ 1 

rf JF Thanand Trust t 

JOHN GOVETT MANT (IjOJHJ LTD 
Tel: 44434. 62 9* 20 

wGovon Man Futures _ t 

wGavettS Gear. Curr — . i 


7Jl 
11.14 
9692 
60522780 

w 

0076 

1186 


JUUUS BAER GROUP 
rf Bnertuiwd. 
tf CPnbgr 


-SF 
JS F 


tf D-Mark Baer Bmi Fund _dm 
tf Dollar Boer Band Furta_J 

Z gnteTOUW.Eurwte Fund dm 

tf Equlboer America _J 


1399 

1688 

*2580 
I698JM 
W “ 
1177^ 
10 


tf Equlboer Europe^, 
tf Europe Band Fund, 
tf Lteutbaer. 


JF 


tf Muittadvbor Forex Fd. 

tf SFR-BAER- H 

d Stockbor — 

tf SwKfihar. 

KIDDER. PEABODY 
8 Chesapeake Fund LM. 
O Inn Guaranteed Fund 
rf Stonehenge Uq 


-SF 


rf The GUAsaet Alloc Fd Ud4 

b The Hr ieocr Curr. Fd lio_3 

SELE r r pund 

a HrttWi Fiain p ni 


I 

I12JB 

204780 

9842880 

100480 

210480 

217180 

154648 

104327 

127149 

916M 

M80 


rf Emonrtng Aote Fund, 
rf Europeon Fund . 
rf liWernoitanol Fund, 
tf Joponese Fund 
tf Karoo Ills Work) Fima, 
rf North American Furte 
tf Pacific Fund___ 
tf Slew Donor Band. 

, tf Stcov Irani Bond. 

tf Steov Storting Bond 
! LATIN AMERICAN kU. 
TM : Lendon 071 620 123* 


-Eqi 

-Ecu 


hEOi 


,=a *a 



312 

176 

184 

181 

173 


179 

194 

MANAGEMENT Co U? 


wArgontmten invert Co SlcovS 1779 

w Brazilian invest Co Sicav_) 1930 

nr Mexican invest CO Slccv_J 2242 

UPPO ASIA LIMITED 

w java Fund s 6.9 b 

LLOYDS BANK PLC POB 436 Geneva 11 
Deals 41-22-307320Q.‘lnqulr. 41-2^3073718 

wLtovds Inti Dollar + S 11370 

wUavds inft Eorerfe+ JF 18490 

w Ltovds IM1 Growtn *- SF 71648 

wUovds InTI Income + _5F 3580 

w Uoyds Inn N. America -t_j 19LM 

w 1 Jovds mn Pacific + SF 17110 

MAGNUM FUTURES FUND Ud 

mDeunchcmarkOms DM 

m Sterling Class £ 


1628 

495 

833 


mUS Dollar I 

MALABAR CAP MGMT [Bermuda) Ltd 

m Mo labor Inn Fund 3 1173 

MAN INTERNATIONAL FUTURES 


roMtnt Limited - OnBnarv. 

mMlnr umNed - income s 

m Mbd GW Ltd - Soec issue _5 
m Mint Gtd Ltd - Nov 1993 __j 
mMhit Gtd Ltd- Jon 1*94 — j 

mMInt Gtd Ltd - Dec 1994 s 

mMinl Gttf Lid - Aug )V*3 5 

m Fume MM Gtd RC __S 

mMInt 5a Res Ltd I0NP1 1 

m Newcastle Guanstwed LidJ 
m Alutxif Mint Gtd. Fund Lfd J 

/n Athena Diversified Put 5 

m Athene Guaranteed Fut s 

tf Athena Guaranteed Curr _j 
MERRILL LYNCH 

tf Dollar Assets PorttalM S 

tf Iberia Portia Da S 

tf Muni-Cun. Bend Pifl Cl A J 
tf Multf-Curr. Bond Ptfl Ct B J 

tf U5A Income Portfolio S 

tf US Federal Searrllles Fd_ 

tf Category A S 

tf Category B. 


tf World Nat Res Pttl Sh A 

tf world Nat Res Ptfl Sh B 

MERRILL LYNCH MLT NATL INV PFL 
GLOBAL CURRENCY BOND 5ERIE5 

tf Australian Oof tar ptfl 

tf Category A AS 


*in 

1395 

2320 

2037 

16.45 

1454 

1187 

11146 

10S.99 

1142 

10636 

930 

697 

943 

180 

993 

17.17 

17.12 

948 

1083 

1ID? 

1147 

1130 


rf CatcgwyB. 


tf Canadian Dollar Ptfl. 
tf Category A_ 
tf Category B. 


-AS 


tf DeutsOw Morh Ptfl 

tf Category A DM 

tf Category B_ 


tf Pound Sterling I 
tf Category A__ 


tf US Doftar PHI. 

tf Category A 

tf CateganrB 

tf YenPortfollq- 

tf Category A 

tf Category B_ 


I486 

1613 
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teSSrafflHgPl German Ecology Funds: Late Bloomers 



By Richard E. Smith 
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G ermany has green 

poEm, grcoi-mmdcd 
investors and many 
companies that are 
world leaders is cavironmcaiiJ-sav- 
ing technology. But its half-dozen 
specialized green-oriented funds 
must stffl look abroad for most of 
the stocks to fill their portfolios. 

The parados rests in the unique 
structure of German industry, 
which has proven a relatively bar- 
ren hunting ground for environ- 
mental and ahirafl mutual funds, 
the new breed of fund that has 
grown in popularity in the United 
States and Britain m recent years. 
It is unlikely t h a t German firms as 
a group arc either less ethical or less 
environmentally minded than com- 
panies elsewhere. But they are of- 
ten the wrong size. 

“Many of the *nwll and middle- 
sized companies which are most 
active ecologically are still in pri- 
vate hands in Germany nnKlce in 
the U.S. and Great Britain, where 
there is a wide range of things to 
buy,” said Robert Schneider, chief 
of a ftps, as ethical ftzzzd manage- 
ment group based in Bonn. 

Germany’s stock market contin- 
ues instead to be dominated by 
giant frnani^ni and industrial com- 

panies. Many of these have units 
that are ecological innovators, but 

there arc often other units in the 

same company that have been ac- 

cused of bring ecological or ethical 
sinners. 

“Semens is a typical example as 
-a company which has made great 

advances m such technologies as 

sdar power but is also active in the 

manufacture of weapons," said 
Max Demi, chief of the Research 
Institute on Ethical-Ecological 
Funds, a private Vienna-based 
group. 


This can mint the stock of the 
parent company and bar its mdu- 
aioa is many of these specialized 
funds. 

Small nr companies, more likely 
>» Iihto pn i ipaqgailHhlc image, have 
been t raditionally mnefamore cau- 
tions in Germany than in the An- 
glo-Saxon wodd about launching 
themselves on the mark et. Many 
successful ones that would be 


remain instead in ft 
tions with the 


be breaking off units and offering 
rid Michael 


them to the public," said 

Hoesch, manager of Focus. 

The funds are waiting in particu- 
lar for the stock market launch of 
Lorgi. an environmentally con- 
scious unit of the giant engineering 
and metals-processing firm MetaB- 
gesellschaft AG. MetallgeseHschaft 
also launched Berzelius Umwdt- 
Service last year, a firm specialized 

in processing industrial waste, and 

other companies are believed to be 
(wnctHprrng similar launch^ 

For the moment, however, the 
stock market has relatively little to 

offer, perhaps explaining why the 
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U.S. Penny Stock Seams 
Taka on a Foreign Accent 

•' The somewhat dubious reputation of pen- 
ny shares has taken a tors for the worse. 

- American brokers have begun to sell foreign 
penny stocks, and already problems are be- 

~ griming to emerge with some of these exotic 

• new products. 

1 "Shares in Rqritex, a email Irish manufao- 
! taring company, have been namad in a civil 

• case filed against First Choice Securities 
! Chip, of Englewood, Colorado, by the state’s 

■ Division of Securities. Englewood is in the 

- Denver area, which has long been a center of 
! penny stock brokers. 

• The complaint alleges that First Choice 
£ used high pressure sales tactics, misleading 

■ investors as to Rephex’s application for Kxt- 

■ iag cm the National -Association, of Securities 
; Dealers Automated Quotation Syrian. It is 
. also alleged that the company claimed Re~ 

■ phot head Goman patents on a type of 
electrode. First Choice is also accused of 
defrauding customers of at least $150,000 in 
sales commissions. The brokerage has issued 

- a statement denying the charges. 

• -Philip A Fdgm, securities commissioner 
. for Colorado, said .tire Repbcx situation was 
. nainmai because it is a mainstream stock 
; registered with the Securities and Exchange 
' Commission and sold by a registered firm. 

"But when you bridge the ocean it’s not very 
difficult for someone to establish a facade of 
respectability,” he added, “There are differ- 
ent languages and time zones, and it's hard 
' to reach regulators.” 

. The Repncx case appears to be the first 
Stavotving a foreign stcek, but regulators fear 
h!is not the last “People now tad to steer 
away from the typical penny stock scams,” 
sat d Mr Feigin. “But internationalization is 
in the headlines, and they’ve taka that 
concept and twisted it.” 


measure to promote pensions saving for U.S. 
taxpayers. 

Senators Lloyd Bcntsen of Texas and Wil- 
liam J. Roth Jr. of Delaware are attempting 
to introduce a measure to restore the individ- 
ual retirement account for all working Amer- 
icans, regardless of income. 

“It’s really about promoting the savings 
habit, that’s what were sup p o r tin g.** said a 
spokesman for the institute. Mutual funds 


Managing Retirees' Money 


education or some other contingency, such 
as paying hospital bills. 

The ICI argues that since the reform of 
IRA provisions in 1 98& the attractiveness of 
the vehicles has diminished al«ng with inves- 
tor interest 

The biggest obstacle facing the proposed 
reform is the budgetary constraint that pro- 
hibits bills that would reduce U.S. Treasury 
revenue. The projected dip in the Treasury^ 
cash flow if tne Mil were to become law is 
estimated at $23 billion over five years. 


r IRA money under mutual 


rviy;? 1 - ; fund management, 
in btlfionsof U.S. 

• V 7 dollars 

m 
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account for the bigpst dice of existing 
IRAs, at 24.1 percent, or S 127.3 billion. 
Funds are dosoy followed by deposits in 
oonunercisl banks ($118.6 bfibon, 22.4 per- 
cent) and self-directed portfolios of securi- 


ties ($105 billion, 19 3 percent). 

"the propc 


U.S. Mutual Fund Group 
Backs Bid to Revive IRAs 


The Investment Company Institute, the 
trade association of the U.S- 


Under the terms of the proposed reform, 
savers would be able to benefit from tax 
breaks through long-term commitment, yet 
they would also be able to withdrew money 


Janus Fund Finds Success 
Can Bring Too Much Reward 

The best-perf orming small-company 
growth fund over the last five years, Janus 
Venture, has become too hot for its own 
mod and wOl be dosed to new investors at 

the end of September. 

The fund has had an impressive record, 
including a five-year total return of 104.4 
percent, the best of the 41 American small- 
company growth funds that have been 
around that long, according to the research 
finaMiaqpaL 

Venture's manager. Jim Craig, said the 
fund's assets had tripled this year to $900 
million, almost all or that from new sales. 
Investors have embraced small-company 
stocks with a desire not sea since the early 
1980s and have been hurling cash at funds 
that specialize in them all year long. That, 
Mr. Craig said, presents a problem. 

It’s not easy to find good small companies, 
and shares in the ones that are out there are 
often thinly traded. Wha a manager has to 
keep nearly a billion dollan invested in such 
stoats, traders and market makers can see 
him coming. Rather than be in a position of 
having to buy sttxks, and maybe not get the 
best prices, the fund’s board decided to stop 
taking new shareholders. 

A Janus spokeswoman, Chnssy Snyder, 
said money had been flooding into Venture 
by investors who wanted to beat the dead- 


mutual fund 

industry, is a vocal supporter of a tax reform 


ified circumstances. The ERA savings could 
be used for buying a house, funding a college 


line. In one day alone, sbe said, roughly 

id made 


2^00 new sharefcoiders 
Mr. Craig’s problem $9 


and ) 
ion trigger- 


Tax Quagmire on Way to Kuwait Business Boom 


By Robert C Siner 


to 






B usinesses 

rweVi in on the 
of Kuwait face lax 
that could severely 
their profits, tax experts warn. 

The problems stem from the ab- 
sence of tax treaties between Ku- 
wait and most industrial nations, 
according to Edward Kostin, a spe- 
cialist in the area for the intecnar 
tkraal firm of Coopers & Lybrand. 
Only France and Germany have 
such treaties. 

These pacts, Mr. Kostin ex- 
plained, usually spdl out where cit- 
izens and corporations of one 
country dntng business in the other 
wE be taxed. The purpose is to 

S i both tax avoidance and 
taxation- 

• Because this protection is lack- 
ing in Kuwait, firms that do not 
structure their contracts properly 
could face double taxation with 
rales topping 70 percent, pins pos- 
sibly fines and loss of tax prefer- 
ences. 

For American and British firms, 
which reportedly have the inside 
track for Kuwait’s estimated $20 
Iriffia rebuilding bonanza —there 
is a real risk of such fiscal catastro- 


an architectural firm hired to de- 
sign a building complex to replace 
one leveled in the war. Members of 
the firm may visit the site ace or 
twice but all the design work is 
done m the home officem the Unit- 
ed States or Britain. The firms wHl 
of course have to pay taxes on their 
profits in their home countries be- 
cause the work was done there. 

But they also are likely to owe 
taxes to KnwaiL For a U.S company 
the total tax could be over 70 per- 
cent. Adding insult to injury, the 
Kuwaiti taxes may noi even by eligi- 
ble for use as foreign tax credits. 

The simplest way for a subcon- 
tractor to avoid this double tax- 
ation, Mi. Kostm said, is to indude 
in its contract with the primary 
contractor language to the effect 
that “wcTl take care o f the home 
country taxes but any Kuwaiti tax- 
es are your problem. Afinnnngnt 
also try mni^otiale a “tax holiday 
with Kuwait (before the war these 
were usually granted) or find ways 
to reduce tax in both Kuwait and 
the home country. 

The* problems are not impossi- 
ble to deal with as lcmg as busmsss- 

es know they exist and can plan for 
than in advance. 


Mr. Kostin cautioned that these 
assessments woe based a past 
practices in the area. The postwar 
period, he cantionod, “may well 
bring changes in methods of doing 
business as weQ as the tax aspects 


by the U.S. law are a necessary 
business practice in the region. 
Complying with UJ5. law and 


Middle East practice requires care- 
ful footwork and a great deal of 
planning. 


Before the war the Kuwaiti econ- 
omy floated a a sea of afl and the 
profits from the oil industry made 
it unnecessary to stringently en- 
force business and tax laws. Bat 
now, with its oil industry in nuns, 
the government could find it neces- 
sary to tighten the reins. In addi- 
tion, he said, rules that are relaxed 
during the current emergency peri- 
od may well change to “a mare 
restrictive regime'’ that may begin 
“before the end of 1991.” 


Along with the tax and busmess 
laws that all international business- 
men most deal with. American 
companies face two additional 
problems all their own — a UJ5. 
law that forbids complying with the 
Arab boycott of Israel and the Cor- 
rupt Practices Acl 


phe. They would of course be pro- 

ed if 


lecied if they woe German or 
French, and could benefit from a 


tax treaty. 

Mr. Kostin said that small and 
C^redium-sized firms, especially 
those with little experience m doing 
business in the Middle East, should 
be especially careful. This would 
-apply particularly to oral! films 
that are hired as subcontractors 
and might not realize just what they 
. were getting into. 

Mr. Kostin gave as an example 


* .*}• 


Businesses setting up shop m 
Kuwait face a different set of prob- 
lems stemming from Kuwaiti law. 
The Kuwaiti commercial code gen- 
erally prohibits the es tab lis h m art 

r mhaitionR, jfn- 


Under the anti-boycott Law, any 
U.S. company oompfymg with the 
Arab boycott stands to lose a vari- 
ety of tax breaks and amid face 
civil and criminal penalties as weH 
Because adherence to the boycott is 
a business necessity in the Gulf, 
there could be problems afoot in 
Kuwait 


wzuu . i , 

of joint ventures, are required to 

have at least 51 percent Kuwaiti 

- 1 — ■ 


The Corrupt Practices Act pro- 
hibits payments to foreign govern- 
ment nfnriflij and employees that, 
if made in the United Stales, would 

t_ _ n__- _r _ »_ 


Thae are^ ways to set up an oper- 
ation that complies with Kuwait 
law but still allows the foreign firm 
to retain control, but these again 
require advance planning. 



where the family stops and the gov- 
ernment begins. In addition, many 
of the payments specifically based 
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larger German banks have so far 
ignored tire trend to ethical or eco- 
logical funds. Officials of both 
Deutsche Bank and Dresdner Bank 
have doubts about the concept, 
— regarding ethical 


hands for 
of tire 


As a result of these factors, the 
Goman funds find it easier to shop 
abroad. 

Focus Environmental Technol- 
ogy Fund, one of tire larger funds 
with a portfolio of roughly 20 mil- 
lion Deu ts che marks ($11 J mil- 


lion), has nearly 40 percent of its large 
investments in the U.S. and only awe ; 


11.5 percent in Gexmany. Less than 
5peremt of Aitus funds are held in 
German slocks with the bulk 
3 laced in several British-based 


F und managers 

think this may soon 
change. “Environmental 
technology will be the 
growth industry of the 1990’s and 
many large German companies will 
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Mem is cme of defi- 
nition,” said Heinz-JOig Flatzck, 
chief of Dentschcr Investment- 
Trust, the mutual funds arm of 
Dresdner Bank. 

“It is highly subjective when you 
try to draw a line between what is 
ethical and what is not” 

“We investigated the possibility 
of launching such funds over the 
last two years and decided against 
ft," said tjdo BchrmwaJdt, : 
mg director of the mutual fi 
arm erf Deutsche Bank. 

“The market in the UJS. is so 
that there win be certain size- 
groups of investors who have 
concrete ideas of what they want 
but here this is not so much the 
case.” 

The Okobank, Frankfurt’s long- 
established alternative bank, is 
skeptical about the existing funds 
m Germany and has not invested in 


% 


It is important that funds base 
their investment choices on opin- 
ions of outside experts and so far Mr. Demi sail 


this is not hwng done enough, w ydd 
Jutta Gelbrich, spokeswoman for 
the honk 

In addition, some officials in the 
larger institutions worry that the 
trend might only be fashionable. 

“In Choosing a stock, it is good to 
find something in the range of a 
price/ earnings ratio of 12 but some 
of the i wr^l icr companies in this 
field have shares which have been 
driven up to ratios of 20 to 25," Mr. 
Platzek said. 

"This remains a relatively small 
maiket and the question is who will 
hold tire market up at these levels in 
the long run.” 

“Some of these stocks are very 
expensive due to their environsren-' 
tal appeal,” Mr. Bebrenwaldt 
agreed. “You have to consider that 
tms makes it harder for tire fund to 
rise because many of the stocks are 
priced higher than their intrinsic 
value." 

Nevertheless, the idea appears 
ripe to carve out a market mate in 
Germany, if only small in the be- 
ginning. 

“We are still five to ten years 
behind the UJS. but most funds in 
the German-speaking world are 
doing well even though most have 
less than two vears of experience,” 


Ethical Stock Vehicles 


Fall Short of the Stars 


I NVESTORS buy ethically or ecologically screened invest- 
ment vehicles because they want to make their money work in 
line with their consciences. And of course, they also want to 
make their money make money. So how do screened vehicles 
compare with the rest of the herd? Does the fact that ethical funds 
automatically limit their choice of security along ideological lines 
also limit tbeir investment performance? 

A comparison with the best performing funds across eight coun- 
tries indicates that ethical investors suffer financially for putting 
money behind their principles — but not very much. 

The dosest comparison is over one year. For data gathering 
purposes the general funds are pegged to a slightly earlier date than 
the ethical funds, which show mdyEuropean, not American, funds. 
Over the year to Aug. I, the best of the ethical funds, Medical 
Investment Health, just missed a place is the top twenty. And a 
strong xun in early August has sea the fund begin to outpace the 
competition. It has a long way to go, however, before it climbs out of 
the foo thills nf the table to join Genesis Chile. 

“It has been committed to a very go-go sector, and we think it 
remains good for the future," said David Bronage, chairman of the 
L ond o n-based management company, Medical Investments. The 
fond invests princfeaSy in drugs and medical appliance companies, 
as well as research companies in the medical sector. Around £0 
percent of funds are committed to the U.S. health care market, with 
the rest being channeled into the UX equivalent. 

The relative novelty of ethical investment in Europe is underlined 
by the scarcity of funds in existence over five years. Statistical 
monitors, Mkropal, offer a three-year breakdown of tire sector. This 
shows moat of the funds outpacing inflation in most European 
countries. But the performances do not reflect the dramatic gains 
recorded fay world stock markets, and conventional mutual funds. 


Best Performing Mutual Funds 


Leataa mutual tondafrom BeKjtum, Britain, Prance. Germany. UttOT- 
txHflg, spatft SwttBBftend arid tte United Sates. Value of Sllft income 


Qy*r on* month fft Aug. 1,1981 


fund 


Domfolfe Performance 


Korea Trust 
Baring Korea 
08= Hong Kong Warrant 
GT Korea 

Meffifl Lynch The India fund 
Barclays ASF Korea 
TaraetFFPUK 
Citizen Korea 1990 
Korea Growth 


Mansion House Hong Kong 
Korea Trust 

Henderson HF Invest Co Port 

MIM Britannia Hong Kng & China 

AM Dunbar Balanced 
Ktelnwort Benson Inti. Recwwy 

Mexican Investment 

Daehan Seoul 


Offshore Terr. 
OffehoreTerr. 
Offshore Terr- 
Offshore Terr. 

Luxembourg 
Offshore Terr. 
Luxembourg 
Offshore Terr. 
Offshore Terr. 
UK Unit Trust 
Offshore Terr. 
Offshore Tern. 
Offshore Terr, 
Offshore Terr. 
Luxembourg 
UK Unit Trust 
UK Unit Trust 
UK Unit Trust 
Luxembourg 
Offshore Terr. 


137.96 

134.44 

12626 

124.86 

124.07 

122.56 

nai6 

119.13 
118.46 
117.48 
117.18 

115.13 
115,04 
114.40 
114.39 
113.85 
113.81 
113.77 
113.71 
113.60 


Over one year to Aug. It 1991 


Genesis CMle 

MercuiyEnergy Internationa] 
Govett D0r Geared Currency 
Govern Dttr Geared Currency 
Share Mexico 
Rdefity Setect-Bfolecfi 
Fidcffiy Setoct’Medteai 
GT Biotechnology & Health 
Fidelity Select-Health 
Financial StraJ-Health SC 
Mexican Investment 
Twentieth Cent. Ultra 
Alliance Health Cere 
Financial Strat-Fini. Ser. 
Oppenheimer Gtob Bio Tech 
CGM Capital Development 
Disa Income Fund 
Falcon 

Putnam Emerging Heafth Sdencs 
Abbey GIF American Growth 


Offshore Terr. 
Offshore Terr. 
Offshore T err. 
Luxembourg 
Luxembourg 
US Mutuals 
US Mutuals 
Luxembourg 
US Mutuals 
US Mutuals 
Luxembourg 
US Mutuals 
Luxembourg 
US Mutuals 
US Mutuals 
US Mutuals 
Luxembourg 
Offshore Terr. 
Luxembourg 
Luxembourg 


219.64 

187-82 

169.60 

169.80 

163.83 

162.75 

157.07 
156.10 
155.58 
153.41 
151.43 
150.19 
149.73 
146.94 
145.38 
144.32 

144.08 
142.49 
141.02 
140.98 


Over fh» years to Aug. 1,1991 


Formosa Fund Offshore Terr. 707.75 

GN1 Spread Offshore Terr. 599.32 

NM Australian UK Unit Trust 464.32 

Morgan GrenVen Japan Smir Cos Offshore Terr. 446.75 

JF RtiKpptae . Offshore Terr. 402.58 

Vtarriey South East Asia ■ Offshore Terr. 394.39 

Gamut kwestmente ; ... Offshore Terr. 392.85 

re. • .. Offshore Terr. 373.15 

’ Offshore Terr. 359.76 

■ US Mutuals 357.61 

Offshore Terr. 341.69 

JStoi . Offshore Terr, 339 AO 

. Beet ASbu -v ,UKUhft Trust . 333.58 
Lite:* rV ■ 'Offshore Terr. : 330.48 

W&Nestofent Offshore Terr, 326.92 

m - m=. v : .>k v P Ot&horeTerr. ' 32146 

Ashore 7m:-::f-3SS>JS8 

: -31433 =■ 
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REACHING THE EUROPEAN LEADERSHIP 


Board Members 
of International Companies 


* 


% 


International Herald 


Financial Times 35 L 


Wall Street Joumal/Eunope 24*[ 


USA Today 3D 


TTie EcxMiomjst37t 


Time 


36t 


Newsweefc26[ 


Business Week 19[ 


Fortune 18 L 


National Geogia|diic 30 [ 


Sdenlific American 12 L 


Internaticsial Management 9C 


Hie IHT is read by more 
Contoental &iropean boaid 
membeis listed in the international 
edition of Who’s Who than any 
other international publicatioa 


* Source Whofe Who in Europe Survey; 1990 
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Falling to Giants, 
Reds Wage Battle 
Among Themselves 


The Associated Press 
The Cincinnati Reds are fighting 
mad. And after beating themselves 
on the Add, they turned to beating 
up on each other in the dngout. 

Pitcher Jose Rijo and third base- 
man Quis Sabo had to be separat- 
ed and restrained Thursday night 
in the Reds' 4-1 loss in San Francis- 
co, their 25tb defeat in 35 games. 

In the third inning, Sabo's two- 
out error enabled the Giants to 
score twice against Rijo. As the 


NATIONAL LEAGUE 


Reds prepared to take the Add in 


Is prepared 

the fourth. Sabo and Rijo began 
arguing, and it took manager Lou 
Piniella and several players to 
break it up. 

“Go fight the other team, don't 
fight among yourselves," Piniella 
raid after a dosed -door, post-game 
meeting. 

“We’re playing terrible," Rijo 
said. “I don’t know what it is. We 
can't win no matter wfaaL The way 
we've been playing lately I've 
reached the highest level of embar- 
rassivity. This is tough to take. There 
is no way we should be five games 
under . 500 . We’re too good a team." 

Paul McClellan pitched five per- 
fect innings before Cannelo Marti- 
nez led off the sixth with a home 
run. That was the only hit McClel- 
lan gave up in 7ft innings, and 
Dave Rigbeili finis hed with one-hit 
relief for his 19th save. 

The game was scoreless in the 
third when Kin Man waring angled 
and Jose Uribe walked. Rijo balked 
the runners into scoring position, 
then got two oats. But Robby 
Thompson's grounder went off 
Sabo's glove for an error that en- 
abled Man waxing to score, and Will 
Clark followed with an RBI angle. 

PhilBes 6, Pirates 4: Philadelphia 
ended its 14-game losing streak 
against Pittsburgh, rallying to win 
at Three Rivers Stadium. 

The Phillies were 0-8 against the 
Pirates this season and had not 
beaten them since Aug. 5, 1990. 
Philadelphia has won 14 of its last 
16 overall. 


Lost (or the fifth time in seven 
games. Martinez has dropped three 
straight decisions Tor the first time 
since 1989. 

Cardinals 4, Mets I: Rheal Cor- 
mier won his major league debut as 
St. Louis sent visiting New York to 
its seventh straight loss. 

Cormier, replacing the injured 
Ken Hill in the rotation, became 
the first Cardinals left-handed 
starter to win since last Sept 25. 

Padres 1, Braves (k Greg Harris 
pitched his second straight shutout 
and pinch hitter Oscar Azocar sin- 
gled home the only run in the 
aghth as San Diego won at home. 

Darrin Jackson singled to start 
the eighth, took second on a 
groundout and scored when Azo- 
car, baiting for Dana Bflardeflo, hit 
a soft single to left field. 

Cubs 7. Expos & Ryne Sand- 


berg's sacrifice fly capped a three- 

lath inning thaf 


run rally in the eight 
sent Chicago past Montreal at 
Wrigley Field. 



Mattingly i Unshorn , Is Undone 


By Jack Curry 

Sew }«* TtmesSemx 

NEW YORK — Don Mattingly, 
the New York Yankees' best play- 
er, asked the team to trade him two 
months ago and they said nothing 


months ago ana they saw uumrug 
doing. Thursday, the Yankees 
asked Mattingly to get a haircut 


Junior Ortiz was 


Eric VSkrf Ram 

as Shawn Abner, left, congratulated Lance Parrish. 


Parrish Marks a Milestone, at Twins 9 Expense 


Astros 6, Dodeexs 1: Steve Finley 
hit a three-nm homer as Houston 
kept Ramon Martinez and Los An- 
geles skidding at Dodger Stadium. 

The NL West-leading Dodgers 


The Associated Press 

California keeps winning with big home 
runs. 

On Wednesday night, Dave Winfield hit 
No. 400 in a 7-4 victory over the Twins. On 
Thursday night. Lance Parrish hit No. 300 in a 
9-1 rout of Minnesota at the Metrodome. 

“It's something I’ve been looking forward to 
for auite a while now," Parrish said. “But wins 
and losses are more significant to think about." 

Parrish became the 64th player to hit 300 
homers when he connected in the third for a 
two-run drive off Scott Erickson. Parrish, who 
had only 16 hits in his previous 108 at-bats, has 
homered in three consecutive games. 

“It's a big accomplishment in my career and 
I'm proud of it," Parrish said. “I just wish the 
circumstances were different. It would be a 
little more enjoyable if we were in, say, first 
place." 

The victory was the third straight for the last- 
place Angels over the Twins, who maintained a 
Ift-game lead over the Chicago White Sox in 
the AL WesL 

“It's three more wins than we came in with," 
California manag er Doug Rader said “We ob- 
viously need a lot more and we need to keep 
playing like we have here.” 

Mark Langston allowed two hits in seven 
innings, struck out three and walked three in his 


first victory in four starts since July 26. Chris 
Beasley and Mike Fetters finished the six-hit- 
ter. 

Blue Jays 4, Brewers 1: Toronto stopped its 
longest losing streak since 1987 at seven games 
behind Kelly Gruber's two-run homer off Dan 
Plesac, who was making just the second start of 
his six-year major league career. 

Todd Stottlemyre gave up four hits in seven 
innings to Milwaukee for hts first victory since 


AMERICAN LEAGUE 


July 19. Tom Henke earned his 26lh save in 27 
chances. 


Tigers 6, White Sox 4: In Detroit, Lou Whi- 
taker and Alan Trammell drove in three runs 
each as the Tigers remained two games behind 
first-place Toronto in the AL East. Detroit and 
Toronto play a three-game series in Tiger Stadi- 
um this weekend 

Whitaker hit two home runs for the 
time in his career and Trammell got his 2,t 
hit. 

Mark Lei ter gave up three nms and six hits in 
five innings ana Mike Henneman got five outs 
for his 19th save. Jeff Carter gave up five runs 
and four hits for the White Sox. 

Yankees 5, Royals 1: Scott Sanderson 
pitched four-hit ball for seven inning s at Yan- 


kee Stadium as New York ended Kansas Gty's 
four-game winning streak. 

Sanderson gave up one run. struck out five 
and walked one before Greg Cadarei finished 

Matt Nokes and Benue Williams each drove 
in two runs against Mark Gubicza. who allowed 
five nms in 6ft innings. 

Mariners 8, Athletics 6c Seattle completed its 
first four-game sweep at the Kingdome as Jay 
Buhner hit a go-ahead sacrifice fly in the sev- 
enth. Ken Gnffey Jr. homered and doubled 
twice. 

Ron Darting, who pitched 14 consecutive 
scoreless innings in his first two starts for Oak- 
land left after five inning s with a 6-3 lead 

Orioles 9, Rangers 2: In Baltimore, Jose 
Mesa pitched a three-funcr, struck out a career- 
high nine and walked two as the Orioles won 
their fifth straight, a season high. 

Gmo Martinez drove in four runs and Leo 
Gomez hit a three-nm homer. 

Oil Can Boyd allowed nine runs and 14 hits 
for visiting Texas, which has lost five straight 
and seven of eight. 

Red Sox 6, Indians 2: Ellis Burks hit a two- 
run triple and rookie Mike Gardiner allowed 
one run and five hits in six innings as visiting 
Boston won for the seventh time in eight games. 

Dave Otto gave up three runs and seven hits 
in 7ft innings. 


and he said lire same thing. 

As a result, Mattingly was 
benched indefinitely, fined and left 
bristling as he repeated his request 
to be sent elsewhere. For the re- 
building Yankees, it seemed like 
okl times. 

Four Yankee players were repri- 
manded for having hair long 
enough to violate the ream dress 
and grooming code, but Mattingly 
received the harshest penalty by 
hwn g removed from the starting 
lineup minutes before Thursday’s 
game against the Kansas City 
Royals at Yankee Stadium. 

Major league players sign state- 
ments before the season indicating 
they have read the team rules. 

“If someone from management 
says you need a haircut," said Yan- 
kees Manager Stump Merrill, “then 

you gel a haircut” 

Merrill said Mattingly, the team 
ra ptain . would not play for the 
Yankees until his hair was short- 
ened. 

“Maybe I don't belong in the 
organization anymore," Mattingly 
told reporters after the Yankees 
had defeated the Royals, 5-1. with- 
out him. 

Mattingly, 30, is the highest-paid 
and most recognizable player on 
the Yankees, with a .316 career 
batting average. After Merrill told 
the first baseman be would not play 
if he did not get his hair cut, Mat- 
tingly said he felt “pushed into a 
comer." 

The manager also told a relief 
pitcher, Steve Farr, Friday night's 
starting pitcher. Pascual Perez, and 
Matt Nokes. a catcher, to get hair- 
cuts. Nokes said he would, Perez 
was unsure and Farr was unavail- 
able for comment. 

Mattingly, whose brown hair 
curls just above his collar, said he 
would probably get it trimmed Fri- 
day m order to play against the 
Chicago White Sax. 

Mattingly also severely criticized 
General Manager Gene Michad 
for the “petty” action. Tie wants 
an organization that win be pup- 
pets for him and do what he 
wants," Mattingly said. 

Merrill said, “It’s not a situation 
to be proud of, but you’re in it. If 
we have rules, you have to abide by 
them. Otherwise, why have the 
rules?” 
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Don Matttngy, the New Yorik Yankees* captain, meeting the pews 
after being benched by management for not getting a hafreot 


Seles Is Banned by ITF 
From Barcelona Olympics 


The Associated Press 

LONDON — Monica Seles was banned on Friday from the 1992 
Summer Olympics alter the International Tennis Federation rakd 
that she did not hate a valid reason for having skipped the Federa- 
tion Cup. 

The ITF said that Sdes. who walked ait ou the Yugodav team two 
days before the start of the cosqrelitkm last month, “had failed to 
make herself available to represent her country in the 1991 Fedent- . 
tiofl Cup." 

Because playing in the Federation Cup is a prerequisite for 
Olympic eligibility, the TTFs Committee of Management decided 
that Seles could not play in the Barcelona Olympics. 

Seles had presented a doctor’s note to the ITF to explain her J 
absence from the Federation Cup, saying thaf die did not want to 
risk aggravating shin splints. Bin the ITF committee noted tint Sdes 
had played in an exhibition event m New Jersey on the day she 
withdrew from the Federation Cup and the following day. 
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MAMista 

By Len Ddgftton. 416 pages. $21.95. 
HarperCollins Publishers, 10 East 
53d Street, New York, N. Y. 10022. 
Reviewed by Ross Thomas 


I N this, his 23d novel. Leu Deighton 
has deserted his bdoved Berlin and 
the aftermath of the cold war for a puta- 
tive Marxist revolution in the impover- 
ished, mythical South American country 
of Spanish Guiana. 


Deighton calls this dulling novel of 
betrayal and deception “MAMista," an 


acronym for the rebel group, Movi- 
miento de Acrion Marxism, whose ob- 
jective is to depose Spanish Guiana’s 
ruling despot and replace him with one 
of its own. 

But the backwater revolt is sputtering 
and would not provoke much more than 
an international yawn were it not for its 
two main resources. The first is its princi- 
pal cash crop, coca, the essential ingredi- 
ent of cocaine, and the second is the 
semi-secret discovery of a pool of oil so 
vast it almost makes Kuwait seem like a 
dry hole. 

Two rich and powerful forces are con- 
cerned, even obsessed, with Spanish Guia- 
na's political future. In Los Angeles, a 
cabal of drug barons swears it will main- 
tain a steady flow of coca paste, no matter 
who rules the small South American coun- 
try. In Washington, the president and his 
nefarious advisers are equally determined 
that Sp anish G uiana 's oil once refined. 


wiQ be pumped into American gas tanks. 

It is not quite that blatant, because the 
oD also win serve a higher purpose. As 
one of the president’s advisers notes, the 
oQ monies could wean Spanish Guiana's 
current ruler “away from the drug reve- 
nues. It could give him a legitimate reve- 
nue. And the oil would give us a lever. 
He'll have to Icau on the drug growers, or 
we could turn off the ofl-money tap." 

Meanwhile, the Los Angdes-based 
drug cartel has decided to dispatch a 
drug baron's nephew to the MAMistas as 
an envoy. The nephew is Angel Paz who, 
despite his name, is a perfervid Marxist, 
a journeyman bomb maker and all of 20. 

Angel is met at the Spanish Guiana 
airport by Inez Cassidy, who is 30, beau- 
tiful and one of the revolution's truly 
committed. She and Angel Paz soon en- 
counter Dr. Ralph Lucas, a 45-year-old 
medical missionary of sons, who served 
with an Australian infantry regiment in 
Vietnam and, like many a fictional and 
cinematic veteran of that war, suffers 
from a “terrible anger and a cynical bit- 
terness that could border on despair." 

Dr. Lucas also is the closest thing to a 
protagonist the novel oilers. But he is, in 
essence, an antihero, albeit an engaging 
one, and it's inevitable that he and the 
beautiful and committed Inez Cassidy 
fall in love. 

The fourth member of the quartet of 
principal characters is the maximum 
leader of the MAMistas, known only as 
Ram6n, whom Deighton describes as 
“the sort of man TV commercials cast 


as . . . loving husbands who need mar- 
garine instead of butler.” Although 40, 
balding and going to fat. Ramdn isa true 
charismatic, which makes him dangerous 
not only to his enemies but also to his 
foDowers. 

Beginning with his first novel. “The 
Ipcress File,” in the early 1960s, 

style that be readily admitted owed i 
to Raymond Chandler. But over the 
years his style has depended less and less 
on wisecracks and more and more on 
astringent observation, cunning plots 
and dialogue that's always crisp and 
sometimes even inspired. 

It is a style of such distinctiveness that, 
after reading a couple of blind para- 
graphs (almost any of them will do), yon 
know it’s Deighton's writing. And if the 
style has lost some of its happy bounce, it 
more than makes up for it with acute 
characterization, sardonic wit and an un- 
failing eye for the telling detail 

“MAMista" is a vary good and very 
sad novel about people, innocent and 
otherwise, who are sucked down into the 
mire of international politics and espio- 
nage. It can be read either as an excep- 
tionally well-written thriller or as a cau- 
tionary tale — or both. For those who do 
most of their reading in the summer, it’s 
the perfect book for the beach — espe- 
cially if it’s raining. 


By Alan Truscott 


P ARENTS early in this century 
taught their children to play “second 
hand low." That was an exaggeration, 
but the idea was right. Even today, the 
average player probably errs more often 
by playing "second hand high" On the 

lick found himself in three no-trump af- 
ter aggressive bidding from his partner, 
and received the lead of the spade deuce. 

When dummy played low- East wot with 
the ten and returned the queen. West 
played low, the king won in dummy, and 
the club jade was finessed. This lost to the 
king, and another spade was led to the jack. 
A diamond was returned to the tea and 
queen, and a dub was fed to the act A 
bean was led to the ace and the ending was: 


Ross Thomas, whose latest novel is 
"Twilight at Mac’s Place . " wrote this for 
the Los Angeles Times. 
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pvniHini tyOar Staff From Dupatdta 
-HAVANA — Once gdod a time 
not long ago, the United States 
losing in international haskobafl 
was incomprehensible; now it’s vir- 
tflally routine. 

‘Thursday night, it was Puerto 
Rico’s tom to hug and kiss and 
rqoacc after beating a U.S. team. 
Two players who are essentially 
products of U.S. basketball — Josh 
Ortiz and Jerome Mincy — led the 
Etoerto Ricans to a 73-68 Pan 
ABerkaflGanittsem 
‘ Puerto Rico advanced to Satur- 
. day’s gold medal game, as did Mex- 
hich beat Cuba. The only 
other time the U.S. has faded to 
reach the final was in 1971. But 
> despite the -flag-waving and emo- 

Ultriie* tiooal displays afterward, Puerto 

ua % Ripo’s. victwry was no upset, it 
Igirdy raised an eyebrow among 
serious observers. 

* Puerto Rico has two players with 
$ attorn! Basketball Association 
atperience, two more who were late 
Aits from NBA camps, and three 
g^db-bodieswhohanmiezed the 

2 “No; l wouldn’t call it an upset 
at an,” said Puerto Rico’s coach. 
Raymond Dahuau. “I thought we 
should beat this team. We’ve got 
„ three big guys, two of them with 

i IlTf^toiuJ NBA experience. If they weren’t 
able to dominate the U.S. kids in- 
side, then we weren’t very good." 

[~ They did not d ominat e statisti- 
cally. The United States outre- 
‘bounded Puerto Rico, 25-18, and 
[shot better, 39 percent to 35 per- 
Icent. Ramon Rivas, a 6-foot- 10 
«iijnKm.pffl| S sj '(2.08-meter) center who had a brief 
1 r, - ; d 'pint with. (he NBA’s Boston Cdt- 

jMbii ^T.ics, missed eight of nine shots. 

: ?jnj focin-r^t ’ But. Rivas grabbed eight re- 
• f P»‘mwr. -bounds, four cm the offensive end. 

f ‘Ortiz, after sleepwalking through 

ClCHSfUi ‘the first half, hit half of his 12 shots 
and occaaooally showed why the 
[Utah Jazz picked the 6-10 forward 
■in the first round of the draft after a 
distinguished career at Oregon 
State. Edgar Leon, a bulky 6-8 for- 
-trard who was cot by the Chicago 
[Bulla, made five of 11 shots. And 
iMncy, a smooth 6-7 forward who 
hud laHti ’played at Alabama- Bji nringham, 
[scored a game-high 22 points. 

■ Puerto Rico, down the stretch, 
[wotked the ball until Ortiz. Mtncy 
■or Leon was available to shoot. The 
VS. tw»n, meanwhile, abandoned 
all 6oBpcq»t of team offense down 
the stretch, sliding into one-on-one 
play even though its best player, 


Ohio Stale’s Jim Jackson, was side- 
fcflfld with a stress fracture. 

Maryland’s Wall Williams 
scored a team-high 16 points and 
his 3-pointer with 4:47 to play gave 
the United States its final lead, 64- 
63; Duke’s Christian Laettner had 
34 points and 1 1 rebounds. 

“Bad shots, pics not getting the 
ball to the right people at the right 
tunes,” Laettner said. 

The U.S. coach. Gene Ready, 
said, *[T thought Puerto Rico’s m- 
teraationaJ experience was the dif- 
ference." (WP, Reuters) 


■ Peruvian Fails Drag Test 

Despite official ctoirog that mvy » 
of the athletes who failed drug tes t s 
were using perfonnancfr eahandng 
drugs, a Peruvian shooter was 
stripped of his silver for us- 
ing just that. The Associated Press 


reported. 
Pedi 


*edro Garcia was identified 
Thursday as the third Pan Ameri- 
can Games athlete who failed a 
doping test Traces of the drug pro- 
pranolol were found in his mine 
Propranolol is a mratimifinn for 
pulse regulation that slows the 
heartbeat Shooters sometimes use 
such substances to calm t hem and 
help their aim. 



2 Cyclists Lose 
World Medals 


Over Drug Use 


Fu fUndw/Rnacn 

The Puerto Ricans had reason to celebrate after their 73-68 victory over the favored US. basketball team at the Pan American Games. 


Comp Uni h~ Our Staff From Dispctihc* 

STUTTGART — Two Austra- 
lian cy clists tested positive for drug 
use and will lose their World 
Championship medals, the medical 
jury of the World Cycling Champi- 
onships said Friday. 

Carey HaB and Stephen Pate, 
first and third in Wednesday's final 
of the professional sprint event, 
tested positive, according to a 
statement signed by the president 
of the jury. Louis WemKiingcr. 

The obligatory counter analysis 
confirmed the results, the state- 
ment added. The statement did not 
name the illegal substances in- 
volved. 

A leading Australian official said 
the drug found in Pate's body was 
sianozoloL the steroid discovered 
in the Canadian sprinter Ben John- 
son's urine when he was rested pos- 
itive at the 19S8 Seoul Olympics. 

Officials later confirmed that the 
drug used by both cyclists was sian- 
ozolol. 

As a result of the positive tests. 
Hall and Pate were disqualified, 
fined S3, 000 and forced to return 
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Vibrant Young Voices in a Cuban Night: r Let Us Talk to You’ 


By Michael Wilbon 

Washington Post Service 

HAVANA — At 3 A34. the athletes are 
asleep in their village. The bars and the 
restaurants are mating last call Officials 
of the Pan American Games, having made 
it through xnnrh^ day of staging thfo com- 
petition, are reb’eved. Cuba's capita) dry is 
at rest, except for The MalecOn. 

The Malectin is a long, curvy boulevard 
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mg s on one side, the Atlantic on the other. 
Sitting on top of the breakwater for mfles 
are thousands, probably tens of thousands 
of Cubans, most under 30, bom after the 
revolution. They sit and talk every night, 
many times all night They all have stories 
to leil, bm usually no one bat each other to 
tdl than ta 

This night Wednesday into Thursday, 
they are startled to see three American 
reporters walking The Maleofa. The young 
Cabans are feding bold during these 
Games because they can talk to foreigners 
relatively without fear of the police, who 
are always not far off. 

“Can we talk to you? You are Ameri- 
cans?" one voice calls ont in broken En- 


glish. "Let us talk to you. It is dangerous 
for us to talk to you before the Pan Ameri- 
can Games, after the Games. But we can 
talk to you right now? You arc journalists, 
right?” 

Every few steps, another young Cuban 
calls ouL "Let os talk to yon. The police 
won’t bother ns because you are blade, like 
we are." 

They want to know about Michael Jor- 
dan — "Dios Mio! We have seen him once 
here, on TV,” (me shouts. "Michael Jordan 
is God!” — they want to know about rap 
muse, but mostly they want us to stop the 
small talk and ask what they thmb about 
thdr revohition- 

One by one, their voices grow soft, al- 
most to a whisper. “My grandmother was 
bom over there, she fives in Tampa,” one 
man says, pointing north toward Florida. 
“Half my family is American bni I cannot 
visit them, I cannot talk to them because I 
am Cuban. Our parents, they like the revo- 
lution. We don’t like it Go on, ask than. 
Ask them afl.” 

Another man, 28, once was allowed to 
work in East Germany. He assumed he 
would be able to keep his passport once he 


returned to Cuba. "It was not possible," be 
says. He speaks German and French and 
keeps apologizing for his English, which 
isn’t bad at alL He quotes Sartre and Hem- 
ingway in English and Spanish. He is coal 
black, with chiseled features and rastafar- 
ian dreadlocks. 

Asked if he misses the freedom of travel 
he bristles. T don't think about that I am 
back in Cuba," he says. "I am not idling 
you the truth. Yes, I want to travd, but it is 
best not to think about what you cannot 
have. In Europe, 1 saw American football 
and 1 love it I want to see Miami Dolphins, 
but is not possible." 

Walk further and another Cuban man, 24, 
says rap music has been big here the last six 
months When told rap has been big in the 
United States for 10 years, his eyes bulge. 

“We love the rap by that enemy group," 
he says. “S l si, si Public Enemy. Tight 
The Power.’ Oh man, they took that away 
from us. The government they don’t like 
the words 'Fight The Pawn That Be.’ They 
let us keep Hammer. But he has nopalo- 
bras- Where are supalabras, Ms words? Can 
you leave ns same rap music, par favor? 
Anything you don’t want?” 


For two hours, we walked The Malecdu. 
Between us, we must have talked to 50 
Cubans, all young, educated. "Don't just 
write about die Games," one says. "Tdl 
our story. Dija fa verdatL Tdl the truth. We 
want liberty just like you have." 

Foreign correspondents here say Cuba 
has the highest literacy rale in I -atm Ameri- 
ca. Many along The Malax® are college- 
educated. The revolution and socialism may 
be embraced in the rural areas, but not along 
this breakwater where curiosity rages. 

The message was the same down The 
Malectin and back. 

"They drive you American periodistas to 
what they want you to see and tefl you what 
beautiful people the Cuban people are;" one 
man says. “We are a beautiful people, but 
we who woe bom after the revolution, we 
hate this system. You are here for a story, to 
ask os wfaat we fed about the Games. But 
the story of Habana is not the Games. The 
real Gibm people cannot come inside your 
hotels, cannot eat with you. You want to 
know how we fed about you. 7 1 am a white 
Caban, but you have rights in Cuba that I 
don’t have: You are free to do things in 
Cuba that I can never do.” 


Not one person secs any connection with 
a wail coming down in Germany and a less 
visible barrier bong lifted hoe. 

"We are in jail" the white Cuban says. 
“Not just physical jail but a jail of thought, 
a jaD of ideas, a jail of music. Games for 
Cuba cannot change that You go to the 
Olympics in Barcelona? We cannot go see 
our countrymen perform.” 

We tty to walk quickly back to the hotel a 
building these vibrant, angry men and wom- 
en can only watch us disappear into. Every 
10 steps we are stopped by someone else. 
“You come bade tomorrow, we vriD be 
here," one voice cries out. 

The passon of the evening, plus the effort 
put forth to translate into English, tire the 
one who calls himself Rasta Man. 

Rasta Man cannot believe Jordan has 
played in Miami 145 kilometers (90 miles) 
from here. 

“You think we will ever have fiberty?" be 
asks. After a long silence be says, "Give me 
your address, 1 mil write to you when I am 
a Fsiado* Unidos. You meet me in Miami 
and we will go. you and L to see Mkhad 
Jordan plav, a? 

SL 


all medals and Hall's world cham- 
pionship jersey to the International 
Cycling Union. They- also were 
placed on probation for six 
months, and will be suspended for 
a like period should there he any 
further infractions. 

Hall has been suspended before 
for taking steroids to recover from 
an accident . 

Hall beat France's Fabricc Colas 
in the final on Wednesday, while 
Pate finished third, beating Oau- 
dio Goiinelli of Italy. Bui the ICU 
said that the exclusion of Hail and 
Pate did not imply anv changes in 
the final standings. That would 
mean the title is vacant. 

"It is a rider’ s personal decision 
to lake something.” said Paw's 
manager. Rik Patterson. “For them 
it is a difference between an also- 
ran or a winner, arid they know that 
they risk getting caught. 1 would 
not condone it.” 

'll would need a phenomenally 
gifted person to heal someone who 
was using something.” he added. 

The two drug cases provided a 
further blow to Australian cycling. 
Martin Vinnicomhe, another Aus- 
tralian. who was the former ama- 
teur world cycling champion, was 
suspended for two years in June for 
taking anabolic steroids. 

Earlier Friday, Barry Skinner, 
president of the Australian Profes- 
sional Cycling Council said in on 
interview with a Sydney Radio sta- 
tion that Pate had admitted he had 
used the illegal drugs. 

The Australian Cycling Federa- 
tion said in a statement on Friday 
that it condemned the actions of 
the two riders. It urged the ICU to 
take the strongest action against 
the riders and said it would be 
supportive of any proposal to dis- 

3 uaiify the competitors from fur- 
ier competition. 

It also said it would suspend the 
riders for two years under the Aus- 
tralian Federation’s regulations for 
borne competition. 

Meanwhile on the track, Germa- 
ny set a world record in the 4,000- 
meter amateur team pursuit. 

Michael Glockner, Jens Leh- 
mann, Stefan Stern weg and An- 
dreas Walzer clocked 4 minutes, 
8.06 seconds in the qualifications. 
.That broke the mark of 4:10.877, 
set by the Soviet Union in 1989. 

(AP. Reuters. AFP) 
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Wtttourgh 
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New York 

57 57 

500 

low 


rtAMpnio . 

54 40 

.474 

13W 


Moniraol 

44 57 

.40? 

21 
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43 51 
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w 
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TbundaVBUneScoTM 
- AMERICAN LEA8UI 
tfUMf etrr MMHMJ} 

(ttwVork !« m *»-« * • 

( (Mi)czn.$J>Mto(7)andSiMhr,MayiM(7); 
SMfcom,codor«t HI and No<uM,Ctoran (SL 
jv-toderwn. 0-8. L—Gublcm, 7-6. 

7M m 3M S1S-4 7 6 

* W — u m » *66 IM «*— r 6 • 

, Stotfcmvra. Ward (SL Hmk* (?) and Bor- 
(Nn; PteWbMMiodo <7),Crtm m.MIUM 
to. Holmes wi and Swrtioft. w— SWtlamvra, 
ILL L— Place. VS. 3 v — HenKe (26). HRs— 

nranteONbar UW ■ MflwaafcafcStuWja ( ”>• 
OMOaml IN <1? 0W-* M t 

SUM* . IN 111 NR— S M 2 

* Darflmt, KJJMc la). Otllrtn It). Vouna (7) 
andSMnbadu horaan.CJonu (5).5wW (8), 
UurpOv (?), School «r (7j and Bradley. Cadv 
rtswm. w— CJana, M.Li-CMiran. M.S*— 
Bcfcootar (5). HRs— Oakland. MOMum 
081. Brostus m, SMfjta. Ortflw Jr. 117). 
JVa > - -- 818 m 818-* 

MW BMJN88X-7H8 

Bavd.JjnunaH (8) Rodrtwa.PWraIB (»J 
ua ana HallM. VMMa. 58. L^Bmrd, 8-C 
Rs-Ttua, Rrtmer (w). Batnmora. Martv 
IB), Gama W. 


CwiSMr.Lanw O), Hartla t*J ond Manana; 
OtkvHOIaaas (8) andSUnwr.W— Qardfew36. 
L— Otto, V3. HR — Qavaland, BMW 120). 
C nW amki MS m 818-7 11 1 

MtaMota N88NI18-4 61 

Laagataa Baostay 18), FMMn m and Par- 
rUti; Erickson, Neasto (4). Loach (6). Ortiz. 
W— UawstaiL 158. L— Erickson, )»& HRs— 
CaWtomiOi PwrMi 05), Aflrwr O), Seta (2). 
CMcava N2 818 BIB— I ■ 8 

DatnsR SNINIBs-662 

Corfar, Orafman (6) and Risk; LaNsr, 
Gloaton ULhennaman « antfTaNMotkW— 
Lottsr, 5-2. l— C artar. M. B*- m nwam« 
(in. HRs— Detroit, Whttafcar 2 08). 
NATIONAL LEAOUI 

60S 801 188—4 12 3 

.... 111 m 6**-7 7 8 

Honey, Sam^en (4), Fosaoro (8), Jones (8) 
and T ftwn Ml Sartwi Arson mochsr (4). 
MCEIrav (7) Glrardt Wilkins (7). W— 

AMWu nQchor.5-6.L- T o sa f O/ M-Sy— McEV 

roy (3). H R M c nlr ar d , Gatomwa (4), 
AtkmtO IN IN 888—8 2 8 

San Diese . 8N8N18»-14B 

Smaltt and O Mon; Hartla ond WfanMIe, 
smtiaao (?).w— Hants, 43. L— SmoNz, Hi 
phltadatTMa U8 8N NO-4 12 1 

PNNMrvn JN8188N-4 f» 

Dwiesus, Rifchle (7). WlHknra (8) mdDaut- 
ton; Falarda, HoaMi 15). PaH*non (8). Lan- 
drum (7) and LoVaHtort, Saugrri (f). tv-Oe- 
Jasas. 7-4. L— H0OMV M. Sw-¥mltams (22). 
New York m m N8-1 « 8 

SL Loots IN 228 8*4-4 W I 

WhtfehwrstSrtwurok (6). HMda m ondC«r- 

one; Cormier, Terry (7), LSmlth (?) cmd Po». 

nazzL W— Cormier, 1-4 L— Whitehurst 54 
Sv — LSmltti (31). 

Cktcisnan IN Nl N8-1 2 1 

Sm Francisco N2 ioo ozs— < 4 l 

RUa. Power (8) and Reed, Oliver (I); Mo. 
CleHaa RWiettJ (B) andManwortna. W-44c- 
CMtan. 3-1. L— RiTa, 86. 5v— Rkthettl (17L 
HR— OndnnaU. CMarttnez U). 

Houston 2NN8I88— 4 8 1 

Las Aeaetes 8*8 IN 888— 1 5 2 

Hamisctv ScfiUllno (8) and Btoto; MartV 
nu. Crews (6). Sort (7). K*Gra» M) and 
Carter. W— Ham tech, 7* L— ftarttner, 1*4. ' 
HR— Houston. FWev C7). 

Major League leaders 


RB I - (Wid er, OetroW. MO; Thomas, Chico- 
ml); Canseco. OaklemL 87; Carter, Toronto. 
87; Sierra Texas,!); C.RIakeaBammorofl; 
Joyner, Crdhornla 80; CDavts, Minnesota. 80. 

HITS— Mo War, Milwaukee. 157; Patmoira 
Texas. 154; CJUpkaa BoMlmora 147; Puck- 
ett. Mnnasaia M6j Sierra Texas, 143; Fron- 
ca Texas. Ml; Ventura CMcoealV; Grewv 
mH. Boston, 13S 

oou BUS— Carter, Toronto, 34; Bogus. 
Boston, 34; RAtomar, Tonrt, 32; Palmsira 
Texas, 32/ OUpkea Batttmara 32; Sierra 
Texas. 30; while, Toronto, 30. 

TRIPLES— Motttor. Mltwuukea 10; White, 
Torarfal; McRae, Kansas city, 7; RAtomar, 
Toronto.7: Devereaux,B(iltlinora7; Potanta, 
CaUfamto, 7; Whtten, Ctovetana 4; Purtcatt, 
Minnesota, 6; GkxMea Minnesota 4; Rrdnea 
OricosaL 

HOME RUMS— Fielder, Detroit, 34; Can- 
seca Oakland. 31; Cortw, Toronto, au CDo- 
vts,Mkuwsota,24; Tortateuli Kans»CHy.25; 
Buhner, Seattle, 24; CRtokea Baltimore, 34; 
DHtndersan, OakkxxL 34 
STOLEN BASES— Raima. Chicasa 37: 
RHendersoaOaUand,37; RAlomor.Tansnhv 
34;PaloniaCalHamto.33;Cvvt*r,DetroH,n; 
White, Toronto. 28; Franca Texas. X 
PITCHING (to Dadslaasl— HeanenMA 


Detroit, 9- J,JiLL72: Erickson. Minnesota, IS- 
IS. JSQ. 189; KOnk. Oakland. 1-3, JV. 404; 
Langston. CaJKamte, 154. JH UO; OUHck- 
soa Detroit, 15-4, J14,4JX>; McDeweil, Chico- 
oa M-L JOQ- 132; TWopea Ottcooa 7-L JOB. 
3.17; Fin toy, CalHamia M-4, JN. 4U7. 

STRiKBOVTS-RJohmoa Seattto, 175; 
Clemens. Boston. 159; Rym. Ttacas. 145; Mo- 
Dowell CNcooa 137; SwtodML Cleveland. 
134; Lanustoa CoOtornla 134; CamflettL To. 
ronta 133. 

SAVES— Eckmiev. Ookianass; AauOera, 
Minnesota, 31; Reardon, Boston, 30; Marvev. 
CalHamia 27; Thigpen, Chicago, 27; Henke. 
Toronto, 36; Olson. Baltimore, js. 


134; Pendleton, Artonta IM; SamueL Las An- 
geles. IX 

DOUBLES— Joe. SL Loud. 35; Bonilla 
P t US bm v ii. 30; McReyneWa Now York, 27; 
Morrta CtoekmaM. X; Gant, AJtada 25; 
TjGwytth. San Diego, 25: SobaOndnaattM: 
POBdtotoa Altonto.24; Jatmaaltow YortoX 
TRIPLES — Lmktard, SL Louis, 11; 
TOieynn, San Dtoso, 11; LCeraatoz. Hourton. 
■; Flaky, Houston. 7; van Slvka pmshuroto 
7; Grissom, Montreal, 4; W&ark, San Fren- 
dsca 4; Knik, FMtadrtoMa 4; C ro idoeto 
Houston, 6; FeWer, Scm Frandbca 6. 

HOME RUNS— Gant, Attafda 27; Johnson, 
New York. 25; MaWllllema San Frond *ax 
X; McGrttf, San Dlega 34; WEIartt, San 
Frandsca23; KvMltdwii,San FrandocaM; 
O'MelB, drvdnnart, 21; G-BeiL Oifensa 21. 

STOLEN BASES— Nlxoa Atlanta 43; Gfto- 
sore. Montreal, 51; DoEhtaMs. Montreal, 44; 
Coiematv Hew York, 37; Bends, Plttoburtov 
35; Butter, Las Angeles, M; Lankford, St. 
Lout* »- 

prrai IMG (10 DectotooD-Hurst, San D to- 
gaU-5.J37.L32; Carpenter.X Louis. >« JZ7. 
450; Donna, Houston 7-L J00.2.14; Da Jasus, 
ptiUadetptaa9-4,49LL2S; Down Son Frarv 
dsca 7-4. 472, 3J7; Avory, Attanta 134. 584. 
3L57; Gkrrtna Aftolfa 15-7, MZ IX 
STRIKEOUTS— Cana New York. US; Ota- 
vine. Atkxrta 142; Gooden, New York, 141; 
GModUuK Chicroa 737.- Hcmtedb Houston 
125: Hurst, San Dtoga 114; Bene*. San Diego. 
113. 

SAVES— LeJmfffb St. Louis, 3i; Otodte 
OnctnnatLM; MIWMIams. PteRadrtOtiiaS; 
Franca New York, 22; Rtohetn. San Franck- 
on 17; Letterfs, San Diego. M: BerengiMr. 
Atlanta 17. 


PAN AM GAMES 


MEDALS THROUGH THURSDAY 
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S R 

Tet 

United States 

115 112 80 

307 

Cuba 


57 57 

234 

fnnmlq 

17 

35 48 

101 

Mexico 

14 

1? 34 

57 

Brazil 

18 

15 32 

65 

Argentina 

8 

14 25 

47 

Cotambla 

4 

13 18 

15 

Venezuela 

1 

11 17 

31 

Puerto Rleo 

2 

4 7 

13 

Dominion Hop 0 5 4 

THURSDAY? RESULTS 

7 


nonrtorftanli Use Gultarta Cuba. del. 
VOxauez, SUP; Paoawkh del. Plata PTO 2(- 
2); ArandUo deL CarvojaL SUP; Estrada 
dot Ones. PTO XL 

Sem i norm G tdtartodef. Ponawtotv PT04- 
3; ArandMa del. Estrada PTO l-a 
Find Gultarta def. Arondbto. PTO VO. 


A U.S. Soccer Team Beats Italians 


MONTECATINl Italy (AP) — The U.S. team 
ral game of the Under- 17 World 


VOLLEYBALL 


CrmtaXPuertoRIcoi (15-7, 16X11-15,15-13) 
United States! Argentina 2 (7-1L 15-1X13-15. 
15-11. 15-121 

Cuba X Brazil I (75-4, 15-1& 158) 


BASKETBALL 


temlRMOi 

Puerto Rico 7X United Stales 46 
Mexico 7X Cuba 17 

FIELD HOCKEY 


Broil! 3, Arawittoa 0 (157, 151, 15-2) 
Canada X United States 1 (M-IL15L154.1510) 
Cuba X P»ra 1 (1V1X 154, 1510, 157) 


_ __ ^ Italy, 1-0, on 

Friday in the inaugural game < *" 

ships here. 

The decisive goal was scored by defender Mike Dunne in the 18th 
minute, with a precise header from 8 meters (8.6 yards) following a comer 
kick. The goal came five minutes after the American goalie, Kyle 
Campbell slopped a penalty shot by Italy’s Alessandro Del Piero. 

Campbell made some strong saves in the second half as Italy pressed 
on the attack to score the equalizer. The ULS. team displayed better 
teamwork than Italy, with fast counterattacks led by Temoc Suarez, 
Nelson Vargas and Brian Kelly. 


TRANSACTIONS 


United States 7, Barbados 1 Gold Medal 
Argentina X Canada 0 


United States 7, Mexico g 
Sold Medal 
Argentina X Canada X 
Argentina wins 57 on Mnattv shots 
ROLLER HOCKEY 


ChUe X Cuba 4 
Argentina IX Cotambto l 
Brazil 4. United States 1 

ROLLER SKATING 


BASEBALL 
American League 

BALTIMORE— Activated Bill Ripken, see- 
and basemen, from 15day disabled itoL oeato- 
natod Joed BauWsfa,pWclier, tar rawstonmenf. 

CLEVELAND— Claimed Joee Gonzalez, 
outfielder, aft waivers tram Ptttsbtxgh Pl- 
rates. Optioned Maura Gazzo,pitctier,toCOf»- 
radx Pacific Coost League- 

TORONTO— Assigned Cory Snvder. out- 
ftokier, to Syracuse, inter noti o nal League. 

Motional ukmi ib 

SAN F RANC iSCO— Stoned Tommy Herr, 
second baseman- Put Greg Litton, totteMer, 
on 15-day disabled list. 


Marseille Signs Glasgow’s Steven 


Marseille, the French soccer ebam- 
prospects by signing the English mid- 
Rangers for £5 million (S8.4S 



Japanese Leagues 


NATIONAL LEAGUE 


Palmeiro Tex 
Boggs Bsn 
Franco Tex 
MolftarM/l 
TartabuU KC 
CR token Bit 
Pwoett MAT 
GreenwMI Bsn 
Thorrws Chi 
Griffey Jr Sea 


(Through August 141 
AMERICAN LEAGUE 

S Ah R H Pet 
1)1 455 84 156 549 
105 374 70 134 MS 
IBS 421 77 141 .335 
171 4» 94 
92347 63 

115 4S7 74 147 J2S 
772 438 45 144 J23 
111 4Z3 55 
115 413 N 
TO? 384 33 


T.Gwynr S3 
Jose StL 
Pendleton AM 
Nixon All 
Morris On 
W-Oark SF 
Bonilla Pit 
Butter LA 
Calderon Man 
Btggto Hau 
OStnith StL 


S AB 
115 44fl 
IN 404 
1X5 382 

97 318 

98 339 

106 405 
110 411 
113 440 
IN 401 

107 384 
104 383 


H PCt 
155 JXO 
133 3D 
124 J25 
101 JIB 
104 JU 
i2s mi 
724 -302 
133 302 
120 -299 
115 378 
114 378 
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T 

PCX 

OR 

Chun! chi 

53 

35 

1 

501 

— 

Hiroshima 

45 

35 

1 

557 

3W 

rafcuft 

57 

43 

1 

543 

5 

Yomlurl 

51 

48 

0 

515 

7te 

Tottro 

42 

51 

1 

532 

13W 

Hanshfn 

27 40 0 
Pacific League 

334 

Mto 


W 

L 

T 

pet. 

GB 

Selbu 

SB 

34 

2 

538 

— ■ 

Kintetsu 

57 

34 

2 

524 

» 

onx 

45 

4B 

2 

584 

t3W 

Nippon Ham 

44 

48 

3 

579 

M 

Data 

41 

« 

1 

M\ 

15W 

Latte 

29 

62 

0 

519 

28Vj 


I. Guillermo Batera. Colombia, 2 minutes. 
51 JD seconds. X Gtdltormo Herrera. Argenti- 
na. 2JIBZ X Dante Muse. UA. 2-JVS. 


L Dome Mu*x37^L77. X Gulltormo Trtnar^ 
oil, Argentina, 37-33JX X GoMierma Mata. 
Casta Rica 37-.5L5X 


BASKETBALL 

Mot i onal Basketball ABOCtotton 
NEW JERSEY— Waived Reggie Theus. 
guard. 

FOOTBALL 

Nattooai FeatoaU League 
DETROIT— waived Zeno Atoxonder. line- 
backer; JeH MkkeL tackle; Otis Moore, de- 
fensive end; Franklin Thomas tight end; and 
Site Watkins, wide receiver. 

PHILADELHIA— Stoned Mike Pitts, defen- 
sive tackle, to ta^reor contract. 


LONDON (Reuters) —01 
pion, boosted its European 
fielder Trevor Steven from 
million) on Thursday night 
Steven, 27, signed only minutes before the deadline to register players 
for this season’s European dub competitions expired. The fee was a 
record for a deal involving a Scottish dub. Marseille, which lost on 
penalties to Red Star Belgrade in last season’s European Cup final had 
tried to sign Steven three weeks ago but the deal collapsed because of a 
dispute over the method of payment. The Rangers* manager, Walter 
Smith, described the Marseille offer as "a deal we really couldn’t refuse.” 


For the Record 


England beat the Netherlands, 49-3, in Helsinki on Thursday to gain a 
berth against Finland in Sunday’s final of the fifth European American 
football championships. ’ f AP) 


The former li gh t w eight champion Greg Haugen has pulled out of his 
T orid F 


I. Marta RkbarVean, Argentina. 3:8X19. X 
Danl Lewis, Lacey, Was- 3:0X43. x Jenny 
Duorte. Colombia. 3:03J6. 


157 30 
115 


Friday's Games 
Orix XSetbu 3 
Kintetsu X Dale! 5 


X Rasa Sartre, Argentina, 11:4X94. X Oau- 
dio Radriwex Argentina t8:47JXX Richard- 
son. 1C47AX 

TAB KWON DO 


50CCER 

Malar Soccer League 
BALTIMORE— Sold Jim Polllhon. assis- 
tant eoocti, restated, la become coocb of Har- 
risburg Heat Not lanoi protaotonai Soccer 


WICHITA— Named Hugh Nicks general 


FOOTBALL 


135 3H 
131 317 
727 315 


11 


•N 818 801-4 78 


RUH5-Wtalltar.MthMiuiwe.g4; Pafmelra 
Texas, 84; Conseco, oawana azi Ttt omofc 

QriettaoJ0;SJerraTexBS.#7.'Wtota.Toronta 
80; Franca Texas. 79. 


RUNS— Sutler. Los Araetos. 78; J ohnson. 

New York, 76; Sandberg, CMcoga 74 ; Gait, 

Atlanta 74; Pandtoton, Atlanta 71; asrorth, 

SL Lou la. 71; Bonilla Plttsburgib 49. 

RBI — W.OcrK, son Frandsca N: Bonds, 

Pittsburgh. OS; Johnson, Hew York, «; Daw- 
san,OUcDoa78; McGr HLSan Dtago.74; Gant, CFL ROSUltS 

Atlanta 74; BanRIa Ptttrtxirgh, 7X 

HITS— T.Gwvna Son Dtoga US; Sutter, 

Los Angeles, 133; Jose, SL Lnuto, 733; Grace, 

ChicaG* 13>; tKOark, Son Francisco. 726; 

Sandberg. Chicago. T2S; Bsnitia PlttstMirgh, 


THURSDAYS GAMES 
Toronto 62. SaAatcitavan 10 
Ottawa 2* eamantoa 35 
CatouTY V. BritUi Ootambla 2X OT 


Rrsl Roond A mourts Batista Cuba del 
Hector Loureona Puerto Rka PTO 52; Ce- 
sar Gotvaa Brazil, del. Gustavo Mendoza El 
Salvador. PTO 52. 

Quortemnuta— Batlsto det Jose Brito, Do- 
minican Republic. PTO 3-0; Juan Moran* 
Zhn, i It. def. Enrtaue Tarraeita, Mexlca PTO 
>1.- Jose Morales. Colombia def. Julio Ro- 
mos^raentinaSUP; GatvaodeL Nestor Son- 
dlna Nkaraoua, PTO 7-X 

Ssmfflnate D at ts to deL Mmtos PTO VD 
Morano deL fiatvoa NPR. 

F l oal M or e n o def. Batista PTO 2-X 


; ■’* V‘ 


, ESCORTS & GUIDES 





„ VAP ESCORT AG0«Y 

• WDMGHT- 7DAYS 
t *waaHxrowSACCB>ra7 

TH; LONDON 

• («n) 351 6666 


Nit ESCORT SBMCE 

oorkfinatf beamW euarts 
Ifcad crfScs in YW 
’Bilfro atom. Ste. 1000. NIC 10®3 
, ■ ’ Ztfc7657W6 

*k|Br Oad* Cards & Qwfa AccoFMd 


* koktsbvjce 

* ^ LONDON ffl 3B3W& 


INTERNATIONAL CLASSIFIED 


(Continued From Bade Page) 


ESCflKlSAGUIDES 


EXCLUSIVE CONSULTANTS 

Woriddcrt Esparts . 
BBsn»a«llSoaa(5m«e 
9onit*M«hgto-7Do« 

Msar Credi Oath Accepted 


uawAiinir 

kwycJkbcoctskvks 


ESCORTS & GLIDES 1 ESCORTS & GUIDES 


VAWTY * ESCORTS 
Lc»ea«f*eTssMa 
TetflBl 682 4977/9360 


ZURICH SUSAN 

BCORT SStVKE. Tab 01/3*2 05 10 


••ZURICH** 

taMe Escort Servke 01/252 61 2S 


‘■‘•’"'T OUT 
Fed Ckro tori f Gwde Strwce. Te£ 
(Bj 3351 - 2278 , DoataMctag Scr- 
far BMCUliTO. 


'GENEVA PIETTY W06UN* 
W Etcnt Stevie* (I77/25M® Carh 


UMXM TOP IUXUBOU5 E5C08T 

■ VTs urr& PASS MODS SBMCE 


WWB) 


I TALIAN. 5WBX5H c/oerft 
OtSagT. 071 581 880B. 


“'"•** VBflM ••••••"*• 

Day & Evening tost Swim 
Tet5S8?77 


ESCORTS & GUIDES 


lOICON-PAHS-COTE D 

French tort AgmgLun 

days fl. Imfen fl/i 386 


DTA2UR union 
und tiKtagto. 7 
•' Q2U. 


• » • MUNICH • * * 9 1 B 14 

E5COKT&3UDEAGB4CT. 

TJ€ FS®arS0NlCE 


n»CHNEW 

1077 / 63 63 31 


Hta das Escort Service. 
T*Cf 


GENEVA 6 WHS GCMKIKM* 
Top Os VP BdaOm French & tal 
tort Service. Genem P221 29 51 30 ■ 


AMSTERDAM BHNADBTE BCQRT 
5ovr& Kioto CW. Tdsphm 
S31 £336 


FRANKFURT - VNEMDBi 
New "TeS ihe Best" Escort Seme*. 
Tel Dffl - 397 66 66. 


Om JAPAfBE CWjESE THA/ 
tort SerwB. Day* are evening. 
Pleae phene 071 25 33M Lnidoe. 


IQ OUR HEADERS IN HOLLAND 



The Internationa! Herald Tribune is now on newsstands Ihroughout Holland every morning six days 
a weekMonctay-Saturday. If you have problems getting your copy, please contact; 

Edipress International 
P O. Box554, NL 21 30 AN Hoafddorp 
TeL: 02503-24024 Ax.: 41 833/ Fax: 02503-23880 


Rrrt llixiQd— Gerordo Vnnuez. Puerto 
RkndgL Francisco Sort, ArggnllrtaPTO 5 
0; Caries ptntaBrazJLdrt. William SandavaL 
PTOH-1); MWtart PogawlctutotTiinCon. 
rarity. Sat Jase. Catit. PTO 52; William Aroo- 
dbta. Baitvta, art. Brian Dewtes. Stvfcgm 
and Granodkies. PTO 4-3; Julia Corvalol, 
UTWOY,d*L FrWzCOTtwrighLHom, PT04(- 
1) ,- Pedro On Chile, drt- POblo Munoz. Hlo- 
anania PTO 3t-l); Victor Estrada Maxica 
ds£ Raul Rtrac, Venezuela. PTO 51. 


COLLEGE 

EASTERN COLLEGE ATHLETIC CON- 
FERENCE— Named Bob QuJnn supervisor of 
hockey officials. 

CATAWBA— Named JeH Children direc- 
lDrettennls up erail u «o mi m ew l n enw b ccartL 

Citadel— S aid Ray Wlmbush, halfbeck. 
has been declaradocodsmlaNiy Ineligible tar 

7T7T football mason 

FLORIDA— Sold Simmon Mock, defensive 
end, and Phillip Johraorw defensive tackle, 
have not reported tar practice ond wonTptav 
on Wl football team. 

HARTFORD— Named Stan Damian men's 
aotf cnocfi and Patricia Wbdotch women’s 
softball caoch. 

KANSAS state— N amed Milt Richards 
athletic director. 

MIAMI. FLORIDA— Sold Gary Banks, wide 
receiver, has been dedored academical tv in- 
eligible for 1991 football season. 

PEPPERDINE— Said that Ellen Btedc 
mun, basketball guard. Is transferring from 
Iowa State. 

UCSAN BERNARD! NO— Named Don Par. 
neii, men's baseball coach. 


Sept 14 bout against undefeated World Boxing Council junior welter- 
weight champion Julio Cesar Chavez, citing a contract dispute, a spokes- 
man for promoter Don King said Thursday. (Reuters) 

Marcos YQtesana of Mexico retained his WBC world featherweight 
title on Friday in Marbeila, Spain, with a unanimous decision over 
Ricardo Cepeda of Puerto Rico. (API 

A group of South African (rack and field athletes said Thursday that it 
will attend the International Amateur Athletics Federation meeting in 
Tokyo next week to seek full membership in the organization. (AP) 



LIVING IN TEE U.S.? 


NOW PRINTED BV 
NEW YORK FOR 

Same Day Delivery 
inKeyCtites 

TO SUBSCRIBE, CALL 

1-80O4J82 2884 
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DAVE BARRY 


The Common Consumer I Patricia Highsmith: Alone With Ripley 


M IAMI — It’s lime for “Con- 
sumer Advice for Normal 
Humans,” the popular feature that 
has been endorsed by top consumer 
authorities, including Ralph Na- 
der. Consumer Reports, Mister 
Rogers, General Noonan Schwarz- 
kopf and Queen Elizabeths I and 
1L, because it answers the questions 
of real consumers, defined as "con- 
sumers who frequently have to 
open ‘childproof* aspirin bottles 
with their teeth." 

We’ll stan with the most com- 
mon consumer question, namely; 

Q: Is there any thing I can do 
about the irritating light on my 
VCR that has been flashing 
“12:00” since the first term of the 
Reagan administration? 

A: You have several options 
here. Our wife, following the rec- 
ommendation of leading electron- 
ics experts, makes the light go away 
at night by draping a standard 
hand towel over the VCR. Howev- 
er, a friend of ours named Hannah 
informs us that you can obtain 
more permanent results by cover- 
ing the light with a piece of black 
electrician's tape. 

Q: How come the manufacturers 
don't put the light in bade of the 
VCR, where you can’t see it? Or 
just make VCRs without the light? 

A: Because then they would have 
no way of constantly reminding 
you, the consumer, what a moron 
you are for not remembering how 
to program your VCR. In fact, the 
original plan was to have the light 
constantly Dash the words “YOU 
BONEHEAD,” but the manufac- 
turers decided that this would be 
too obvious. 

Q: The government should re- 
quire that every VCR instruction 
manual has to have a section enti- 
tled “We’re Not So Bright Our- 
selves which would consist of true 
anecdotes involving stupid things 
that have been done by VCR de- 
sign engineers, like the time at the 
VCR Design Engineers Cookout 
when they hooked up the gas bar- 
becue grill incorrectly and were lac- 
erated by a hail of spareribs travel- 
ing at upwards of 270 miles per 
hour. 

A: Ha ha! Serves them right. 

Q: What should I do with the 47 
pounds of videotapes I made of the 
Public Broadcasting System series 
on the CivQ War? 

A: This is a growing consumer 
problem. Government analysts now 
estimate that 76 percent of the Unit- 


ed States’s strategic videotape sup- 
ply is being used to store the Civil 
War series, which nobody has time 
to watch all the way through for the 
same reason that nobody was able 
to watch it all the way through the 
first rime, namely that it lasted long- 
er than the actual Civil War. But A 
course you can’t erase this series, 
because it's Excellent Television 
that you Really Ran to Watch Some 
Day, just as you really plan to watch 
all the other vital videotapes you are 
carefully saving in a large unlabeled 
dust-covered pile containi n g such 
video treasures as the first 12 min- 
utes of the 1983 Recording Industry 
All-Star Salute to the Accordion. A 
friend of ours nam ed Paddy reports 
that he tried to free himself from his 
Gvil War tapes by potting them in a 
grocery bag and “lending" them to a 
friend named Fred, in hopes that 
they would gradually become ab- 
sorbed into Fred’s vital- videotape 
pile. But Fred saw what Faddy was 
up to and shrewdly returned the 
bag. In fact, Poddy suspects that the 
bag now contains more videotapes 
than when he lent it, and possibly 
some wicchini. This mass of tapes 
will probably be passed back and 
forth like a gift fruitcake between 
the two households for years to 
come, gradually increasing in size, 
untfl eventually it has to travel via 
rental truck. 

Q: What qualities should a con- 
sumer look for in a rental truck? 

A: It should look as though pre- 
vious renters were delivering calves 
on the seat 

Q: How can I be sure that my 
h ank is a safe place for my money? 

A: The Associated American 
Ranking Association recommends 
that you get answers to the follow- 
ing questions: Are there people 
standing around wearing ski masks 
but not skiing? Does the guard have 
a gun? Does he know bow to use it? 
As a depositor, you have the legal 
right to obtain a complimentary 
bank calendar and see if the guard 
inn shoot a hole through the week- 
day of your choice from 10 paces. 

Q: May he shoot through a legal 
holiday? 

A: Don't be ridiculous. 

NEXT WEEK’S CONSUMER 
TOPIC: Our long-distance tele- 
phone options, ana why we don't 
ever want to bear another word 
about them. 


Kiu&hi-Ridder S'evsptpen 


By Mavis Guinard 

L UGANO, Switzerland — On 
a dead-end street tucked into 
a Ticino hillside, the hideaway 
that 25 books have built is a bun- 
ker of cement brick pierced only 
by a few high square openings. 
Patricia Highsnriib tikes to oe 
quiet- 

She opens the door herself . Gray 
haired, slightly stooped in a flower 
print blouse, "slacks and fiat san- 
dals, the writer looks smaller, more 
vulnerable than her pictures but, in 
the wide foil face, heavy lidded 
eyes seem just as wary. 

Beyond the narrow entry, 

open-plan rooms designed by the 
Swiss architect Tobias Ax nm a nn 
— “from a few of my ideas" — 
are spacious and cool, wrapped 
around a patio where a few mari- 
golds brigjuen a patch of parched 
grass. The long during table is 
stacked with papers and books. 
At the far end. there’s barely 
space for a bamboo place mat for 
one, an open pack of Gauloise 
cigarettes beside the plate. 

She is no longer tied to a strict 
writing schedule; a just finished 
book will be oat in fall “Ripley 
Under Water” is her fifth about a 
man she lets get away with murder. 

On the coffee table is a mock- 
up of the cover, ghoulish green, 
the hand of a skeletal faintly visi- 
ble. Hi gh smi th handles the (tom- 
my with care. How can she stand 
months of t&e-a-t&e with such a 
ruthless character? 

Her voice is low, her answers 
measured. “I rather like torn. So do 
some of my readers; some definite- 
ly don't But I don’t want to get rid 
of him. He’s taken on a personal- 
ity. As the years go by, he becomes 
90 percent human and under- 
standable in my opinion. But he 
still has to protect the an forgery 
that started in the second book.” 

In short stories and novels, 
Highsmith is relentlessly objective, 
m m mining flawed people as she 
might cunous insects: in “Edith's 
Diary.” a housewife's slow drift 
into insanity; in “A Glass Cell" a 
man driven to kill after paying for 
a crime he did not commit. 

She shows more concern for the 
environment to “Tales of Natural 
and Unnatural Catastrophes." 
more sympathy for animals in 
“The Animal Lover’s Book of 
Beastly Murder" in which she 
views Venice through the eyes of a 


maimed m and records the grisly 
revenge of a camel 

In a preface to a collection of 
her short stories, “Eleven," Gra- 
ham Greene described the world in 
which Highsmith traps her readers 
as “a world claustrophobic and 
inarional which we cater each time 
with a sense of personal danger." 

To build suspense, Highsmith 
says, she follows no set of rules. “I 
prat what 1 call ordinary people 
into rather tough situations. They 
seek, quite naturally, some way 
oul Often through violence. I 
don't do it consciously; it’s the 
way my stories develop. Usually, I 
have some ideas of the plot, but I 
haven’t the details in mind." 

The room where she meticu- 
lously works out her crimes is just 
a plain study. The window looks 
out on a wooded valley and field 
glasses lie handy. But as she types 
her chilling stories on a neat 
Olympia portable, Highsmith 
fares a blank wall 

She discovered the monastic at- 
mosphere she needed on her first 
book. “It met with six rejections,” 
she said “My agent was showing 
it around before it was finished" 
It was hardly a cops-and-robbers 
mystery, and “editors didn’t think 
it would work.” Truman Capote 
and an editor at Harper's Bazaar, 
where she had published a short 
story when she was 19, put in a 
word for her at Yaddo, a founda- 
tion in Saratoga Springs, New 
York, that fosters the arts. 
“There, I derided to rewrite it 
from scratch." 

“Yaddo guarantees quietude. 
After breakfast, they give you a 
lunch box to take to your studio: 
no one is allowed to be disturbed 
until 4. There’s no radio, no tde- 
pbone except in the main building. 
We used to wok four days a week. 
Flannery O’Connor was there, 
Chester Himes, other artists, danc- 
ers and mu-dams, but mostly writ- 
era We’d play tennis, take a walk 
in the woods — they're lovely — or 
just talk, never about work. I never 
talk about work in progress.” 

Rewritten, the book about two 
men who exchange murders was 
accepted “on the first try.” In 
1950, Alfred Hitchcock turned h 
into a movie, “Strangers on a 
Train." At 28. Highsmith, bom in 
Texas, brought up in New York, 
educated at Barnard, treated her- 
self to her first tour of Europe. 

“1 found Europe more interest- 



Patricia Highsmith requires a monastic atmosphere to write. 


tog than America." Europe recip- 
rocated. Paperback translations 
of her books turn up to every 
kiosk Several of her works have 
been filmed in France. Alain De- 
lon starred in the French film ver- 
sion of “The Talented Mr. Rip- 
ley” (“Hein Soled") and Claude 
Chabrol produced “Cry of the 
Owl” which will soon be released 
to the United States. 

Hi ghsmi th lived to Positano, It- 
aly, to Rome, then England for 
three years before moving to 
France and then to Switzerland. 

“My ideas come by accident. 
No thing inspirational comes if 
you try very hard. I never try very 
hard." she said. “For instance, 
when I went 20 years ago to Ham- 
mamet, it was such a completely 
different sorial atmosphere, di- 


mate. everything — a jolt I wasn't 
expecting.* That inspired a book 


where an unsolved travel incident 
changed a man’s life. 

Other catalysts may be chance 
encounters. One, when die was 
temporarily woriringto the toy de- 
partment of a big store, triggered 
the oily novel Highsmith wrote 

|i p^r an as w imri nimw “ fa m l" 

was about a lesbian idationslap 
with a happy ending — rare 40 
years ago in books about homosex- 
uality. Another time, she watched 
a man walking along the bead! at 
Positana “He looked American. 
He became Tom Ripley.” 

“I’ve been writing ttie same sort 
of thing since I was 15 years old 
— about people who are a tittle 
cracked. I saw a lot around me.” 

An only child, Highsmith 
moved to New York when she 
was 6 with a mother die disliked 
and a new father. If writers often 
write from an ache, one might 


guess that hers lies deep to a lone- 
ly childhood. One rehc is a bat- 
tered textbook 

“There weren’t many books on 
my parent’s bookshelves — we 
had all those marvelous public 
libraries. But there was this one: 
Tire Human MindP toy Karl Men- 
ninger. It’s fall of case histories 
with footnotes about murders, sa- 
dists, crackpots, if they could be 
cured or not and what the psychi- 
atrist decided to do about than. 1 
must have been 8 or 9 when I first 
browsed through it” Highsmith 
bdieves it influenced her, “but I 
didn’t realize this untfl recently." 

Now 70, Highsmith says she 
hasn’ t written a book “for ages.” t 

“BuMmg this house was tough 
enough,” she said, “but after that, 

I hadto give myself more months 
until aH was done.” Like many of 
her heroes who are totally ab- 
sorbed in lonely hobbies or occu- 
pations — painting or snail 

wa t c hing — Highsmi th needs 50- 

dusion to write. 

Writing a novel takes her about 
seven months. “Some penile take 
less time SmeooQ used to do 
books to II days but they were 
shorter. Besides, he had all those 
women around to take care of 
things, a wife, a mistress, a secre- 
tary, a cook I have to drive die car 
to the garage. I have to do the 
shopping. I We to do everything 
myself. On the other hand, I 
choose to live alone became my 
imagination functions better when 
I don’t have to speak with people." 

What comes after finishing a 
book? 

“I throw out papers,” she said. 
Tm constantly trying to get rid 
of paper. There’s time to see what 
the house needs, to dean a closet 
To relax abit Do a tittle drawing. 
Read. I never have enough time to 
read." 

She talks to people again. “I 
drop in mi my neighbors, friends 
come to visit. We travel" 

In September and October, 
there witi be book appearances 
and readings in France, Germany 
and England — more next Febru- 
ary, in the United States. 

“My publishers like me to do 
this, to meet my readers. I try to 
be friendly." 

Maris Guinard is a journalist 
baud in Switzerland urn special- 
izes in cultural affairs. 


PEOPLE 


To Lot* of New Yorkers 
A crowd estimated by police at 
between one-half and tbrcwiuar- 
ters of a million fans accepted Paul 
Simon’s gift of a free Central Park - 
concert. “Ladies and gentlemen. .-. . 
brothers and sisters, tore : 

for New York is Paul Simon, said . 
Mayor David Dinkins, in one of tos \ 
briefest introductions , 

STtheperfonner into ‘The Obw- ^ 

ous Chfld." h? Rhythm ^ 
the Saints" album. Earlier, sbowere 

fcfl on scores of eager tons who had ; _ 

camped out to tte park to be sure 

of good seats for Sunon s first Cen- 

tral Park appearance store: a Sep- ; ^ 
tember 1981 show with tos long- ; 
time partner. An Garfunkel. . 
Garfunkd, in an interview with , v. 
The New York Times, sounded bit- « 
tenjweet and disappointed that he . £ 
had not been asked to pamapate: ; - 
“Paul and I communicate as if we 
almost know what the other one’s ■*, i 
thinkin g , and there’s just the occa-f — , 
skmal need to clarify. I just sensed ■ ■ i 
he wasn’t going to ask me to sing m ; j 
the shew.” The conceit was peace- j 
foL The police made only two ar- ;; J 
rests at the show, the first of us \ ; r 
kind in the park since 1983, when , 
gangs of muggers went on a ram- ’ jej . 
page after a Diana Ross concert. ; |f-| 


1 j 1 

A judge from Miami a New ■ i £ 
York City school administrator , 
and a Dallas orchestra conductor 
are winners of the 1991 Hispanic 
Heritage Awards for excellence to ; 
leadership, education and the arts. 

The awards will be presented at a 
Washing ton gala on Sept 16 to the • . j 
Cuban- born Margarita Esqutruz of ; ! 

Miami a Dade County circuit j 
judge and the first Hispanic worn- ‘ 
an to become a judge to Florida. j 
The education award went to Jo- 
seph A. Fernandez, a Puerto Rican ; . 
bom to New York who is chancel- 
lor of New York City public ' 
schools. Eduardo Mata, the Mexi- 
can-born music director of the Dal- 
las Symphony Orchestra since 
1977, won the award, to the per- . 
forming arts. 


Kari Malden was selected for a 
third consecutive term as president . 
of the Academy of Motion Picture 
Arts and Sciences. Malden won a 
supporting actor Oscar for “A 
Streetcar Named Desire” and has : 
appeared to dozens of other mov- 
ies. induding “On the Waterfront,” 
“One-Eyed Jacks,” “Pattern” and: 
“Nuts.” 








































































